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AIR TRANSPORTATION 

1. Air Canada Further Extends Aeroplan Elite Status and Provides 

Additional Flexibility for All Members 

Air Canada on March 31, 2021 announced several updates for Aeroplan Elite 

Status members, ensuring their status remains in effect, to give them 

flexibility and certainty. The changes include the extension of current Elite 

Status until the end of 2022, in addition to a previous extension through 2021, 

as well as the possibility to accelerate their status qualification in the years 
ahead. "Loyalty is a two-way street, and we understand and appreciate why so 

many of your travel plans are interrupted this year. For that reason, we are 

automatically extending Aeroplan Elite Status for an additional year—

through to the end of 2022," said Mark Nasr, Senior Vice President, Products, 

Marketing and eCommerce at Air Canada. "These changes are some of the 

many ways we're recognizing our members and demonstrating our 

commitment to welcoming them back onboard, whenever it's the right time 

for them to travel again."  This is the second year Air Canada has extended 

the status of its Aeroplan Elite members in order to provide greater ease and 

flexibility. 

2. Monthly civil aviation statistics, January 2021 
The Canadian airline industry ushered in the new year with even more bad 

news, posting larger year-over-year declines in January 2021 than in 

December 2020.  Major Canadian airlines carried 797,000 passengers on 

scheduled and charter services, down 88.8% from January 2020 and the 

largest year-over-year drop since July 2020.  In January 2021, capacity fell 

81.4% year over year and declined 6.9% from December 2020 due to further 

route cancellations amid low demand and ongoing travel restrictions.  

Compared with January 2020, operating revenues were down 84.6% to 

$320.2 million in January 2021, making it a dismal start to the new year. 

3. Aircraft movement statistics: Major airports, January 2021 

In January 2021, one year after the first Canadian airline routes were 

suspended due to COVID-19, total aircraft movements were down 29.8%. 
Compared with January 2020, itinerant movements declined by 41.8% while 

local movements increased by 3.4%.  With Canada's largest carriers 

announcing further service reductions during the first quarter of 2021, year-

over-year declines in transborder and international movements continued into 

January 2021 (-78.6% and -73.2% respectively).  Boundary Bay, British 

Columbia was Canada's most active airport in January with 13,164 

movements. 

4. Weekly aircraft movements, March 13 to 19, 2021 

Data on weekly aircraft itinerant movements are now available for March 13 

to 19, 2021 on Statistics Canada website.  Domestic movements for March 

13, 2021 were 34,861 compared to 33,281 on March 6, 2021. 

5. Air Canada Marks the 70th Anniversary of its Montreal-Paris Route 

On April 1, 2021, Air Canada, the longest-serving North American airline in 

France, is celebrating the 70th anniversary of its Montreal–Paris route.  On 

April 1, 1951, a four-engine, 40-passenger Canadair North Star, registered as 
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CF-TFO and operated by Trans-Canada Air Lines (now Air Canada), touched 

down for the very first time at Orly airport, in the suburbs of Paris.  Initially 

entailing a layover in London, UK, the flight between Montreal and Paris 

quickly became a non-stop, weekly service after its initial success. 

6. Cargojet to fly 2 more freighters for Amazon in Canada 
Amazon has placed two self-owned Boeing 767-300 freighter aircraft with 

Ontario-based Cargojet as it continues to expand its air network. Cargojet 

announced on April 1, 2021 that the converted cargo aircraft will enter service 

in Canada by midyear under a four-year contract, with three successive two-

year renewal options.  The new contract expands Cargojet’s existing 

arrangement with Amazon Canada Fulfillment Services to provide express 

delivery services within Canada.  E-commerce sales are surging in Canada, 

just as they are south of the border.  Retail revenue from online sales in 

Canada is expected to grow from $25.3 billion in 2019 to $33 billion by 2024, 

according to Statista. 

7. Air Canada and Transat A.T. Inc. Agree to Terminate Arrangement 

Agreement 
Air Canada and Transat A.T. Inc. ("Transat") announced on April 2, 2021 that 

they have mutually agreed to terminate the Arrangement Agreement for the 

proposed acquisition of Transat by Air Canada.  Air Canada and Transat had 

originally agreed in June 2019 on the acquisition, the terms of which were 

subsequently amended in August 2019 and then revised in October 2020 as a 

result of the severe economic impact of the COVID-19 pandemic. As 

previously disclosed, the acquisition was conditional on the approval of 

various regulatory authorities, including the European Commission ("EC"). In 

order to meet that key condition, Air Canada offered and enhanced a 

significant package of remedies, which went beyond the commercially 

reasonable efforts required of Air Canada under the Arrangement Agreement 
and what has been traditionally accepted by the EC in previous airline merger 

cases. Following recent discussions with the EC, it has become evident, 

however, that the EC will not approve the acquisition based on the currently 

offered remedy package. 

8. U.S. Airlines February 2021 Fuel Use Down 10% from January 

The Department of Transportation’s Bureau of Transportation Statistics 

(BTS) on April 6, 2021 released U.S. airlines’ February Fuel Cost and 

Consumption numbers.  Fuel consumed by U.S. airlines scheduled service 

was as follows: 1) February 2020 - 1.3 billion gallons; January 2021 - 844 

million gallons; and February 2021 - 757 million gallons.  U.S. airlines’ 

February 2021 fuel consumption was 10.4% lower than January 2021, and 
almost double the consumption in April 2020. April was the lowest monthly 

fuel usage on record (447M gallons), dating back to 2000.  February 2021 

fuel consumption was down 43% from February 2020. 
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9. Weekly aircraft movements, March 20 to 26, 2021 

Weekly data on aircraft itinerant movements are now available for March 20 to 26, 2021 on Statistics Canada website.  

Domestic movements for the week ending March 20, 2021 were 32,065 compared to 34, 861 for the week ending 

March 13, 2021. 

10. Air Passenger Market Analysis February 2021  

IATA reports that air passenger markets remain weak in February 2021.  The highlights for February 2021 were as 

follows: 1) Passenger traffic remained weak in February 2021. Industry-wide revenue passenger-kilometres (RPKs) 

were 74.7% below pre-crisis levels in February 2019, compared to January’s level which was 72% down. This 

weakness was driven by deteriorations in most international markets (down 88.7% overall on February 2019) as well as 

in domestic China (down 51.2%). 2) COVID cases have fallen globally in February 2021, nevertheless they remain 
high, and slow vaccination progresses in many countries have led many governments to maintain strict travel 

restrictions. 3) Positive signs were seen in domestic markets such as India, Australia and the US, which improved. 

Scheduled flights and bookings patterns point to a moderate rebound of RPKs in March.  
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11. Air Cargo Market Analysis February 2021  

IATA reports strong air cargo growth continues for the month of February 2021.  The highlights for February 2021 

were as indicated hereafter: 1) Air cargo continued to expand strongly in February. Industry-wide cargo tonne-

kilometres (CTKs) rose by 9% compared with February 2019, an improvement on the 4.1% expansion in January 2021. 

In month-on-month terms, cargo volumes picked up by 1.5%.  2) Demand for air cargo increases in services is being 
driven by the ‘V-shaped’ economic recovery.  Also, air cargo has been gaining share in global goods trade over other 

modes of transport – a pattern typical during the recession recovery cycle. 3) Industry-wide cargo capacity continued to 

trend sideways in February 2021 due to the grounding of passenger aircraft.  Cargo load factors remained elevated, at 

57.5% for the industry. 

12. Air cargo gone wild: 9% growth in February 

The international air cargo market has been on fire since last summer and the blaze is getting bigger, new figures show. 

The only thing dampening growth is a lack of capacity related to the severe pullback in international passenger flights.  

February 2021 air shipment volumes increased 9% compared to the same month in 2019, according to data released on 

April 7, 2021 by the International Air Transport Association.  Demand for air transport is so strong that it has returned 

to elevated levels last seen before the U.S.-China trade war broke out in 2018. The results were also 1.5% higher than in 

January 2021, when air cargo traffic returned to positive territory, plus 1.1% over 2019, from the depths of last spring’s 

pandemic trough.  Cargo demand is being pulled up by the V-shaped recovery of the global economy and industrial 
production, roaring e-commerce sales as people spend on goods rather than services, conversion from ocean shipping 

where transport delays of several weeks are common, and low inventory-to-sales ratios that can mean stockouts if 

companies don’t use air for replenishment. 

13. Mid-February Airline Industry Employment Down 3,000 Employees from Mid-January 

U.S. airlines employed 711,554 workers in the middle of February 2021, 3,030 fewer than in mid-January 2021 

(714,584 revised) and 43,541 fewer than in March 2020 (755,095 revised). The January total was the highest since 

April (718,385 revised).  The employment decline from January was caused primarily by United Airlines reduction of 

6,135 employees. United reported 70,178 February employees, down from 76,313 in January.  The February industry 

numbers consist of 595,043 full-time and 116,511 part-time workers. 

14. Air Canada and Government of Canada Conclude Agreements on Liquidity Program 

Air Canada announced on April 12, 2021 that it has entered into a series of debt and equity financing agreements with 
the Government of Canada, which will allow Air Canada to access up to $5.879 billion in liquidity through the Large 

Employer Emergency Financing Facility (LEEFF) program.  "Air Canada entered the pandemic more than a year ago 

with one of the global airline industry's strongest balance sheets relative to its size.  We have since raised an additional 

$6.8 billion in liquidity from our own resources to sustain us through the pandemic, as air traffic ground to a virtual halt 

in Canada and internationally," said Michael Rousseau, President and Chief Executive Officer of Air Canada.  

15. Air Canada to get billions in COVID aid in exchange for restoring domestic routes, refunding cancelled trips 

Air Canada will receive a multibillion-dollar relief package from the federal government and in exchange the airline 

will restore domestic routes and refund customers whose flights were cancelled because of the COVID-19 pandemic.  

Months after beleaguered airlines launched negotiations over a bailout, Air Canada and the federal government 

announced on April 12, 2021 evening that the country’s largest airline will have access to up to $5.9 billion in low-

interest loans and equity financing. 

16. Air Canada to Offer Refunds for All Fares for Flights Affected by COVID-19 since February 1, 2020 
Air Canada said that eligible customers who purchased a non-refundable ticket for travel on or after February 1, 2020 

but did not fly can now obtain a refund from the carrier by submitting a request online or with their travel agent. The 

revised COVID-19 refund policy covers tickets and Air Canada Vacations packages purchased before April 13, 2021 

for flights cancelled either by the airline or by the customer for any reason.  "Air Canada will be offering refunds to all 

eligible customers whether they cancelled their ticket or if their flight was cancelled by the airline. Customers can now 

submit refund requests online or through their travel agent and we are committed to processing refunds as fast as 

possible," said Lucie Guillemette, Executive Vice-President and Chief Commercial Officer at Air Canada. 

17. Support for Air Canada, Restoration of Regional Routes are Positive Steps towards Recovery 

The Canadian Airports Council on April 13, 2021 welcomed the federal government announcement of support for Air 

Canada as an important step to support the air sector and rebuild Canada’s national aviation system post-pandemic. 

18. WestJet extends sun-flight suspensions until June 4 
WestJet  on April 13, 2021, announced that it will extend its temporary suspension of international sun flights to 

destinations in Mexico and the Caribbean until June 4, 2021.  "We are extending our suspension with the clear 

expectation that as more Canadians are vaccinated, government policy will transition," said Ed Sims, WestJet President 

and CEO. "We continue to advocate for the replacement of mandatory hotel quarantines with a testing regime that is 

equitable and consistent with global standards at all points of entry into our country. Alongside an accelerated and 
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successful vaccine rollout, this policy transition will support the safe restart of travel and help stimulate the Canadian 

economy, where one in ten jobs are tourism related." 

19. June 21 set as new tentative date for restarting flights by Porter Airlines 

Porter Airlines is resetting its tentative date for resuming flights to June 21, 2021.  “In recent weeks, there has been 

open discussion by government officials about easing travel restrictions based on expectations that vaccination 
programs will be well advanced in the U.S. and Canada by early summer,” said Michael Deluce, president and CEO of 

Porter Airlines. “We recognize that short-term public health measures have been enhanced recently in certain 

jurisdictions. At the same time, we are looking ahead to summer and preparing for the possibility of some travel 

restrictions unwinding. We will begin the process of rebuilding our operations as soon as conditions allow based on 

government decisions.”  Porter previously set May 19, 2021 as its tentative restart date.  Operations were temporarily 

suspended on March 21, 2020, due to COVID-19. 

20. U.S. Airlines February 2021 Passengers Decreased 61% from February 2020 (Preliminary) 

U.S. airlines carried 61% fewer scheduled service passengers in February 2021 than in February 2020 (preliminary), 

according to data filed with the Bureau of Transportation Statistics (BTS) by 22 airlines that carry more than 90% of the 

passengers. February 2021 was the fifth straight month of year-over-year declines slightly above 60%.  The large 

airlines carried 26.5 million passengers in February 2021 (preliminary), compared to 67.6 million passengers in 

February 2020 and 3.0 million in April 2020, which was the lowest monthly total in BTS records dating back to 1974. 
The previous low was 14.6 million passengers in February 1975. 

