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AIR TRANSPORTATION 

1. WestJet launches cargo service 

WestJet is launching a new dedicated cargo service, using 737-800 Boeing 

Converted Freighters (BCF).  The first of these dedicated 737-800BCFs are 

expected to be in service by the second quarter of 2022.  Throughout 2022, 

WestJet Cargo will grow its fleet of 737-800BCFs, to work in tandem with 

the current offering of WestJet’s existing cargo business.  The 737-800 

narrow body aircraft is quick to load and fly. 

2. How the CTA will be processing Air Canada, Air Transat and 

Sunwing refund-related complaints resulting from the pandemic 

As of June 29, 2021, the CTA has received 16,551 complaints since March 

15th 2020, of which 10,311 are related to refund-related issues stemming 

from the pandemic.  Of these 16,551 complaints, 4,957 were filed against Air 

Canada, of which 2,514 sought refunds as a remedy.  1,725 complaints were 

filed against Air Transat, with 1,431 seeking refunds as a remedy.  1,665 of 

those were filed against Sunwing of which 685 are seeking refunds as a 

remedy.  The remaining complaints cover other air-travel related matters.  

The process to receive a refund linked to the financial support announced for 

Air Canada, Air Transat and Sunwing is distinct from the CTA's complaints 
process.  The CTA will confirm whether applicants who filed complaints with 

them have had those resolved with the airlines.  The CTA will continue to 

process complaints unless passengers inform them they do not wish to pursue 

their complaints further (e.g., if a passenger receives a refund and is not 

seeking any further remedies).  In the interests of fairness, the CTA processes 

most complaints on a first-in, first-out basis. 

3. Monthly civil aviation statistics, April 2021 

In April, 2021 the devastating impact of the COVID-19 pandemic on air 

travel continued, as major Canadian airlines carried 520,000 passengers on 

scheduled and charter services, down 92.6% from the pre-pandemic level in 

April 2019.  Traffic and capacity were 94.5% and 89.6% below their pre-

pandemic levels, respectively, in April 2021.  At 44.4% in April 2021, the 
passenger load factor was below 50% for the 13th consecutive month.  

Compared with April 2019, operating revenues were down 84.3% to $300.5 

million in April 2021. 

4. Aircraft movement statistics: Major airports, April 2021 

In April 2021, total air traffic was more than two and a half times that of April 

2020, but was 29.0% below the pre-pandemic levels recorded in April 2019. 

Itinerant movements declined 41.1% compared with April 2019 (before the 

pandemic), while local movements, down 4.7%, were back in line with 

historical trends.  Compared with pre-pandemic levels in 2019, total domestic 

activity fell by almost one-third (-32.1%) in April, while flights to and from 

the United States decreased 84.7% and other international movements 
declined by 79.5%.  Canada's three busiest airports in April were all located 

in British Columbia, led by Boundary Bay (19,848 movements). 

5. Weekly aircraft movements, June 12 to 18, 2021 

Weekly data on aircraft itinerant movements are now available for June 12 to  
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18, 2021.  For week ending June 12, 2021 domestic movements were 

37,111compared to 34,668 on June 5, 2021. 

6. Porter finalizes loan agreement with federal government 

Porter Aviation Holdings Inc., parent company of Porter Airlines, reached an 

agreement with the Government of Canada for loans valued at up to $270.5 
million.  Included in this amount is $20.5 million dollars dedicated to issuing 

additional passenger refunds for flights cancelled during the COVID-19 

pandemic.  “Porter is using this money primarily as a capital reserve during 

the pandemic recovery period,” said Michael Deluce, president and CEO, 

Porter. “We intend to draw on these funds as required in support of re-

establishing operations through an uncertain period of travel demand.  Our 

immediate focus is on being ready to fly again as soon as public health 

conditions allow and governments modify travel restrictions.” 