21. Make Drones a Part of the Overall Transport System 

Drones should be treated as a part of the whole transport system and of society more broadly.  Only then will we all 

reap the full economic and social benefits from drone technology. This was ITF Secretary-General Young Tae Kim’s 

core message in his keynote for the “Drone Enable” symposium organised by ICAO, the International Civil Aviation 

Organization, held online today, 13 April 2021.  In his speech, Secretary-General Kim outlined five areas “that should 

be at the forefront of our thinking when we consider how drones should be integrated” into the transport system.  The 

five areas are: consider the economics of drones; create public acceptance for drones; regulate drones’ impact on the 

environment; use cases for drones; and make infrastructure for drones. 

22. U.S. Department of Transportation Announces Initial Steps Toward Aviation Manufacturing Jobs Protection 

Program, Encourages Businesses, Especially Small Businesses, to Begin Preparing for the Application Process 
On April 14, 2021, the U.S. Department of Transportation (DOT) announced initial steps toward launching the Aviation 

Manufacturing Jobs Protection (AMJP) program, and is encouraging small businesses who may be eligible for funding 

under this program to begin preparing for the application process.  $3 billion available soon for eligible businesses hurt 

by the pandemic to help cover employee compensation costs for up to six months. 

23. The Governments of Canada and Quebec announce a major investment in the Réseau express métropolitain 

at the Montréal-Trudeau International Airport 

On April 15, 2021, the Minister of Transport, the Honourable Omar Alghabra, other ministers and the Chief Executive 

Officer of the Canada Infrastructure Bank, Mr. Ehren Cory, announced a $500 million financial package to support 

Aéroports de Montréal and to enable the construction of the REM station at the Montréal-Trudeau International Airport.  

The construction of the REM station, an estimated $600 million project, will be led by Aéroports de Montréal, with 

financial contribution from the following: 1) Transport Canada who is investing up to $100 million; 2) Gouvernement 

du Québec, through Investissement Québec, who is providing a loan of up to $100 million; 3) Canada Infrastructure 
Bank who is providing a loan of up to $300 million; and 4) Aéroports de Montréal who is providing up to $100 million. 

24. Minister of Transport applauds NAV CANADA’s decision to continue all air navigation services to Canadian 

communities 

The Honourable Omar Alghabra, Minister of Transport, issued this statement “As Canada’s Minister of Transport, I am 

pleased to see that NAV CANADA has committed to no closures at air traffic control towers or flight service stations, 

as well as at northern and remote locations, across the country.  I also welcome NAV CANADA’s commitment to 

maintaining a continuous dialogue with their employees, stakeholders and communities as Canada’s air transport sector 

responds to the ongoing pandemic. Maintaining appropriate service in our local communities will allow NAV 

CANADA to continue to provide air navigation services required to support industry today and throughout the 

recovery.” 

25. How the CTA will be processing Air Canada refund-related complaints resulting from the pandemic 
The Canadian Transportation Agency will confirm whether applicants who filed complaints with us have had those 

resolved with the airline. The process to receive a refund linked to the financial support announced for Air Canada is 

distinct from the CTA's complaints process.  The CTA will continue to process complaints unless passengers inform us 

they do not wish to pursue their complaints with us further (e. g., if a passenger receives a refund and is not seeking any 

further remedies).  In the interests of fairness, the CTA processes most complaints on a first-in, first-out basis. 
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26. January 2021 U.S. Airline Traffic Data 

U.S. airlines carried 30.8 million systemwide (domestic and international) scheduled service passengers in January 

2021, seasonally adjusted, according to the Bureau of Transportation Statistics’ (BTS), down 0.9% from December 

2020.  BTS reported 27.7 million domestic passengers and 3.1 million international passengers on U.S. airlines flights 

in January 2021.  U.S. airline traffic reports are filed monthly with BTS.  See the tables that accompany this release on 
the BTS website for summary data since 2016 (Tables 1-24) and complete data since 2000. 

27. U.S. Department of Transportation Continues to Actively Engage with Air Canada on the Issue of Ticket 

Refunds 

The U.S. Department of Transportation has made clear to Air Canada its position that a refusal to refund passengers 

when the carrier cancels or significantly changes a flight would be an unfair business practice in violation of U.S. law.  

Air Canada has informed the Department that it will provide the requested refunds for flights to or from the United 

States that Air Canada cancelled or significantly changed.  The Department is also aware that the Canadian government 

has entered into an agreement with Air Canada for financial support.  DOT is continuing to engage with Air Canada on 

the issue of ticket refunds. Further information will be forthcoming.  For more information on passengers’ rights with 

respect to refunds, see https://www.transportation.gov/individuals/aviation-consumer-protection/refunds. 

28. February 2021 U.S. Passenger Airline Employment Down Over 3,000 Compared to January 2021 

The 22 U.S. scheduled passenger airlines employed 0.8% fewer full-time equivalents (FTEs) in February 2021 than in 
January 2021:  1) February’s total number of FTEs (394,843) was down 3,156 from January (397,999) and down 

66,754 from the onset of the pandemic in March 2020 (461,597).  2) February 2021 was the lowest FTE total for the 

month of February since 2015 (388,976). 3) February FTEs were down 65,694, a 14.3% drop from February 2020 

(460,537).  The decline from January resulted from United Airlines reduction of 6,158 FTEs.  Other passenger airlines 

reported an increase in FTEs from January to February.   In February, scheduled passenger airlines employed 60% of 

the total airline industry FTEs, down from 63% in March 2020.  Total industry includes cargo and charter. 

29. Montreal’s REM Airport Station Project Advancing 

Transport Canada (TC) has reported that C$500 million (US$398.95 million) in new government investments are slated 

for the construction of a Réseau express métropolitain (REM) station at the Montréal-Trudeau International Airport.  

Montreal’s 67-km (41.6-mile) automated light rail network will offer 26 stations, connecting downtown Montreal to the 

South Shore, North Shore, West Island and the airport.  It is expected to begin partial service in 2022, with full 
operation in 2024. 

30. Average Air Fares Dropped to All-Time Low in 2020 

The 2020 average domestic itinerary air fare of $292 was the lowest inflation-adjusted annual fare since the Bureau of 

Transportation Statistics began collecting such records in 1995, down 19% from the previous low of $359 in 2019.  In 

2020, 131 million originating passengers traveled on U.S. airlines, down from 331 million in 2019.  During the year, 

fares dropped in the third quarter to $245, inflation-adjusted, the lowest quarterly fare on record. In the fourth quarter, 

fares rose to $261, up 6% from the third quarter but down 28% from the fourth quarter 2019 average fare of $361. 
31. Weekly aircraft movements, April 3 to 9, 2021 

Weekly data on aircraft itinerant movements are now available for April 3 to 9, 2021.  Domestic movements on April 3, 

2021 were 32,909 compared to 27,641 on March 27, 2021.   

32. U.S. Airlines Carried 10% More Cargo in February 2021 than February 2020 (Preliminary) 

U.S. airlines carried 10% more cargo by weight in February 2021 (preliminary) than in February 2020.  The rise was 
fueled by gains of 5% in domestic cargo and 24% in international cargo, according to data filed with the Bureau of 

Transportation Statistics (BTS) by 15 of the leading U.S. cargo airlines.  The 15 airlines carry 95% of the total cargo by 

weight transported on U.S. airlines.  Cargo data consists of freight and mail carried within the U.S. and between the 

U.S. and foreign points.  February 2021 (preliminary) air cargo numbers for 15 U.S. cargo carriers are: 1) Total: 1,378 

thousand tons, up 9.8% from February 2020 (1,255T tons); 2) Domestic: 991 thousand tons, up 5.0% from February 

2020 (944T tons); and 3) International: 387 thousand tons, up 24.4% from February 2020 (311T tons) 

33. Government of Canada suspends flights from India and Pakistan 

On flights originating from India and Pakistan, the Government of Canada has taken additional measures given the high 

number of cases:  1) Transport Canada has issued a Notice to Airmen (NOTAM) to suspend all commercial and private 

passenger flights from India and Pakistan for 30 days, effective 23:30 EDT April 22, 2021.  2) Minister of Transport 

will amend the Interim Order Respecting Certain Requirements for Civil Aviation Due to COVID-19, which means for 
passengers who depart India or Pakistan to Canada after 23:30 EDT April 22, 2021, via an indirect route, they will need 

to obtain a negative COVID-19 pre-departure test from a third country before continuing their journey to Canada.  3) 

These measures will help manage the elevated risk of imported cases of COVID-19 and variants of concern into Canada 

during a time of increasing pressure on our health care system. 
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34. Quarterly civil aviation statistics, fourth quarter 2020 

Air travel recovery slowed in the fourth quarter of 2020, and activity remained well below 2019 levels, reflecting the 

severity of the impact of the COVID-19 pandemic on Canadian airlines.  Operating revenue for the 26 largest Canadian 

air carriers totalled $1.8 billion in the fourth quarter, down 72.8% from the same quarter in 2019 and the fourth 

consecutive year-over-year quarterly decline in 2020. In the wake of the pandemic, air cargo continued to be a key 
revenue stream for some airlines, generating $570.2 million. Passenger revenue, at $1.0 billion, remained the main 

source of revenue for airlines.  Canadian carriers transported 3.3 million passengers on scheduled and charter services in 

the fourth quarter of 2020, down 84.6% from the fourth quarter of 2019. 

35. Weekly aircraft movements, April 10 to 16, 2021 

Weekly data on aircraft itinerant movements are now available for April 10 to April 16, 2021 on Statistics Canada 

website.  Domestic movements on April 10, 2021 were 32,287 compared to 32,909 on April 3, 2021. 

 

 

 

WATER TRANSPORTATION 

 1. Transport Canada ensures peoples’ safety and the continuity of 

activities at the fishers’ wharf at Cap-aux-Meules 

Safe and secure access to transportation infrastructures in Quebec and the rest 
of Canada is of vital importance to coastal communities and businesses. 

Transport Canada conducts regular maintenance and annual inspections to 

ensure the sustainability of its infrastructure and the safety of activities.  The 

last detailed inspection of the fishers’ wharf at the Port of Cap-aux-Meules, 

Quebec, carried out in reducing the capacity of the wharf to support heavy 

loads. As soon as Transport Canada was informed in February 2021, access 

restrictions were put in place at the fishers’ wharf to ensure the safety of 

Magdalen Islanders and all users.  Fishing season will not be compromised by 

these access restrictions. Transport Canada is working with the Port of Cap-

aux-Meules stakeholders, tenants, occupants and affected users to find 

solutions to limit the impact on activities. 

2. Laurentia container terminal clearing final hurdles 

Plans to build and open an ultra-green, deep-water container terminal in 

Quebec City by 2025 are on track.  “We’ve completed the detailed design and 

we’re now in environmental hearings,” said Don Krusel, managing director of 

the $775-million Laurentia container terminal project.  “Our hope is that we 

will have the necessary environmental approvals by August or September of 

this year (and) get construction started in spring 2022.”  The port is also 

finalizing $90 million in financial support from both the federal and 

provincial governments. “The total ask is $180 million,” Krusel said. “We’re 

confident we’ll get it because there is widespread consensus and support for 

this project.”  Laurentia will have an annual capacity of 700,000 TEU. 

3. Cargo ship bottleneck off Los Angeles nears six-month mark 

Ship congestion outside the biggest U.S. gateway for Asian imports remained 

elevated with the wait to offload containers lengthening to eight days, adding 

costs and complications for companies trying to stay well-stocked in an 

accelerating economy.  A total of 28 container ships were anchored awaiting 

entry into the neighbouring ports of Los Angeles and Long Beach, California, 

as of April 4, 2021, compared with 26 a week earlier though still below a 

peak of 40 in early February, according to officials who monitor marine 

traffic in San Pedro Bay. Another 16 are scheduled to arrive over the next 

three days, with seven of those expected to drop anchor and join the queue. 

4. South Carolina Ports breaks all-time container record 

South Carolina Ports turned in its best cargo-handling performance in history 
in March 2021 — and the volume was 34% higher year-over-year.  “This 

significant achievement leads up to another historic milestone as we prepare 

to welcome the first ship to the Leatherman Terminal on Friday,” South 

Carolina Ports President and CEO Jim Newsome said in a statement. “Our all-
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time container record reinforces that we are adding more capacity to the Port 

of Charleston at the right time. The state-of-the-art Leatherman Terminal will 

add 700,000 TEUs [twenty-foot equivalent units] of throughput capacity and 

a 1,400-foot berth to the East Coast port market when it is most needed.”  

The Hugh K. Leatherman Terminal will have five ship-to-shore cranes with 

169 feet of lift height above the wharf deck, 25 hybrid rubber-tired gantry 
cranes and an expansive container yard, the South Carolina Ports Authority 

has said. At full build-out, the terminal will add 2.4 million TEUs of capacity 

— doubling existing port capacity.  In its all-time container record, the SCPA 

moved 248,796 TEUs across the Port of Charleston’s Wando Welch and 

North Charleston container terminals in March 2021. The previous record was 

set in August 2019 with 233,110 TEUs.  

5. Handling the cargo surge at NY/NJ: Doing better than most 

After seeing monthly declines of over 16%, the port of New York and New 

Jersey set a February 2021 cargo record this year, with increases of 6.8% over 

the previous record from February 2019. This follows on the heels of even 

more dramatic gains of 16% in January, 21% in December, 23% in 

November, and 13% in October, all compared to pre-COVID months in 2019.  
March 2021 figures, which haven’t been made public, “remain very strong,” 

said Beth Rooney, the deputy port director, in an exclusive interview with the 

AJOT, “and we haven’t taken our foot off the pedal yet.” The port usually 

looks for yearly growth of between 3% and 3.5%, levels not likely to be seen 

again until 2022.  These levels of cargo growth are so dramatic that they 

represent “five years of growth in just six months,” said Rooney. In other  

19. Port of Savannah container moves jumped 

48% in March, April 16, 2021, 

www.freightwaves.com 
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words, the port is currently handling volumes that had been previously projected for 2026.  All of which has created 

problems for the port and its stakeholders. “It has stressed the supply chain at every node,” said Rooney. “We didn’t 

have five years to make infrastructure investments, equipment adjustments, or procedures to bring on additional 

personnel.”  It’s a story that’s being replayed in supply chains and at ports across the globe, including the port of New 

York and New Jersey. After a few months of dramatic declines in cargo, during the early months of the COVID-19 

pandemic, a resurgence beyond all expectations is taking place. 

6. Minister of Transport announces funding for design of recyclable boats 

On April 7, 2021, the Minister of Transport, the Honourable Omar Alghabra, announced that funding of $200,000 is 

being awarded to the organization Innovation Maritime, located in Rimouski, Quebec, for their design of a recyclable 

boat project.  The goal of the project is to replace as many of the components of the hull and deck as possible with more 

ecological parts and to develop a method to make dismantling the boat easier. A complete and functional prototype will 

be developed and tested under real navigating conditions, creating a unique showcase for technological advancement 

across Canada. 

7. Retail import surge expected through summer 

The unprecedented surge of imports at retail container ports that began last summer is expected to continue at least 

through the end of this summer as retailers work to meet increased consumer demand, according to the monthly Global 

Port Tracker report released on April 7, 2021 by the National Retail Federation and Hackett Associates.  “We’ve never 
seen imports at this high a level for such an extended period of time,” NRF Vice President for Supply Chain and 

Customs Policy Jonathan Gold said. “Records have been broken multiple times and near-record numbers are happening 

almost every month.  Between federal stimulus checks and money saved by staying home for the better part of a year, 

consumers have money in their pockets and they’re spending it with retailers as fast as retailers can stock their shelves.” 

8. A sweet start to spring at the Port of Toronto 

Ports Toronto manager of harbour operations Michael Riehl “crowns” captain Sumit Kumar of the MV Federal Hudson 

during the Port of Toronto’s 160th annual Beaver Hat Ceremony.  In a sure sign that spring is here, Ports Toronto 

“crowned” captain Sumit Kumar of the MV Federal Hudson with an antique silk and beaver top hat at the annual 

Beaver Hat Ceremony.  The ship was the first ocean-going vessel to arrive in the Port of Toronto this year, travelling 

from Maceio, Brazil with 22,741 tonnes of sugar for the Redpath Refinery. 

9. Port of Long Beach smashes container records in March 

A record number of ocean containers crossed the docks at the Port of Long Beach in March 2021, further underscoring 
that there will be no slow season this year at U.S. ports.  Earlier this week, the Port of Charleston reported record results 

for March 2021.  Long Beach port authority on March 8, 2021 said its terminals handled 840,387 twenty-foot 

equivalent units (TEUs) last month, surpassing the previous high of 815,885 set in December 2020. March is normally 
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one of the slowest months for maritime trade, as supply chains relax from order peaks associated with U.S. and Chinese 

holidays. But Long Beach and other ports have been swamped with cargo for the past nine months as people stuck at 

home during COVID shop online at a record pace and companies try to replenish inventories depleted early in the 

pandemic when many factories in Asia were forced to close for quarantine reasons and carriers canceled many sailings. 

The unprecedented surge of imports at container ports is expected to continue at least through the end of the summer, 
according to the National Retail Federation’s monthly Port Tracker. 

10. Partial strike at Port of Montreal as union, employers dig in 

Longshoremen at the Port of Montreal are set to begin a partial strike on April 13, 2021 after their employers moved to 

suspend guaranteed minimum pay in response to a 11% plunge in cargo volumes.  The Canadian Union of Public 

Employees Local 375 stopped short of calling a full-blown strike at Canada’s second busiest port.  Longshoremen 

won’t work overtime on weekdays or at all on the weekends, but will handle containers related to the pandemic and 

provide grain offloading services.  The union’s move came after the Maritime Employers Association (MEA) 

announced it will suspend providing a guaranteed base pay for longshoremen and will instead compensate them for the 

actual hours worked.  The MEA, in a statement, characterized it as a cost-cutting move in response to the drop in cargo 

volumes “caused by the uncertainty and anxiety triggered by the labor-relations situation.” 

11. Shippers plead for federal intervention in escalating Montreal port dispute 

Shippers called for the Trudeau government to intervene in an escalating dispute between Montreal port employers and 
longshore workers, Canadian manufacturers and farmers warned of rising economic damage. 

12. Container shipping is about to report blockbuster Q1 earnings 

Listed container-ship owners and operators won’t report 2021 final Q1 results for another month, but three early 

disclosures give a taste of what’s to come. The signals are flashing bright green.  Taiwan-listed Evergreen just posted 

record-breaking monthly operating revenues for March 2021, while Oslo, Norway-listed MPC Containers revised its 

outlook upward and Hong Kong-listed COSCO Shipping announced preliminary results that shattered analyst 

expectations.  The first quarter is shaping up to be much better than Q4 2020. For most container-shipping companies, it 

could be the best quarter in their history — at least, until the second quarter. 

13. Port of Montreal faces partial closedown 

The Port of Montreal is facing a partial strike situation as the longshore union, CUPE 375, sent a notice on April 10, 

2021. Starting April 13, 2021, longshoremen will go on overtime strike and will no longer extend shifts beyond the 
regular eight hours.  The union was responding to a notice from the Maritime Employers’ Association (MEA), in which 

it said it would remove the income guarantee and stop paying four hours that are not worked. The MEA said in a 

LinkedIn post that the move was in response to a “substantial 11 percent volume drop in March [at the port], caused by 

the uncertainty and anxiety triggered by the labour relations situation.”  The MEA also said it plans to “continue its 

efforts to conclude a negotiated collective agreement as soon as possible”. 

14. Port of Oakland reports record cargo surge in March 

An international trade boom is exploding at the Port of Oakland. The Port on April 13, 2021 reported all-time high 

container volume for import and export cargo in the month of March 2021. It said there’s no sign of the global surge in 

business activity abating any time soon.  “Ships are full, ocean freight rates are sky high and the need for empty 

containers to ship more cargo is never-ending,” declared Port of Oakland Maritime Director Bryan Brandes. “We just 

don’t see conditions easing in the next several months.”  The Port said Oakland received the equivalent of 97,538 20-

foot import containers in March 2021. It said it shipped out the equivalent of 94,169 20-foot export boxes.  Both totals 
were single-month records at the 94-year-old Port.  March 2021 imports were up 45 percent from the same month a year 

ago, the Port said.  March 2020 was when the Port felt the initial impacts of the pandemic.  Exports gained 12 percent 

year-over-year.  The Port said most of its trade was with Asia. 

15. Government of Canada continues to strengthen measures to protect Southern Resident killer whales 

Government officials announced protective measures for this year and beyond on April 14, 2021.  The measures 

include: 1) Prohibiting vessels from approaching any killer whale within a 400-meter distance in southern B.C. coastal 

waters between Campbell River and Ucluelet, including Barkley and Howe Sound. This is in effect year-round until 

May 31, 2022.  2) Re-introducing three interim sanctuary zones off Pender Island, Saturna Island and at Swiftsure 

Bank, in effect from June 1 to November 30, 2021.  No vessel traffic will be permitted in these areas, subject to certain 

exceptions for emergency situations and Indigenous vessels.  3) Putting fishery closures in place for commercial and 

recreational salmon in a portion of Swiftsure Bank from July 16 to October 31, 2021, and in the Strait of Juan de Fuca 
from August 1to October 31, 2021. These actions will help protect the whales’ access to Chinook salmon with minimal 

disturbance in key foraging areas.  4) Introducing a new pilot closure protocol for commercial and recreational salmon 

fisheries in the southern Gulf Islands, whereby fishery closures are triggered by the first confirmed presence of 

Southern Resident killer whales in the area. Monitoring will begin in the area on June 1, 2021, and once a Southern 

Resident killer whale is confirmed, fishery closures will be triggered and will remain in place until October 31, 2021.  
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5)  Continuing to help reduce contaminants in the environment affecting whales and their prey. Long-term actions focus 

on enhancing regulatory controls, monitoring and research, sharing information and data, and expanding outreach and 

education. 

16. Port of Montreal: Why it matters and what a full strike could mean 

On April 13, 2021, longshoremen at Canada’s second-busiest port began a partial strike, refusing to work overtime on 
weekends. It came in response to a move by their employers to stop providing a guaranteed base pay regardless of hours 

worked.  Another full strike is an increasingly likely possibility. The longshoremen, represented by Canadian Union of 

Public Employees (CUPE) 375, struck for 12 days last summer after talks with the Maritime Employers Association 

(MEA) failed to produce a contract. The strike ended with a seven-month truce that expired in March 2021.  The labor 

dispute is hurting the port and the Canadian economy that relies on it. The Montreal Port Authority said cargo volumes 

fell by 11% in March – this at a time when competitors in Canada and the U.S. are contending with a deluge of 

container traffic spurred by COVID demand.  “When you see this happen, it’s literally a black eye for Canada,” said 

Corey Darbyson, managing director of Transport Dsquare, a company that serves the port. 

17. Cargo surge breaks March, first quarter records at the Port of Los Angeles 

The Port of Los Angeles processed 957,599 Twenty-Foot Equivalent Units (TEUs) in March 2021, a 113% leap 

compared to March 2020 when global trade slowed to a crawl at the outset of the COVID-19 pandemic. It was the 

strongest March in the Port’s 114-year history, its busiest first quarter and by far the largest monthly year-over-year 
increase.  Year to date, overall cargo volume has increased 44% compared to 2020.   

18. Record US imports from Asia accelerate even further in March 

Double- and triple-digit year-over-year increases in imports from Asia at the top US gateways speak to the issues of 

vessel bunching and congested marine terminals at some of the busiest ports. 

19. Port of Savannah container moves jumped 48% in March 

It’s definitely not just West Coast ports touting record after record.  Georgia’s Port of Savannah just reported an all-time 

high: 498,000 twenty-foot equivalent units (TEUs) of container throughput in March 2021, up 48% year on year.  Last 

month’s volume was also a big rise from the preceding month, 27% higher than February’s 390,804 TEUs.  The 

Georgia Ports Authority (GPA) has now handled 3.9 million TEUs in the first nine months of its fiscal year ending in 

June. It’s on track to top 5 million TEUs for the first time ever in a single fiscal year.  “Over the past six months, 

unprecedented volumes have crossed our docks,” affirmed GPA Executive Director Griff Lynch in a press statement. 

20. Hapag-Lloyd shelling out more than half a billion dollars for containers 

Hapag-Lloyd has ordered 150,000 twenty-foot equivalent units (TEUs) in an effort to combat slow turn times.  The cost 

— about $550 million — represents one of the German ocean carrier’s largest container orders ever.  Import surges at 

U.S. ports, labor shortages caused by COVID-19 outbreaks and severe port congestion, particularly on the West Coast, 

all have contributed to a slow turnaround of containers to be sent empty back to Asia to be refilled.  Hapag-Lloyd said 

in the announcement it “needs significantly more than the normal number of boxes to carry the same volume because 

boxes are turning slower.” 

21. Ocean carriers may fund $6 billion project to decarbonize marine engines by 2050 

In June 2021, the International Maritime Organization (IMO) will be reviewing a plan to assess ocean carriers between 

U.S. $5-to-6 billion dollars to develop alternative fuels that will substantially decarbonize marine engines by 2050, 

according to John Butler, President of the World Shipping Council.  On April 15th, 2021 Butler testified before the 

House of Representatives Subcommittee on Coast Guard and Maritime Transportation chaired by Representative Salud 
Carbajal (D-CA).  Butler said the proposal is to “set up an International Maritime Research and Development Board 

(IMRB) that would manage a $5-6 billion industry-funded research and development (R&D) effort over a 10-to-12 year 

period to identify the fuels and related technologies of the future” and meet “the IMO’s aggressive decarbonization 

goals.” 

22. Montreal dockworkers to strike Monday as labor friction escalates 

Longshore workers at the Port of Montreal are planning an indefinite strike starting April 26, 2021 after maritime 

employers changed their schedules to require seven-hour shifts rather than five.  Business warns that the strike could 

cost more than $29 million a day. 