7. Government of Canada providing financial support to the Greater 

Moncton Roméo LeBlanc International Airport to help maintain 

essential airport operations 
On July 2, 2021, government officials, announced that the Greater Moncton 
Roméo LeBlanc International Airport will receive over $1.8 million from 

Transport Canada’s Airport Relief Fund to help the airport recover from the 

effects of the COVID-19 pandemic, and to support continued essential air 

services for residents and workers in Moncton and its surrounding 

communities.  In addition, the Minister highlighted that the Government of 

Canada is also providing the airport with just over $5 million from Transport 

Canada’s Airports Capital Assistance Program for the purchase of an aircraft 

rescue firefighting vehicle, the rehabilitation of Runway 11-29, and the 

replacement of taxiway signs. 

8. Minister of Transport celebrates return of regional routes to Saint 

John Airport 
O July 2, 2021, government officials, were at the Saint John Airport to 

welcome the arrival of Air Canada’s inaugural reinstated direct flight to Saint 

John from Toronto.  This direct Toronto-Saint John route, and many other 

regional routes across the country, were reinstated by Air Canada as a result 

of the financial support package provided to the airline by the government in 

April 2021. The Minister concluded his visit to New Brunswick by taking this 

Air Canada flight back to Toronto.  To further support the air sector in the 

region, the Minister announced that the Saint John Airport will receive over 

$1.13 million from Transport Canada’s Airport Relief Fund to help the airport 

recover from the effects of the COVID-19 pandemic, and to support 

continued essential air services for residents and workers in Saint John and its 
surrounding communities.  

9. Proposed new refund requirements open for public review and 

comment 
The Canadian Transportation Agency (CTA) on July 2, 2021 announced that 

its proposed Regulations Amending the Air Passenger Protection 

Regulations, which would provide new refund requirements, are now 

published in Part I of the Canada Gazette for public review and comment.  

These proposed regulations, that would apply to all future flights to, from and 

within Canada, including connecting flights, aim to protect passengers by 

requiring airlines to provide passengers with refunds in the event of future 

flight cancellations or lengthy delays, outside the airline’s control, that 

prevent it from ensuring that passengers complete their itinerary within a 
reasonable time. 
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Celebrated at Kelowna International Airport 

Air Canada's newest domestic route with the only non-stop service between 
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Montreal and Kelowna was celebrated at Kelowna International Airport on 

July 5, 2021.  The flights operate three times weekly, increasing to four times 

in mid-July 2021 and five times in August 2021. Customers will enjoy Air 

Canada's fuel-efficient Airbus A220-300 fleet featuring Business Class and 

Economy cabins, a modernized in-flight entertainment system with hours of 

complementary entertainment available at every seat, onboard Wi-Fi and 
more. 

11. Porter Airlines confirms restart of service to select Canadian 

destinations beginning Sept. 8 

Porter Airlines is officially returning to the skies on Sept. 8, 2021 nearly 18 

months after suspending flights due to COVID-19 public health and travel 

restrictions.  The flight schedule is returning in phases, with the initial group 

of Canadian destinations being Halifax, Moncton, Montreal, Ottawa, Quebec 

City, St. John’s, NL, Thunder Bay and Toronto. U.S. destinations in Boston, 

Chicago, New York and Washington follow on Sept. 17, 2021. 

12. Air Canada Continues to Rebuild its Global Network with Service 

Resuming to Key Destinations Around The World 

Increased 607% from May 2020 but Declined 

30% from May 2019 (Preliminary), July 26, 

2021, www.bts.gov 

44. Government of Canada supporting the 

Winnipeg Richardson International Airport 

with new funding, 27 July 2021, www.tc.gc.ca 

45. Air Canada Announces Pricing of Upsized 

Refinancing Transaction exceeding C$7.1 

Billion, July 27, 2021, www.aircnada.ca 

46. Government of Canada supporting the 

Edmonton International Airport with new 

funding, July 28, 2021, www.tc.gc.ca 

47. Weekly aircraft movements, July 10 to 16, 

2021, 28 July 2021, www.statcan.gc.ca 

48. ATAC Welcomes Health Canada Proposed 

Changes to Travel Restrictions, July 28, 2021, 

www.atac.ca 

49. Drone Delivery Canada receives domestic 

cargo license, July 28, 2021, 

www.insidelogistics.ca 

Air Canada on July 6, 2021 unveiled additional details of its planned international schedule for this summer, which 

includes the resumption of 17 routes and 11 destinations across the world from its hubs. The airline is resuming its 

service between Calgary and Frankfurt, as of August 1, 2021 up to four times weekly, and is also offering for the first 

time a unique non-stop service from Montreal to Cairo, Egypt, three times weekly. 