23. South Florida Container Terminal ready for gateway growth 

South Florida Container Terminal (SFCT) is nearing completion of its three-year modernization project to prepare for 

future growth. The project focused on transforming the land into a more sustainable operation with new, electric rubber 
tire gantry (RTG) cranes and added cargo storage space using a densification model which allows 2.5 times more 

usability in the container yard than before.  Mark Baker, Director of SFCT said “We’ve designed the terminal to help 

logistics flow smoother to Florida customers while being quieter, cleaner and safer for our Labor partners and 

neighboring communities. We can handle more cargo in a smaller footprint while still serving larger ships with our 50’ 

depth and electric gantry cranes. Our new fleet of rubber tire gantry (RTG) cranes represents the first container terminal 



 

 10 

in the US with a 100% electric fleet with zero emissions in the container yard.” 

24. Montreal port workers begin strike 

A general strike at the Port of Montreal has begun with more than 1,000 longshoremen, affiliated to the Canadian Union 

of Public Employees Local (CUPE) 375, walking off the job at 7 a.m. on April 26, 2021, CityNews Montreal reported. 

A mediation session was scheduled to begin at 9 a.m.  The federal government will intervene, said labour minister 
Filomena Tassi in a series of tweets on April 25, 2021. 

25. Back to work legislation for Montreal dockworkers 

The federal government gave notice on April 25, 2021 that it will table back-to-work legislation in response to a 

looming dockworkers’ strike at Montreal’s port that threatens to have widespread economic repercussions across the 

country.  Labour Minister Filomena Tassi said on Twitter that forcing the resumption of operations at the Port of 

Montreal is the government’s “least favoured option,” but there is a responsibility to prevent serious national economic 

harm.  “We believe in the collective bargaining process,” Tassi wrote. 

26. Maritime Administration Awards Nearly $20 Million in Funding to Strengthen U.S. Shipyard Economic 

Competitiveness 

On April 26, 2021, the U.S. Department of Transportation’s Maritime Administration (MARAD) announced $19.6 

million in grant awards to 31 small shipyards in 15 states through the Small Shipyard Grant Program. The funds will 

help awardees modernize, increase productivity, and expand local employment opportunities while competing in the 
global marketplace. Since 2008, MARAD’s Small Shipyard Grant Program has awarded $262.5 million to nearly 300 

shipyards in 32 states and territories throughout the U.S. 

27. Montreal at a standstill as dockworkers strike 

Operations at the Port of Montreal came to a halt after more than 1,000 dockworkers began a strike on April 26, 2021 

morning, causing a complete shutdown at the facility.  Lisa Djevahirdjian, a spokesperson for the Canadian Union of 

Public Employees (CUPE), said negotiations are ongoing, but workers are disappointed to hear that Ottawa is 

considering back-to-work legislation.  “Obviously, workers are not happy because they want to negotiate, the point is to 

negotiate a deal,” Djevahirdjian said.  “The point the union wants to make is this strike was avoidable,” she said, adding 

the strike eventually took place because of pressure tactics from the employer. 

28. Ottawa tables back-to-work bill to end Montreal port strike 

Federal Labor Minister Filomena Tassi on April 27, 2021 tabled a bill to put an end to the strike involving 1,150 
longshoremen at the Port of Montreal. The dock workers have been on strike since April 26, 2021 morning.  The 

legislation is set to be debated on April 27, 2021 afternoon. It would require employees to return to work after the bill 

passes, and extend their previous collective agreement until a new one is negotiated, the CBC reported. 

 

 

 

RAIL TRANSPORTATION 

1. Watco to take over CN’s noncore operations in Ontario, Upper 

Midwest 
Canadian railway CN and short line operator Watco have agreed to allow 

Watco to take over the freight operations at one of CN’s passageways 

between the U.S.-Canadian border.  CN will sell to Watco its noncore lines 

and assets that are on the Soo division, which consists of approximately 250 

miles of track and runs from Sault Ste. Marie to Oba, Ontario. The sale also 

consists of approximately 650 miles of branch lines of the Wisconsin 

Central in Wisconsin and Michigan. The Wisconsin Central was a CN 

subsidiary.  CN started the process to sell these noncore assets and lines in 

July 2020, and March 30’s announcement acknowledges the conclusion of 

that process, CN said.  The terms weren’t disclosed and the acquisition is 

pending regulatory approval by the Surface Transportation Board. 

2. Canadian Pacific, Kansas City Southern Receive Widespread 

Support for Creating First U.S.-Mexico-Canada Rail Network 

Canadian Pacific Railway Limited and Kansas City Southern on March 31, 

2021 announced they have received statements from nearly 260 shippers, 

other railroads, economic development authorities, ports, and other 

supporters for their planned combination that would create the first rail 

network connecting the U.S., Mexico, and Canada. Many of these 

supporters requested the Surface Transportation Board ("STB") to review 
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the transaction as swiftly as possible so the systems could be integrated and 

the end-to-end benefits of this combination can be realized for the benefit of 

all stakeholders. The statements and letters were filed with the STB. 

3. Rail Traffic Comparisons Remain ‘Inflated’ Due to Pandemic: AAR 

While total U.S. rail traffic for the week ending March 27, 2021 was up 

16.1%, the rise over the prior-year period is “inflated” due to pandemic-
related economy-wide shutdowns, followed by rail volume reductions in 

2020, the Association of American Railroads (AAR) reported March 31, 

2021.  For the first 12 weeks of 2021, U.S. railroads reported cumulative 

volume of 2,681,283 carloads, falling 3.4% from the same point last year; 

and 3,333,798 intermodal units, rising 11.9% from last year. Total 

combined U.S. traffic for the first 12 weeks of the year was 6,015,081 

carloads and intermodal units, a boost of 4.5% vs. 2020.  Canadian railroads 

reported 83,857 carloads for the week, up 4.9%, and 74,756 intermodal 

units, up 22.2% from the same point in 2020.  For the first 12 weeks of 

2021, they reported cumulative rail traffic volume of 1,813,869 carloads, 

containers and trailers, rising 6.2%. 

4. CP facing little opposition to KCS takeover 
Canadian Pacific Railway is facing scant opposition so far over its US$25-

billion bid for Kansas City Southern, a sea-change from prior takeover 

efforts.  Wasatch Railroad Contractors, a rail-oriented business in 

Wyoming, has made the lone filing with the U.S. Surface Transportation 

Board arguing against the deal.  Chairman and CEO John Rimmasch wrote 

that the merger would allow a Canadian-based railroad a dominating 

monopoly in the United States and create the only rail system with direct 

ownership of track and trackage rights to Canada, the U.S. and Mexico.  

Meanwhile, Calgary-based CP Rail demonstrated support for its takeover 

bid by filing nearly 260 statements from shippers and supporters. 

5. Shippers, 4 Class I railroads press for STB scrutiny of CP-KCS 

merger 

A number of rail shipping groups and four out of five Class I railroads are 

asking the Surface Transportation Board (STB) to examine the proposed 

merger of Canadian Pacific and Kansas City Southern under a “new” litmus 

test of whether the merger would enhance market competition versus 

adversely affecting it.  In a April 1, 2021 filing to the board, the Freight Rail 

Customer Alliance, National Coal Transportation Alliance and Private 

Railcar Food and Beverage Association asked STB to review the proposed 

acquisition of Kansas City Southern (KCS) under the “new” merger rules 

adopted in 2001 as opposed to the “old” merger rules from before 2000.  

Under the “new” rules, the board would be studying the proposed merger to 
see whether it will enhance competition. Meanwhile, the “old” merger rules 

are to determine whether a merger would adversely affect current 

competition.  CP and KCS have been planning to request STB approval of 

the merger using an exemption that KCS was granted in 2001. The waiver 

grants KCS to be exempt from the new merger rules. KCS was granted the 

exemption because of its smaller size and as a result the market competition 

it was facing at the time from other surrounding mergers. 

6. CP-KCS Merger: Let the Games Begin 

Several shipper trade associations, a major agricultural shipper and four of 

the remaining five North American Class I railroads have asked the Surface 

Transportation Board to review Canadian Pacific’s proposed acquisition of 

Kansas City Southern under the more stringent 2001 merger rules. A few 
argue that the smallest Class I rail carrier, KCS, should not get a “gentle 

pass” STB review.  As to the merger itself, most support it, with a few 

notable exceptions.  Back in 2001, the STB set up some tougher regulatory 

review standards. The commissioners back then determined that the new 

10. Cold weather and a rail strike temper growth 

in freight volumes, April 8, 2021, 

www.statcan.gc.ca 

11. Canadian Pacific, Kansas City Southern 

Assert Right to Have Transaction Reviewed 

Under Waiver Granted to KCS in 2001, April 12, 

2021, www.cpr.ca 

12. Rail service disruptions may be ‘flashpoint’ 

in CP-KCS merger proposal: Consultant, April 

13, 2021, www.freightwaves.com 

13. VIA rail announces resumption of the 

Toronto–Winnipeg portion of the Canadian, 

April 12, 2021, www.viarail.ca 

14. Justice Department, CP and KCS spar over 

rail merger process, April 14, 2021, 

www.frerightwaves.com 

15. AAR Week 14: Carload, Intermodal Traffic 

Up, April 14, 2021, www.railwayage.com 

16. CN Makes Superior Proposal to Combine 

With Kansas City Southern, April 20, 2021, 

www.cn.ca 

17. CN Rail plans to trump rival CP with $30 

billion bid for Kansas City Southern, WSJ 

reports, April 20, 2021, www.financialpost.ca 

18. Kansas City Southern bullish on late-2021 

volumes, April 19, 2021, www.freightwaves.com 

19. CN outbids CP in US$33.7 billion offer 

Kansas City Southern, April 21, 2021, 

www.insidelogistics.ca 

20. Canadian Pacific Comments On Unsolicited, 

Anti-Competitive Proposal By Canadian 

National To Acquire Kansas City Southern, April 

21, 2021, www.cpr.ca 

21. Canadian Pacific Railway Limited declares 

dividend, April 21, 2021, www.cpr.ca 

22. CSX’s Q1 net profit falls 8% on higher 

expenses, revenue drop, April 20, 2021, 

www.freightwaves.com 

23. Canadian Pacific first-quarter revenue slips 

4%, April 21, 2021, www.cpr.ca 

24. CP, CN argue merger merits before Surface 

Transportation Board, April 21, 2021, 

www.frerightwaves.com 

25. CN Submits Prefiling Notice of Intent With 

Surface Transportation Board, April 21, 2021, 

www.cn.ca 

26. Carloads, Intermodal Register Double-Digit 

Gains: AAR, April 21, 2021, 

www.railwayage.com 

27. Antitrust: Commission fines three EU 

railway companies €48 million for customer 

allocation cartel, April 22, 2021, www.europa.eu 

28. Union Pacific warns about downstream 

impacts of KCS merger, April 22, 2021, 

www.freightwaves.com 

29. North Dakota Grain Dealers Association re-

iterates support for CP-KCS combination, 

expresses opposition to CN bid, April 22, 2021, 

www.cpr.ca 

30. UP: ‘Solid Productivity’ in 1Q21, ‘Improving 

Outlook’ for 2021, April 22, 2021, 

www.railwayage.com 

31. Canadian Pacific Comments on Procedural 

Update from Kansas City Southern, April 24, 

2021, www.cpr.ca 

32. Regulators say older merger rules apply to 

Kansas City Southern, April 23, 2021, 

www.freightwaves.com 

33. Canadian Pacific Welcomes the Surface 

Transportation Board Decision to Uphold Waiver 
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acceptable public policy threshold would be a determination that there be a 

demonstrated pro-competitive impact. In effect, the merging railroads had to 

provide pro-competitive evidence in their applications to the STB. 

Furthermore, the merger candidates had to demonstrate possible impacts 

from so-called “downstream effects”. That kind of vague comment 

suggested that the onus of determining a possible secondary reaction such as 
a reactionary following round of final consolidations by other competitors 

be laid upon any future first-mover applicants, who would be responsible 

for anticipating a probable competitive “final” mega-merger wave outcome 

possibly resulting in a long-term result of two or three so-called 

transcontinental rail networks. 

7. CN Delivers Thirteenth Consecutive Record Month of Canadian 

Grain Movement 

CN announced on April 5, 2021 that it moved 2.95 million metric tonnes 

(MMT) of western Canadian grain in March 2021, exceeding the previous 

record of 2.74 MMT set in 2020 and 19% ahead of the three-year average of 

2.47 MMT.  During the first quarter of 2021, and despite the extreme 

temperatures experienced over large parts of CN’s network in February 
2021, CN moved 8.2 MMT of Canadian grain, exceeding the previous first 

quarter record of 7.0 MMT established in 2017 and over 25% higher than 

the three-year average of 6.5 MMT.  So far, during the 2020-2021 crop 

year, CN moved 22.7 MMT of Canadian grain. This is an increase of 19% 

compared to the previous year to-date record of 19.1 MMT established in 

the 2018-19 crop year.  Containerized grain shipments direct from western 

Canada are also on record pace, approaching 800,000 metric tonnes crop 

year to-date, in addition to the tonnage shipped from eastern Canada. 

8. More shippers voice support of CP-KCS merger 

More shippers and other stakeholders have lent their support to the proposed 

merger between Canadian Pacific (CP) and Kansas City Southern.  Forty- 

for CP-KCS Combination, April 24, 2021, 

www.cpr.ca 

34. CN Looks Forward to Engaging With Kansas 

City Southern to Finalize Definitive Merger 

Agreement, April 24, 2021, www.cn.ca 

35. Railway carloadings, February 2021, April 

26, 2021, www.statcan.gc.ca 

36. CN First Quarter Results Demonstrate 

Continued Economic Recovery, April 26, 2021, 

www.cn.ca 

37. Canadian National Railway profit falls nearly 

4%, April 27, 2021, www.financialpost.ca 

38. CN to discuss merger with KCS, sends STB 

over 400 support letters, April 26, 2021, 

www.freigtwaves.com 

39. CP sends letter to KCS reinforcing anti-

competitive nature of CN proposal, April 26, 

2021, www.cpr.ca 

40. CN Declares Second-Quarter 2021 Dividend, 

April 26, 2021, www.cn.ca 

41. CN confident in market share take from 

trucking via KCS merger, April 27, 2021, 

www.freightwaves.com 

42. Overwhelming Support Continues to Gain 

Momentum for CN’s Pro-Competitive 

Combination with Kansas City Southern, April 

29, 2021, www.cn.ca 

43. NS 1Q21: ‘Strong Performance’ Despite 

Disruptions, April 28, 2021, 

www.railwayage.com 

44. Bracing for autonomous truck competition, 

Norfolk Southern maps out improvements, April 

28, 2021, www.feightwaves.com 

45. AAR: Intermodal Soars in Week 16, April 

29, 2021, www.railwayage.com 

five customers, ports, transloading companies and others filed statements of support to the Surface Transportation 
Board (STB), the regulatory body that must ultimately approve CP’s acquisition of Kansas City Southern (KCS). The 

letters were collected and filed with the board by CP. CP estimates that 304 stakeholders have sent letters of support to 

STB.  “CP and KCS thank the shippers, railroads, economic development authorities, ports and other supporters that 

have filed letters to the STB in support of the combination,” CP said in a April 6, 2021 release. “The CP-KCS 

combination is expected to provide an enhanced competitive alternative to existing rail service providers and is 

expected to result in improved service and efficiency to customers of all sizes. When combined, the CP-KCS network 

would remain the smallest of the six U.S. Class I railroads by revenue.”  STB’s review of the acquisition could be 

completed by mid-2022, according to CP.  The merger is also subject to approval from CP and KCS shareholders. 

9. AAR: Rail Traffic ‘Rebound’ 

In March 2021, U.S. railroads originated 1,156,158 carloads, rising 4.1%, or 45,504 carloads, and 1,430,331 intermodal 

units, increasing 24%, or 276,781 containers and trailers, from the same month last year.  Combined, U.S. carload and 
intermodal originations came in at 2,586,489, up 14.2%, or 322,285 carloads and intermodal units, compared with 

March 2020.  Total U.S. carload traffic for the first three months of 2021 was 2,911,097 carloads, falling 2.6%, or 

77,267 carloads, from the same period last year; and 3,619,546 intermodal units, rising 13.2%, or 421,513 containers 

and trailers, compared with last year.  Canadian railroads reported 77,646 carloads for the week, a 4.6% rise, and 74,309 

intermodal units, a 17% increase, compared with the same week in 2020. For the first 13 weeks of 2021, they reported 

cumulative rail traffic volume of 1,965,824 carloads, containers and trailers, up 6.5%. 

10. Cold weather and a rail strike temper growth in freight volumes 

Freight tonnage edged up 0.5% from a year earlier to 330.2 million tonnes in 2019, despite two events disrupting rail 

transportation during 2019. An extreme bout of cold weather in February 2019 contributed to the lowest monthly 

volume carried in four years. In November 2019, widespread volume declines across commodities coincided with a 

labour disruption in the Canadian rail industry that month.  Nevertheless, in December 2019, significant volumes from 

the mining and quarrying as well as the oil and gas sectors helped to push overall tonnage up for another year. Canadian 
rail freight carriers have reported a 8.3% increase in freight tonnage since 2015, which has resulted in freight revenues 

growing 19.9% over the same period.  Railway operating expenses rose 5.9% from a year earlier to $11.5 billion in 

2019.  Notwithstanding the growth in expenditures, the industry operating ratio (operating expenses expressed as a 
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proportion of operating revenue) remained at 0.66 in 2019. 

11. Canadian Pacific, Kansas City Southern Assert Right to Have Transaction Reviewed Under Waiver Granted 

to KCS in 2001 

Canadian Pacific Railway Limited ("CP") and Kansas City Southern ("KCS") on April 12, 2021 made a filing with the 

Surface Transportation Board ("STB") asserting their right to have the STB review their combination under a waiver the 
STB granted to KCS in 2001. The filing was made in response to objections to the application of the KCS waiver that 

were filed with the STB by competitors and others.  Surface Transportation Board Has All Tools Necessary for Full 

Public Interest Assessment, the Filing says and it is the First U.S.-Mexico-Canada rail network that would create new 

competition and benefits for customers 

12. Rail service disruptions may be ‘flashpoint’ in CP-KCS merger proposal: Consultant 

As Canadian Pacific (CP) and Kansas City Southern (KSU) press the Surface Transportation Board (STB) to approve 

their proposed merger, the issue of rail service is going to serve as a “key flashpoint,” according to an executive with 

consulting firm FTR Transportation Intelligence.  “You’ve always had service impacts. You’ve always had service 

hiccups, in some cases dramatically to shippers, and they’ve generally been of a long duration of several years,” said 

Todd Tranausky, FTR vice president of rail and intermodal.  Tranausky, speaking during a recent webinar on rail and 

intermodal market dynamics, was referencing previous mergers, such as Burlington Northern Railway and the Atchison, 

Topeka and Santa Fe Railway becoming BNSF in 1995.  “How much service pain are shippers and regulators willing to 
tolerate? How much deviation from the five-year average or from 2020 levels are they going to allow as this carrier 

works through an integration with this carrier?” Tranausky continued. 

13. VIA rail announces resumption of the Toronto–Winnipeg portion of the Canadian 

VIA Rail Canada (VIA Rail) announced on April 12, 2021 that it will be providing additional essential intercity 

transportation options by resuming the Toronto to Winnipeg portion of the Canadian which will enable one full round-

trip per week starting May 17, 2021. 

14. Justice Department, CP and KCS spar over rail merger process 

The U.S. Department of Justice (DOJ) and Canadian Pacific (CP) disagree on whether CP’s use of a voting trust during 

its proposed acquisition of Kansas City Southern (KCS) will interfere with how regulators review the merger.  To 

facilitate the merger, CP and Kansas City Southern plan to establish a voting trust to acquire KCS shares, pending 

shareholder approval. CP says that putting KCS shares in a voting trust will insulate KCS from control by CP until the 
Surface Transportation Board (STB) reviews the merger. CP contends the trust will enable KCS to pursue its 

independent business and growth plans.  Once STB completes its review of the proposed acquisition, both companies 

would be integrated, according to CP. 

15. AAR Week 14: Carload, Intermodal Traffic Up 

Total U.S. rail traffic for the week ending April 10, 2021 rose 24.5% over the prior-year period, according to an 

Association of American Railroads (AAR) report released April 14, 2021.  For the 14th week of 2021, there was a total 

of 513,724 carloads and intermodal units, with carloads coming in at 233,300, a 17.4% increase vs. the same week in 

2020, and U.S. weekly intermodal volume coming in at 280,424 containers and trailers, a 31.2% increase.  Canadian 

railroads reported 79,509 carloads for the week, a rise of 7.7%, and 75,499 intermodal units, a increase of 14.4% 

compared with the same week in 2020.  For the first 14 weeks of 2021, they reported cumulative rail traffic volume of 

2,120,832 carloads, containers and trailers, rising 6.9%. 

16. CN Makes Superior Proposal to Combine With Kansas City Southern 
CN on April 20, 2021 announced that it has made a superior proposal to combine with Kansas City Southern (KCS) in a 

cash-and-stock transaction valued at $33.7 billion, or $325 per share.  Together, CN and KCS will create the premier 

railway for the 21st century, seamlessly connecting ports and rails in the United States, Mexico and Canada and 

providing superior service, enhanced competition and new market access to move goods across North America 

efficiently and safely. This rail and logistics network would reduce traffic congestion and prevent thousands of tons of 

greenhouse gas emissions from entering the atmosphere every day. This combination will also significantly expand the 

combined company’s total addressable market and provide growth opportunities across the rapidly growing USCMA 

network. 

17. CN Rail plans to trump rival CP with $30 billion bid for Kansas City Southern, WSJ reports 

Canadian National Railway Co. plans to make a US$30 billion bid for railroad operator Kansas City Southern, the Wall 

Street Journal (WSJ) reported on April 19, 2021, citing people familiar with the matter.  Canadian National plans to 
offer US$325 for each Kansas City Southern share, including US$200 a share in cash and 1.059 Canadian National 

shares, the report said.  The offer represents about a 20 per cent premium to Canadian Pacific Railway Ltd.’s March 

offer of US$275 a share for Kansas City Southern, WSJ said. 

18. Kansas City Southern bullish on late-2021 volumes 
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Although Kansas City Southern executives were tight-lipped about how operations might look should it succeed in 

merging with Canadian Pacific (CP), the railroad was upbeat about its volume expectations for 2021.  Kansas City 

Southern (KCS) and CP announced plans last month to merge and are in the preliminary stages of a multimonth 

regulatory review before the Surface Transportation Board (STB).  KCS also reported on April 16, 2021 that its first-

quarter net income was $153.4 million, or $1.68 per diluted share, up 0.7% from $152.3 million, or $1.58 per diluted 
share, from the first quarter of 2020.  On an adjusted basis, net income for the first quarter of 2021 was $174.2 million, 

or $1.91 per diluted share, and operating income was $272.3 million. The adjusted figures account for $19.3 million in 

merger costs.  Despite declining to comment on the proposed merger beyond what has been said in regulatory filings 

and public statements, KCS executives pointed out that one area where they see opportunities is with cross-border 

intermodal, particularly between Mexico and points in the Upper Midwest, such as Chicago and Minneapolis. 

19. CN outbids CP in US$33.7 billion offer Kansas City Southern 

The CEO of Canadian National Railway Co. says his company’s bid for Kansas City Southern will create a combined 

“safer, faster, cleaner and stronger railway” than the one proposed by rival Canadian Pacific Railway Ltd.  On April 20, 

2021, the Montreal-based railway announced a cash-and-stock bid valued at US$33.7 billion for Kansas City-based 

KCS, topping one made last month by Calgary-based CP Rail valued at US$25 billion.  “CN’s proposal represents a 21 

per cent premium to CP’s offer and more than double the cash per share, resulting in not just a greater value but also 

greater certainty of value for KCS shareholders,” said CN chief executive Jean-Jacques Ruest on a conference call to 
discuss the proposal. 

20. Canadian Pacific Comments On Unsolicited, Anti-Competitive Proposal By Canadian National To Acquire 

Kansas City Southern 

Canadian Pacific Railway Limited (CP) on April 21, 2021 issued the following statement regarding Canadian National's 

unsolicited offer to acquire Kansas City Southern ("KCS"):  Canadian National's ("CN") proposal is illusory and 

inferior because it creates adverse competitive impacts and raises other serious public interest concerns.  CN's proposal 

increases regulatory and anti-trust risk for KCS shareholders and decreases benefits for customers, employees and other 

stakeholders.  1) Canadian National's proposal is massively complex and likely to fail.  2) Canadian National Proposal 

Would Reduce Competition and Negatively Impact Shippers.  3) Canadian National Has History of Over Promising and 

Underdelivering.  4) A CP/KCS Combination Ensures Greater Competition and Offers More Options for Customers.  5) 

The CP/KCS Definitive Agreement was provided with extensive background. 

21. Canadian Pacific Railway Limited declares dividend 

The Board of Directors of Canadian Pacific Railway Limited (CP) declared a quarterly dividend of $0.95 per share on 

the outstanding Common Shares.  The dividend is payable on July 26, 2021 to holders of record at the close of business 

on June 25, 2021, 

22. CSX’s Q1 net profit falls 8% on higher expenses, revenue drop 

CSX’s net profit for the first quarter of 2021 slipped 8% from a year ago on a 2% increase in expenses and a 1% drop in 

revenue.  Net income for the first quarter of 2021 was $706 million, or 93 cents per share, compared with $770 million, 

or $1 per share, for the first quarter of 2020.  First-quarter revenue fell 1% year-over-year to $2.81 billion, with declines 

in merchandise, coal and fuel surcharge revenues offsetting gains for intermodal and other revenue growth, CSX said. 