13. New measures to support essential air access to remote communities 

The COVID-19 pandemic has created an unprecedented crisis in the aviation industry’s ability to service communities, 

which is having a significant impact on the remote communities that depend on small air carriers for essential goods, 
services, and access in and out of the community.  The Government of Canada will: 1. Seek bilateral agreements with 

provinces and territories to ensure continuity of service for at least six months.  2. Establish a $75-million funding 

program for the federal contribution for the first six months and maintain these essential services through an investment 

of up to $174 million dollars over 18 months, if needed.  3. Provide additional funding depending on the needs of the 

communities and the pace of recovery of air travel into remote communities. 

14. Weekly aircraft movements, June 19 to 25, 2021 

Weekly data on aircraft itinerant movements are now available for June 19 to 25, 2021.  Total domestic movements for 

the week ending June 19, 2021 were 40,206 compared to 37, 111 for the week ending June 12, 2021.   

15. Air Cargo Market Analysis  

Global air cargo movement trended higher in May 2021.  May was another month of strong air cargo performance, but 

a moderate slowdown was apparent in the pace of growth. Indeed, industry-wide cargo tonne-kilometres (CTKs) 

increased by 9.4% in May 2021 versus pre-crisis levels in May 2019.  This was down from 11.3% in April 2021 versus 
2019.  Air cargo is trending higher and outperforms global goods.  Further, supply chain conditions and economic 

activity are supportive of air cargo, helping it post a fifth consecutive month of over performance versus global goods 

trade.  But there are signs of a stabilization in growth in manufacturing output in some key economies, as consumption 

shifts from goods to services.   Furthermore, Air cargo capacity continues to slowly improve despite the lack of 

international passenger traffic.  Having said that, the market remains tight, with no clear decline in cargo load factors.  

16. Air Passenger Market Analysis  

Air travel demand sustained its moderate recovery in May 2021. Seasonally adjusted revenue passenger kilometres (SA 

RPKs) in May increased for the fourth consecutive month, up 2.4% month-on-month. Overall, industry-wide RPKs 

were 62.7% lower compared to the pre-crisis period (May 2019) since international traffic is limited. This was progress 

compared to the previous month since the same metric was 65.2% lower in April 2021 compared with April 2019.  The 

strength of the global economic recovery and rebound in bookings in June 2021 raise some optimism for summer 
recovery.  However, increased concerns about new covid waves with the emergence of new variants put the expected 

rebound in travel in the second half of 2021 at risk. 

17. Government of Canada investing in safety at The Region of Waterloo International Airport 

Government officials on July 8, 2021 announced that the Government of Canada is making important safety 

investments at the Region of Waterloo International Airport.  Through Transport Canada’s Airports Capital Assistance 

Program (ACAP), the Government of Canada will provide $3,931,274 to the Region of Waterloo International Airport 

for rehabilitation of taxiways and four aircraft stands. 

18. U.S. Department of Transportation Announces Proposed Rule to Require Airlines to Refund Fees to 

Consumers for Significantly Delayed Bags and Services Not Provided by the Airline 
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The U.S. Department of Transportation (Department) on July 9, 2021 announced that it is publishing a Notice of 

Proposed Rulemaking (NPRM) that would require airlines to refund fees for checked bags that are significantly delayed 

and for ancillary services, such as advance seat selection and wi-fi, when consumers pay for them but they are not 

provided.  The Department is acting on President Biden’s Executive Order Promoting Competition in the American 

Economy. 

19. Cargo drones to fly at Edmonton airport 

Drone Delivery Canada Corp. will be deploying its drones at Edmonton International Airport.  Its customers in the deal 

are the airport authority, Apple Express Courier Ltd and Ziing Final Mile Inc.  “While the pandemic created an 

unprecedented spike in volume, we expect demand to continue, making advanced last-mile delivery systems paramount 

to meeting consumer expectations into the future,” said Nasser Syed, CEO  Apple Express, which provides same-day 

final mile service. 