23. Canadian Pacific first-quarter revenue slips 4% 

Canadian Pacific’s (CP) freight revenue for the first quarter of 2021 slipped 4% to CA$1.96 billion amid flat year-over-

year volumes and a 2.5% decline in operating expenses.  Net income for the first quarter of 2021 jumped 47% year-
over-year to CA$602 million, or CA$4.50 per diluted share, from CA$409 million, or CA$2.98 per diluted share, in the 

first quarter of 2020. The difference in year-over-year net income reflects foreign exchange gains on debt and lease 

liabilities, and it includes CA$36 million in acquisition-related expenses related to its plans to acquire U.S. railroad 

Kansas City Southern (KSU).  Operating expenses were CA$1.18 billion in the first quarter, down from CA$1.21 

billion a year ago.  CP’s first-quarter operating ratio (OR) was 60.2% compared with 59.2% a year ago. Investors 

sometimes use OR to gauge the financial health of a company, with a lower OR implying improved health. 

24. CP, CN argue merger merits before Surface Transportation Board 

Rival railways CN and Canadian Pacific on April 21, 2021 pressed regulators to consider the merits of their competing 

requests to acquire Kansas City Southern.  CP and Kansas City Southern last month informed the Surface 

Transportation Board (STB) of how they plan to merge operations, while CN on April 20, 2021 announced that it will 

seek to acquire KCS. For both combinations, the end result would be a railroad spanning both coasts of Canada and 
then south to the U.S. and Mexico.  On April 21, 2021, CN said it submitted a prefiling notice of intent to STB that it 

was seeking to acquire KCS in a cash-and-stock transaction valued at $33.7 billion, or $325 per share. The notice also 

informs the Board that it will seek approval to create a voting trust, similar to the one CP is seeking to create in its 

efforts to acquire KCS. Following the voting trust, which is being made as a way to protect KCS shareholders, STB 

would proceed with its review of the merger application. CN also said it would support Board action to review its 
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merger request under post-2001 rules, which call for STB to gauge whether the merger would enhance competition. In 

contrast, CP and KCS are asking STB to review their merger request under older rules that look at whether a merger 

would adversely affect competition.  KCS was exempt from following the post-2001 rules because of its size at the time 

the rules were created. 

25. CN Submits Prefiling Notice of Intent With Surface Transportation Board 
CN on April 21, 2021announced that it has submitted to the Surface Transportation Board (“STB”) a prefiling 

notification of its intent to file an application seeking authority to combine with Kansas City Southern further to CN’s 

superior proposal for a cash-and-stock transaction valued at $33.7 billion, or $325 per share. 

26. Carloads, Intermodal Register Double-Digit Gains: AAR 

For the week ending April 17, 2021, U.S. carload and intermodal volume were up from the prior-year period—25.2% 

and 38.3% respectively, the Association of American Railroads (AAR) reported on April 21, 2021.  This is the fifth 

consecutive week AAR has reported that percentage changes for some rail traffic categories were “inflated” due to 

pandemic-related “shutdowns—and subsequent large reduction in rail volumes—that impacted many economic sectors 

last year at this time.”  For the 15th week of 2021 (ending April 17), U.S. rail traffic came in at 237,607 carloads and 

295,610 containers and trailers, totaling 533,217—up 32.2% from the same week last year.  Canadian railroads reported 

82,929 carloads for the week, rising 14.2%, and 71,720 intermodal units, increasing 10.4% compared with the same 

week in 2020. For the first 15 weeks of 2021, they reported cumulative rail traffic volume of 2,275,481 carloads, 
containers and trailers, up 7.2%. 

27. Antitrust: Commission fines three EU railway companies €48 million for customer allocation cartel 

The European Commission has fined railway companies Österreichische Bundesbahnen (ÖBB), Deutsche Bahn (DB) 

and Société Nationale des Chemins de fer belges / Nationale Maatschappij der Belgische Spoorwegen (SNCB) a total of 

€48 million for breaching EU antitrust rules.  The companies participated in a customer allocation cartel, which 

concerned cross-border rail cargo transport services on blocktrains on key rail corridors in the EU. The three companies 

admitted their involvement in the cartel and agreed to settle the case. 

28. Union Pacific warns about downstream impacts of KCS merger 
Any merger involving Kansas City Southern (KSU) and either Canadian Pacific (CP) or CN should be scrutinized by 

regulators to ensure that the combined railroad doesn’t cause downstream impacts to the value of competing railroads, 

the head of Union Pacific (UP), Fritz said on April 22, 2021.  The Surface Transportation Board (STB), which must 
review the merger, needs to ensure that a proposed merger enhances competition and doesn’t put competing railroads at 

a significant disadvantage by restricting access, Fritz said. The board must ensure that UP has fair and equitable access 

to the gateway at Laredo, Texas, where UP shares access with KCS.  Fritz said UP’s operations account for two-thirds 

of cross-border rail traffic.  STB can ensure UP has access through impositions and remedies once it has received and 

reviewed operations plans by the merging parties, according to Fritz. 

29. North Dakota Grain Dealers Association re-iterates support for CP-KCS combination, expresses opposition 

to CN bid 

The North Dakota Grain Dealers Association on April 22, 2021 filed a letter with the Surface Transportation Board re-

iterating its support of the Canadian Pacific-Kansas City Southern combination. In the letter, the association also 

expressed its opposition to the Canadian National bid. 

30. UP: ‘Solid Productivity’ in 1Q21, ‘Improving Outlook’ for 2021 

Due in large part to weather-related network disruptions, Union Pacific’s first-quarter 2021 financials lagged those of 
the prior-year period, but North America’s largest Class I expressed confidence that business will improve, and 

affirmed its guidance.  UP reported April 22, 2021 that it earned $1.341 billion, or $2.00 per diluted share, in the first 

three months of 2021—falling 9.02% from the prior-year period’s $1.474 billion.  Operating revenue came in at $5.001 

billion, down 4.36% from $5.229 billion in first-quarter 2020.  Business volumes for the quarter, as measured by total 

revenue carloads, declined 1% compared with 2020.  This was “driven by declines in industrial [-11%] and bulk [-2%] 

shipments, partially offset by strength in premium carloads [+6%],” according to UP. 

31. Regulators say older merger rules apply to Kansas City Southern 

A proposed merger between Kansas City Southern and Canadian Pacific can proceed under older rules governing Class 

I mergers, the Surface Transportation Board (STB) determined on April 23, 2021.  In a decision on April 23, STB 

confirmed that Kansas City Southern (KCS) is exempt from following the newer merger rules made after 2001. By 

allowing KCS to maintain its waiver from the post-2001 rules, a proposed merger between KCS and CP could occur 
under pre-2001 rules.  Under the post-2001 rules, the board would be studying the proposed merger to see whether it 

will enhance competition. The pre-2001 merger rules are to determine whether a merger would adversely affect current 

competition.  The Board cited several reasons why it decided KCS could keep its exemption from post-2001 rules. A 

combination of CP and KCS would still result in the smallest Class I railroad, the merger appears to result in the fewest 

overlapping routes when compared to a merger between KCS and any other Class I carrier, and the interrelationship 
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between CP’s and KCS’ networks appears to be end-to-end in nature, which likely raises fewer competitive concerns, 

STB said. 

32. Canadian Pacific Welcomes the Surface Transportation Board Decision to Uphold Waiver for CP-KCS 

Combination 

Canadian Pacific Railway Limited on April 24, 2021 announced that the Surface Transportation Board ("STB") 
confirmed that the waiver it granted to Kansas City Southern ("KCS") in 2001 is applicable to the proposed friendly 

combination of the two companies. CP and KCS will proceed with an Application under the standards set forth in the 

STB's pre-2001 major merger rules. 

33. Canadian Pacific Comments on Procedural Update from Kansas City Southern 

Canadian Pacific Railway Limited on April 24, 2021 provided the following statement regarding Kansas City 

Southern's ("KCS") decision to evaluate Canadian National's ("CN") unsolicited proposal.  The board of KCS is simply 

meeting its obligations under the merger agreement with CP and fulfilling its fiduciary duty to its shareholders by 

assessing the CN offer. Not only is this the correct process and one that is clearly required by the merger agreement, in 

fact we are encouraged that they will be taking a hard look at the details of the CN offer as soon as possible, which we 

believe will lead them to question the true value and deal certainty of their proposal. 

34. CN Looks Forward to Engaging With Kansas City Southern to Finalize Definitive Merger Agreement 

CN on April 24, 2021announced that it looks forward to engaging with the board of directors of Kansas City Southern 
to complete confirmatory due diligence and finalize a definitive merger agreement to combine the companies and create 

the premier railway for the 21st century.  CN welcomes the determination by Kansas City Southern board of directors 

that CN’s proposal to combine with KCS could reasonably be expected to lead to a “Company Superior Proposal” as 

defined in KCS’ existing merger agreement with Canadian Pacific Railway Limited. 

35. Railway carloadings, February 2021 

In February 2021, Canadian railways carried 27.2 million tonnes of freight, up 1.0% from February 2020. This marked 

the fourth consecutive year-over-year monthly increase in tonnage.  The overall tonnage was higher than the five-year 

average for this month and near the peak of 27.3 million tonnes reached in February 2017.  To further explore the 

current and historical data in an interactive and an easy-to-use format, please visit the new Monthly Railway 

Carloadings: Interactive Dashboard. 

36. CN First Quarter Results Demonstrate Continued Economic Recovery 
CN on April 26, 2021 announced solid results in the first quarter of 2021, including an industry-leading increase in 

traffic volume of five per cent year-over-year. The Company updated its 2021 financial outlook and is now targeting 

double-digit adjusted diluted earnings per share growth.  Its first-quarter 2021 compared to first-quarter 2020 were as 

follows: 1) Operating income of C$1,327 million, an increase of nine per cent, and adjusted operating income of 

C$1,190 million, a decrease of two per cent. 2) Revenues of C$3,535 million were in line with the prior year.  3) 

Operating ratio of 62.5 per cent, an improvement of 3.2 points, and adjusted operating ratio of 66.3 per cent, an increase 

of 0.6 points. 4) Diluted earnings per share (EPS) of C$1.37, a decrease of four per cent, and adjusted diluted EPS of 

C$1.23, an increase of one per cent. 5) CN recovered C$137 million, or C$102 million after-tax (C$0.14 per diluted 

share), of the C$486 million loss on assets held for sale recorded in the second quarter of 2020, resulting from the 

Company entering into a definitive agreement for the sale of non-core lines in Wisconsin, Michigan and Ontario. 

37. Canadian National Railway profit falls nearly 4% 

Canadian National Railway said on April 26, 2021 that its quarterly profit fell 3.6 per cent as the COVID-19 pandemic 
hit shipment volumes of coal, petroleum and chemicals.  Shipments were also affected by a historic winter storm in 

central and southern U.S. states earlier this year, which disrupted energy supply in the region and hurt a recovery in rail 

freight volumes from the pandemic. 

38. CN to discuss merger with KCS, sends STB over 400 support letters 

Rival Canadian suitors CN and Canadian Pacific are seeking to win the hearts of the shareholders of Kansas City 

Southern.  CN said on April 24, 2021 that it will be engaging with the board of directors of Kansas City Southern 

(KCS) over its acquisition proposal.  On April 20, 2021, CN made a surprise bid to acquire KCS, offering a cash-and-

stock transaction of $33.7 billion. The offer came less than a month after CP and KCS informed the Surface 

Transportation Board (STB) how they plan to merge operations via a deal worth $29 billion.  For both combinations, 

the end result would be a railroad spanning both coasts of Canada and then south to the U.S. and Mexico.  April’s 24 

announcement followed reports late last week that CN and KCS were in talks about the offer. 

39. CP sends letter to KCS reinforcing anti-competitive nature of CN proposal 

On April 26, 2021, Canadian Pacific Railway Limited announced that it recently sent a letter to the President and Chief 

Executive Officer of Kansas City Southern ("KCS") regarding the anti-competitive impacts of the proposed Canadian 

National transaction with KCS. 

40. CN Declares Second-Quarter 2021 Dividend 
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CN announced on April 26, 2021that its Board of Directors has approved a second-quarter 2021 dividend on the 

Company’s common shares outstanding. A quarterly dividend of sixty-one and a half cents (C$0.6150) per common 

share will be paid on June 30, 2021, to shareholders of record at the close of business on June 9, 2021. 

41. CN confident in market share take from trucking via KCS merger 

Canadian railway CN insists that ensuring competition among other railroads and shippers will be a priority should it 
succeed in merging with Kansas City Southern.  CN and rival railway Canadian Pacific each are seeking to acquire 

Kansas City Southern (KCS). CP and KCS announced their agreement to merge last month, while CN announced its 

plans to acquire KCS last week.  Both have been aggressively seeking to win the hearts of shippers, stakeholders and 

the shareholders of KCS.  CN executives also reiterated how a merged railway can compete with long-haul trucking. 

For instance, the automotive industry would benefit from a second line of service between Detroit and Kansas City, 

while intermodal service from Mexico to the Upper Midwest and southern Ontario could compete with truck traffic on 

Interstate 35, according to CN Chief Operating Officer Rob Reilly. Midwest agricultural shippers could have better 

access to Mexico and even to the Atlantic, Pacific and Gulf coasts, while lumber and panel buyers in Texas could have 

more access to CN’s forest products franchise with its fleet of over 10,000 center beams and boxcars, Reilly said. 

42. Overwhelming Support Continues to Gain Momentum for CN’s Pro-Competitive Combination with Kansas 

City Southern 

CN on April 29, 2021 announced that its proposal to combine with Kansas City Southern (KCS) in a cash-and-stock 
transaction valued at $33.7 billion continues to receive overwhelming support from customers, suppliers, elected 

officials and other stakeholders because of its extensive pro-competitive benefits.  CN has received more than 200 

additional letters in favour of CN’s proposed combination with KCS with the Surface Transportation Board (“STB”). 

This brings the total number of support letters CN has received to more than 600 in just over a week since its proposal 

was made public, far exceeding the number of letters that Canadian Pacific Railway Limited (CP) has received in over 

five weeks. 

43. NS 1Q21: ‘Strong Performance’ Despite Disruptions 

The railroad reported net income of $673 million, diluted earnings per share of $2.66, and an operating ratio of 61.5%.  

Railway operating revenues for the quarter came in at $2.639 billion, up 1% from the prior-year period’s $2.625 billion, 

driven primarily by a 3% increase in volume, according to NS. The railroad noted that “volume declines from February 

weather events were largely offset by stronger January and March [carloadings].”  Operating income rose 7% from the 
same quarter a year ago and revenue rose 1%.  Income from railway operations was $1.015 billion, an increase of 79%, 

or $447 million, year-over-year—a first-quarter record, NS said. 

44. Bracing for autonomous truck competition, Norfolk Southern maps out improvements 

Norfolk Southern (NS) is in the midst of deploying longer trains and increasing car velocity as ways to enhance the 

railroad’s productivity, executives said during a call on April 28, 2021 to discuss NS’ financial results for the first 

quarter of 2021. To make these operational adjustments, NS is targeting investments in certain parts of its network, 

including a long siding extension in its Chicago-Atlanta corridor that will be completed ahead of this year’s peak 

season, according to Chief Operating Officer Cindy Sanborn. Two other areas could also see siding construction this 

year, she said.  NS also completed in the first quarter an initial assessment of incremental infrastructure that will aid its 

long-train initiative, Sanborn said. 

45. AAR: Intermodal Soars in Week 16 

U.S. intermodal continued its double-digit growth trend for the week ending April 24, 2021, with a whopping 34.3% 
gain vs. the prior-year period, according to an Association of American Railroads’ (AAR) April 28 report.  For the 

week ending April 24, 2021, total U.S. weekly rail traffic was 538,184 carloads and intermodal units, rising 30% vs. the 

same week last year. Total carloads came in at 240,075 and intermodal volume reached 298,109 containers and trailers, 

increasing 25% and 34.3%, respectively, over the same point in 2020.  Canadian railroads reported 77,900 carloads for 

the week, a 8.6% boost, and 71,311 intermodal units, a 2.3% increase compared with the same week in 2020.  For the 

first 16 weeks of 2021, they reported cumulative rail traffic volume of 2,424,692 carloads, containers and trailers, up 

7.1%. 

 

HIGHWAY TRANSPORTATION 

 1. For-hire Motor Carrier Freight Services Price Index, fourth quarter 

2020 

The For-hire Motor Carrier Freight Services Price Index (2013=100) is now 
available for the fourth quarter on Statistics Canada website.  The general 

truck index for the fourth quarter of 2020 was 109.6 up from 109.2 for the 

third quarter of 2020.   

2. CORRECTED: January 2021 Freight Transportation Services Index 

HIGHWAY TRANSPORTATION 

Canada 
1. CORRECTED: January 2021 Freight 

Transportation Services Index (TSI) Rose 1.1% 

from December, March 30, 2021, www.bts.gov 

2. For-hire Motor Carrier Freight Services Price 

Index, fourth quarter 2020, March 30, 2021, 

www.statcan.gc.ca 

http://www.bts.gov/
http://www.statcan.gc.ca/


 

 18 

(TSI) Rose 1.1% from December 

The numbers in this release are corrected from the release issued on March 

10, 2021 in which the December 2020 index number was incorrect.  The 

Freight Transportation Services Index (TSI), which is based on the amount 

of freight carried by the for-hire transportation industry, rose 1.1% in 

January 2021 from the corrected December 2020 level, according to the 
U.S. Department of Transportation’s Bureau of Transportation Statistics 

(BTS). From January 2020 to January 2021 the index fell 0.2% compared to 

a decline of 1.4% from January 2019 to January 2020 and a rise of 5.3% 

from January 2018 to January 2019.  

3. Couriers and Messengers Services Price Index, February 2021 

The Couriers and Messengers Services Price Index (2003=100) is now 

available for February on Statistics Canada website.  The index for February 

2021 was 218.2 up from 215.4 for January 2021. 

4. Urban public transit, January 2021 

In January 2021, a steep decline in transit ridership across the country 

reflected lockdown measures associated with a second wave of the COVID-

19 pandemic.  Canada's public transit systems carried about 41.5 million 
riders in January 2021, down 74.6% (or 119.4 million fewer rides) from 

January 2020. This was the fewest passengers since June 2020. This drop 

came after six consecutive months of year-over-year declines of 60% or 

more, pushing down the number of passengers carried in January 2021 close 

to that observed during the first wave of COVID-19 last spring.  On a 

monthly basis, transit ridership dropped by nearly 11.0 million rides 

nationally—a 21.0% decrease from December 2020. This monthly decline 

stemmed largely from fewer transit commuters in the urban areas of Quebec 

and Ontario, where strict public health measures, including stay-at-home 

orders, lockdown restrictions and business shutdowns, were in effect in 

response to an upsurge of the virus. Together, these two provinces 
accounted for about 8.0 million fewer rides, or almost three-quarters 

(73.6%) of the decline in January 2021. 

5. Two Canadian fleets to participate in Run on Less Electric 

Two Canadian fleets will be participating in the North America Council for 

Freight Efficiency’s (NACFE) Run on Less Electric demonstration in the 

fall of 2021.  Purolator will take part with its Motiv-powered Ford step van, 

recently deployed in Vancouver, while Quebec liquor distributor SAQ 

enters its Lion8 box truck operating in Montreal.  This year marks the third 

NACFE Run on Less program, and the first involving Canadian fleets.  It’s 

also the largest group of fleets to take part with 13 companies, up from the 

usual 10.  It’s a diverse fleet, too, representing Classes 3 to 8 electric 
vehicles with a variety of bodies in different applications. 

6. B.C. introduces mandatory entry-level training 

B.C. is the latest province to require mandatory entry-level training (MELT) 

for commercial drivers, requiring 140 hours of training.  The 140-hour 

training requirement is the highest in the country.  The new requirements 

will go into effect Oct. 18, 2021, and list of approved training providers will 

be released and posted to dtcbc.com by mid-June, the province announced. 

Other requirements include air brake training as well as six hours of 

mandatory flexible practical training. 

7. ATA joins coalition to combat predatory towing 

A coalition of organizations in the U.S. is taking aim at towing fraud and 

staged vehicle accidents.  The American Trucking Associations (ATA) is 
among the groups, along with the American Property Casualty Insurance 

Association (APCIA) and the Coalition Against Insurance Fraud. A recent 

ATA survey of nearly 200 carriers found that 77% cited law enforcement 

referrals as their primary issue when selecting a towing provider, while 70% 
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reported facing serious issues getting their cargo released following a tow. April 28, 2021, www.bts.gov 

 

8. Autonomous delivery startups get funding boost 

Two Ontario-based autonomous middle-mile trucking developers have won funding from the Ontario government.  

NuPort Robotics CEO Raghavender Sahdev says the results of early testing with Canadian Tire are promising.  Two 
Ontario-based autonomous middle-mile trucking developers have won funding from the Ontario government.  NuPort 

Robotics, with funding of $3 million (a third each from Canadian Tire, the government, and its own resources) will 

retrofit two semi-tractors with its AI-enabled autonomy for testing on middle-mile routes.  Gatik has been awarded 

$997,706 from the province, which it will use – along with another $8,000,000 in industry funding – to winterize its 

autonomous driving technology. 

9. Ontario Invests in Municipal Road and Bridge Repairs 

The Ontario government is investing $30 million to help 14 municipalities repair roads and bridges through the 

Connecting Links Program.  Eligible costs include the design, construction, renewal, rehabilitation and replacement of 

municipal roads and bridges that connect two ends of a provincial highway through a community or to a border 

crossing. 

10. Ontario program to help train women, other groups for trucking jobs 

The Ontario government is investing $600,000 in a skills training project in the Waterloo region to prepare 30 women 
and individuals from underrepresented groups for careers in the trucking industry.  The 14-week training, organized by 

the Workforce Planning Board of Waterloo Wellington Dufferin and the Women’s Trucking Federation of Canada, 

focuses on improving the participants’ soft and technical skills. 

11. Ontario Identifies First Two Subway Transit-Oriented Communities 

The Ontario government has initiated discussions and shared preliminary plans with the City of Toronto to build two 

proposed transit-oriented communities located at the future East Harbour Transit Hub and Corktown Station along the 

new Ontario Line subway. Municipal review of these preliminary proposals has formally commenced, and the province 

will host public consultations with local communities, Indigenous partners and stakeholders starting in the Summer and 

Fall of 2021. 

12. Trucking conditions near all-time high: FTR 

Trucking conditions in the U.S. improved further in February 2021, with FTR’s Trucking Conditions Index ticking up 
from 10.37 in January to 11.23.  That made February 2021 the best month for truckers since a record reading in October 

2020.  FTR credits strong capacity utilization and freight rates along with stable volumes, which offset rising fuel 

prices.  FTR projects its TCI will deliver double-digit positive readings beyond Q2, and will remain positive through 

2022. 

13. Annual For-hire Trucking Survey, 2019 

In 2019, just over 134,000 for-hire trucking companies were active in Canada. These companies generated $67.8 billion 

in operating revenue from trucking and related services, while their operating expenses totalled $59.8 billion.  As a 

result, the operating profits of these companies stood at $7.9 billion.  Companies that primarily haul general freight 

generated operating revenue of $44.1 billion and operating expenses of $39.0 billion. In contrast, companies that 

primarily haul specialized freight generated $23.7 billion and $20.1 billion, respectively.  Intraprovincial shipments 

accounted for the largest share of total operating revenue from trucking by Canadian carriers, at 43.6% ($27.2 billion), 

followed by interprovincial shipments, at 19.9% ($12.4 billion). Lastly, international movements into Canada 
represented 17.7% ($11.1 billion) and international movements out of Canada accounted for 18.7% ($11.7 billion) of 

the total operating revenue from trucking. 

14. Lineage Logistics makes a second Canadian buy 

Earlier this month, Lineage Logistics – the world’s largest temperature-controlled industrial REIT and logistics 

solutions provider – closed on a deal to acquire Vaudreuil-Dorion, Quebec-based Marc Villeneuve Inc.  Acquisition of 

Quebec-based Marc Villeneuve Inc. adds direct-to-store distribution in Quebec, its second acquisition in Canada. 

15. Ontario Extends Toll Rate Freeze on Highways 412 and 418 

On April 14, 2021, Caroline Mulroney, Minister of Transportation, announced that Ontario is providing financial relief 

for people in Durham by extending the toll rate freeze for two more years on the province's publicly-owned Highways 

412 and 418. These measures are part of the Ontario government's commitment to review and explore how tolling can 

meet evolving transportation needs. 

16. February 2021 Freight Transportation Services Index (TSI): Largest monthly decline since the onset of 

pandemic 

The Freight Transportation Services Index (TSI), which is based on the amount of freight carried by the for-hire 

transportation industry, declined 3.6% in February from January 2021, falling to its lowest level since September, 

http://www.bts.gov/
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according to the U.S. Department of Transportation’s Bureau of Transportation Statistics’ (BTS). The decline in 

February 2021 followed five consecutive months of growth. 

17. Canadian truck fleets record $7.9 billion in 2019 profits 

Canada had just over 134,000 for-hire trucking companies on the road in 2019, realizing a collective operating profit of 

$7.9 billion.  The findings emerge in Statistics Canada’s latest for-hire trucking survey, which noted the businesses 
collectively generated $67.8 billion in operating revenue from trucking and related services. Operating expenses totalled 

$59.8 billion. 

18. Mullen Group buys Bandstra Transportation Systems 

Mullen Group has announced it has acquired the Bandstra Group of Companies, including Bandstra Transportation 

Systems and Babine Truck & Equipment.  The deal closed April 16, 2021, and adds 180 power units, 360 trailers and 

about $65 million in annualized revenue.  The Bandstra Group was founded in 1955 and employs more than 400 people 

in B.C.  It provides transportation and logistics services to communities in northern B.C. and operates eight owned and 

three leased facilities.  Babine has three locations from which it provides trucks, trailers and parts to support the natural 

resources, energy, and transportation industries in northern B.C., generating about $20 million in annual revenue. 

19. Canada’s spot market load volumes neared three-year high in March 

Canadian spot market load volumes neared a three-year high in March 2021, reaching levels not seen since June 2018 

and completing a quarter that bettered Q4 and Q1 of 2020.  Loadlink Technologies reported loads in its system in 
March 2021 were up 33% from February 2021 and 13% year-over-year.  It credits the surge with the easing of 

lockdown restrictions in certain regions coupled with seasonal growth in load activity.  It was the second strongest 

March in Loadlink history. 

20. PEI Provides Update on New Measures for Truck Drivers Entering the Province 

Prince Edward Island (PEI) has provided new information on their new travel measures, clarifying that non-PEI resident 

truck drivers entering the province will be required to self-isolate as much as possible, including not going into public 

areas, grocery stores or retail outlets, among several additional measures while travelling in the province. The new 

measures were announced on April 19, 2021 and will be in effect until at least May 17, 2021.  In addition, if a non-PEI 

resident driver is in PEI for longer than 24 hours, staying somewhere other than their truck, or planning on visiting 

someone in the province, they must apply for pre-travel approval with the province.  If drivers become symptomatic at 

any time, they will be required to go into self-isolation immediately, while going into a drop-in centre to get tested for 
the virus as soon as possible. 

21. Mullen Group CEO expects strong economic recovery post-Covid 

The economy will rebound strongly once the covid-19 vaccine becomes available.  That’s the view of Mullen Group 

CEO Murray Mullen, who spoke on April 22, 2021 with analysts following the company’s first quarter earnings report.  

“There is ample evidence to suggest that once the impact of Covid-19 is minimized, the economy will grow quickly,” 

he said. “You need only to look to the U.S. for guidance on that. The economy is on fire and freight demand has never 

been better.”  However, he added, “Until the virus is brought under control, nothing is really certain.”  Mullen Group 

delivered adjusted net income of $11.8 million, up 24.2% year-over-year. Consolidated revenue was down 8.7%, to 

$290.5 million, with the largest decrease coming from the specialized and industrial services segment.  LTL revenue 

climbed $7.8 million to $120.7 million, while logistics and warehousing slid $4.9 million to $91.3 million. 

22. Travel between Canada and other countries, February 2021 

Arrivals to Canada from the United States and from other countries were down 93.6% in February 2021compared with 
February 2020. Similarly, the number of Canadian residents returning from abroad declined 93.1% over the same 

period.  The number of Canadians flying home from abroad in February 2021 decreased 94.8% year over year.  Just 

under 111,800 Canadians flew home during the month, down by over half (-52.1%) from January 2021. 

23. Minister of Transport proposes noise requirements for hybrid and electric vehicles to protect vulnerable 

road users 

On April 23, 2021, the Minister of Transport, the Honourable Omar Alghabra, announced that the Government of 

Canada will propose amendments to the Motor Vehicle Safety Regulations that all hybrid and electric vehicles produce 

a minimum level of noise.  Protecting vulnerable road users is a priority for the Government of Canada, and silence can 

sometimes pose a safety risk when it comes to hybrid and electrical vehicles. That is why we are taking steps to increase 

the safety of all road users.   

24. Ontario Introduces Legislation to Take Action Against Stunt Driving and Street Racing 
The Ontario government is taking strong action to protect road users against unsafe and aggressive driving with the 

introduction of the Moving Ontarians More Safely Act, 2021, also known as the MOMS Act. The proposed legislation 

will introduce new measures to combat high-risk driving and improve road safety, including longer driver’s licence 

suspensions and longer vehicle impoundment periods for drivers who engage in stunt driving, street racing and 

aggressive driving. 
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25. TFI International Q1 profits jump 

TFI International reported a 17% increase in operating income in the first quarter on April 27, 2021 as the Canadian 

trucking and logistics giant’s growth started the year with strong momentum ahead of the close of its acquisition of UPS 

Freight.  TFI reported adjusted net income of $73.6 million, or 77 cents per share, on $1.15 billion in revenue. Revenue 

grew by 24%, while adjusted net income increased by 40% compared to a year ago.  “During a quarter that marked the 
one-year anniversary of both our listing on the New York Stock Exchange and the pandemic outbreak across North 

America, TFI International produced strong year-over-year results,” CEO Alain Bedard said in a statement.  TFI 

reported growth across its operating businesses during the quarter. Operating income increased by 17% to $101.7 

million — helped in part by $6 million received from the Canada Emergency Wage Subsidy program.  The most 

dramatic growth came from its logistics segment: Revenue jumped 87% to $378.5 million, and operating income rose 

by more than 50% to $29.1 million.  TFI’s largest segment, truckload, grew more modestly.  Revenue increased by 5% 

while operating income rose by 7.7%. 

26. TFI hints at closer UPS ties beyond their $800M deal 

The CEO of TFI International (TFI) hinted on Wednesday that the Canadian trucking and logistics company may be 

pursuing closer ties with UPS beyond the $800 million acquisition of its less-than-truckload division, UPS Freight.  

“Don’t forget this discussion that we’re having with our friends in Atlanta,” Alain Bedard told financial analysts. “I 

think it may be way more than a transaction that we should be closing on soon.”  Bedard made the remarks after TFI 
posted its first-quarter financial results on April 27, 2021. Without naming UPS directly, he appeared to suggest that 

one area of potential collaboration could be with TFI’s Canada-based package and courier business, which includes 

parcel carrier Canpar. 

27. Couriers and Messengers Services Price Index, March 2021 

The Couriers and Messengers Services Price Index (2003=100) is now available for March 2021 on Statistics Canada 

website.  The couriers and messenger price index rose 2.1 points in March 2021 from February 2021 to 220.4.  For the 

first quarter of 2021 it rose 5 points from 215.4 in January 2021.  

28. North American Transborder Freight down 0.1% in February 2021 from February 2020  

Transborder freight between the U.S. and North American countries (Canada and Mexico) in February 2021 were as 

follows:  1) Total Transborder freight: $95.9 billion of transborder freight moved by all modes of transportation, up 

1.7% compared to January 2021 and down 0.1% compared to February 2020.  2) Most-used mode: Trucks moved $59.5 
billion of freight, down 2.7% compared to January 2021, down 2.1% compared to February 2020.  3) Second most-used 

mode: Railways moved $12.8 billion of freight, down 7.5% compared to January 2021, down 10.8% compared to 

February 2020. The year over year decrease in rail is primarily due to a decline in motor vehicles and parts, the largest 

commodity moved across the border by rail.  Total U.S.-Canada (both directions) trade by mode were as follows: 

Truck: $26.9b;  Rail: $7.3b; Pipeline: $6.1b; Air: $2.5b; and Vessel: $1.6 b.        

 

 

GENERAL TRANSPORTATION 

 Canada 

1. Federal Carbon Price Increasing on April 1 

The Canadian Trucking Alliance (CTA) is reminding the trucking 

industry that the federal carbon price on diesel is set to increase to 
$0.1073 (about 10 cents) per litre on April 1, 2021.  Based on diesel fuel 

consumption in Canada and the estimated miles travelled by Canadian 

trucks through domestic trips (in all provinces), CTA estimates the 

trucking industry will pay $538 million in carbon pricing this year. By 

2023 this figure will increase to $1.2 billion and by the end of the 

proposed carbon tax pricing schedule, increasing by $15 per tonne until 

2030, will escalate to $3 billion.  CTA does not support the introduction 

of carbon pricing because it fails to produce desired outcomes or any 

new meaningful policy changes for our sector. 

2. National tourism indicators, fourth quarter 2020 

Tourism spending in Canada declined 2.0% in the 2020 fourth quarter, 

closing an otherwise volatile year in the tourism sector. Tourism  
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3. Report on disruptive technologies for APEC has 

been published, April1, 2021, www.westac.ca 

4. Reaction to Biden’s American Jobs Plan Mostly 

Positive, April 1, 2021, www.railwayage.com 
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7. Canadian Airports Council Statement on Federal 

Budget 2021, April 19, 2021, www.cacairports.ca 

8. Budget focuses on clean technology for climate 

spending, April 19, 2021, www.insidelogistics.ca 

spending was almost cut in half (-48.1%) in 2020. Tourism gross domestic product (GDP) decreased 3.3% in the 2020 
fourth quarter and was down 47.9% annually.  Tourism was among the hardest hit sectors of the economy in 2020 as a 

result of physical distancing measures to contain the spread of COVID-19. Tourism spending in the 2020 first quarter 

was stunted by the declaration of a global pandemic in mid-March and the accompanying physical distancing measures 
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to prevent its spread. The second quarter was almost entirely subject to these restrictions. Many restrictions were eased 

in the third quarter in conjunction with fewer COVID-19 cases, which provided more tourism spending opportunities. 

The 2020 fourth quarter saw increased restrictions in many provinces during the second wave of the pandemic, limiting 

the availability of services generally purchased by tourists. 

3. Report on disruptive technologies for APEC has been published 
A report by WESTAC on behalf of the Asia-Pacific Economic Cooperation (APEC) is now live! WESTAC engaged in 

over a year of extensive research on “Disruptive Technologies and the Changing Nature of Work in the Transportation 

Sector,” exploring all 21 APEC economies.  You can find the report on APEC's website. 

4. Reaction to Biden’s American Jobs Plan Mostly Positive 

President Joe Biden has proposed a sweeping, eight-year, $2 trillion investment plan—a follow-on from his American 

Rescue Plan—that designates tens of billions for rail and public transportation, but also raises some taxes substantially 

to pay for it.  “While the American Rescue Plan is changing the course of the pandemic and delivering relief for 

working families, this is no time to build back to the way things were,” Biden said. “This is the moment to reimagine 

and rebuild a new economy. The American Jobs Plan is an investment in America that will create millions of good jobs, 

rebuild our country’s infrastructure, and position the United States to out-compete China.  Public domestic investment 

as a share of the economy has fallen by more than 40% since the 1960s. The American Jobs Plan will invest in America 

in a way we have not invested since we built the interstate highways and won the Space Race.”  Biden, comparing the 
Plan to “great projects of the past,” said its goal is to “unify and mobilize the country to meet the great challenges of our 

time: the climate crisis and the ambitions of an autocratic China.” 

5. Biden infrastructure plan seeks $571 billion in transport funds 

President Joe Biden’s proposed infrastructure bill calls for $571 billion in additional transportation spending over 

current federal levels, and $50 billion to make infrastructure more resilient to climate change, according to White House 

documents sent to Capitol Hill that were reviewed by Bloomberg News.  The documents shared with congressional 

offices provide the first detailed breakdown of proposed spending since President Joe Biden unveiled his $2.25 trillion 

infrastructure plan. Many Republicans have criticized the plan for increasing corporate income taxes and Biden and 

members of his administration have been publicly portraying it as providing overdue help for Americans after decades 

of under-investment in roads, child care and other programs. 

6. U.S. Secretary of Transportation Pete Buttigieg Announces Availability of $1 Billion to Modernize and Create 

New American Infrastructure 

The U.S. Department of Transportation (DOT) on April 13, 2021 published a Notice of Funding Opportunity (NOFO) 

to apply for $1 billion in Fiscal Year (FY) 2021 discretionary grant funding through the Rebuilding American 

Infrastructure with Sustainability and Equity (RAISE) grants. RAISE, formerly known as BUILD and TIGER, has 

awarded over $8.935 billion in grants to projects in all 50 states, the District of Columbia and Puerto Rico since 2009. 

7. Canadian Airports Council Statement on Federal Budget 2021 

The Canadian Airports Council on April 19, 2021 thanked the federal government for several positive initiatives to 

support air travel and tourism in Federal Budget 2021.  A strong and resilient aviation sector is key to Canada’s 

economic recovery and from the earliest days of the pandemic, Canada’s airports have aimed to work with government 

and industry partners on an aviation recovery and stimulus plan to reopen our skies and borders when the time is right. 

Federal Budget 2021 is another step in the right direction, in particular in the following areas: 1) $2 billion is being 

provided to the National Trade Corridors Fund for trade-enabling infrastructure funding.  2) $82.5 million is allocated 
for airports for COVID-19 testing when travel resumes.  3) $105 million is being dedicated to the Known Traveller 

identification to advance digital traveler credentials, with an additional $600 million to Canada Border Services Agency 

(CBSA) for border modernization.  4) $1 billion over three years to support tourism, arts and culture.  5) Extension of 

the Canada Emergency Wage Subsidy program. 

8. Budget focuses on clean technology for climate spending 

Pushing the private sector to develop clean technology – and heavy emitters to adopt it – is where billions in new 

money will flow from the Liberals’ 2021 budget pledge unveiled on April 19, 2021 to tackle climate change.  Around 

$17 billion is promised to be spent in the years ahead to promote a “green” recovery out of the Covid-19 pandemic and 

create jobs.  Included in that is $5 billion more into a fund meant to be spent on projects used by industry to reduce their 

greenhouse gas emissions.  The government says that will be spread out over seven years and is on top of the $3 billion 

announced when the Liberals unveiled their plan to reach net-zero emissions by 2050. 
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