20. Porter Airlines expanding service across North America by acquiring up to 80 Embraer E195-E2s 

Porter Airlines is extending its award-winning service to destinations throughout North America with the introduction 

of up to 80 state-of-the-art, fuel-efficient Embraer E195-E2 aircraft into its fleet. The planes have transcontinental range 

and will enter into service with Porter starting in the second half of 2022.  Porter is Embraer’s North American launch 

customer for the E2.  The total aircraft order is valued at up to USD $5.82 billion at current list prices, with 30 firm 

commitments and 50 purchase right options.  The aircraft are being acquired by Porter Aircraft Leasing Corp., a sister 
company of Porter Airlines. This investment enhances competition, elevates passenger service levels and creates as 

many as 6,000 new jobs based on 80 aircraft deliveries.  

21. U.S. Airlines May 2021 Fuel Use Up 9.4% from April 

The Department of Transportation’s Bureau of Transportation Statistics (BTS) on April 11, 2021 released U.S. airlines’ 

May Fuel Cost and Consumption numbers. U.S. airlines used 9.4% more fuel in May 2021 than in April 2021 to reach 

the highest monthly consumption level since March 2020. The cost per gallon rose 13.1% to $1.98 per gallon in May 

from $1.75 in April, 2021. 

22.  May Airline Industry Employment Up 0.4% from April 

U.S. airlines employed 709,554 workers in May 2021, 3,050 more than in April 2021 (706,504) and 45,541 fewer than 

in March 2020 (755,095).  The May 2021 industry numbers consist of 598,580 full-time and 110,974 part-time workers.  

From the onset of the pandemic in March 2020 through May 2021, the largest passenger airlines dropped 55,920 
employees: United Airlines, -22,830; Delta Air Lines, -21,647; and American Airlines, -11,443. During that time, major 

cargo airlines added 25,554 employees with Federal Express adding 24,540. 

23. Weekly aircraft movements, June 26 to July 2, 2021 

Weekly data on aircraft itinerant movements are now available for June 26 to July 2, 2021.  Domestic movements for 

the week ending June 26, 2021 were 33,932 compared to 40,206 for the week ending June 19, 2021.   

24. Tax is not the Answer to Aviation Sustainability     

The International Air Transport Association (IATA) warned that the reliance on taxation as the solution for cutting 

aviation emissions in the EU’s ‘Fit for 55’ proposal is counter-productive to the goal of sustainable aviation.  EU policy 

needs to support practical emission reduction measures such as incentives for Sustainable Aviation Fuels (SAF) and 

modernization of air traffic management. 

25. WestJet Encore reaches tentative agreement with CUPE 

WestJet Encore on July 15, 2021 announced that a tentative agreement had been reached with CUPE Local 4070, 
representation for the WestJet Encore Inflight (Cabin Crew) group.  Both parties now await the ratification vote to be 

put forward to membership.  Earlier in February 2021, WestJet and CUPE reached an agreement on behalf of the 

WestJet Inflight team that operates the airline's jet fleet.  "For the second time this year, I am pleased to share that we've 

tentatively come to terms on an agreement with CUPE Local 4070.  We have negotiated the first collective agreement, 

on behalf of our WestJet Encore Inflight group, with CUPE," said Ed Sims, WestJet President and CEO.  "Our Inflight 

team members, who operate on our turboprop fleet, are an important and valued part of our operation. We intend to 

continue supporting them as they continue the safe, caring service our guests expect of the WestJet Group." 

26. Air Travel Consumer Report: May 2021 Numbers 

The U.S. Department of Transportation on July 16, 2021 released its July 2021 Air Travel Consumer Report (ATCR) on 

airline operational data compiled for the month of May 2021. The ATCR is designed to assist consumers with 

information on the quality of services provided by airlines. The ATCR and other aviation consumer matters of interest 
to the public can be found at https://www.transportation.gov/airconsumer.  The total number of flights operated in May 

2021 has reached 76% of pre-pandemic levels with 517,709 flights operated in May 2021 and 680,165 flights operated 

in May 2019. Flights operated in May 2021 (517,709) were more than double the flights operated in May 2020 

(180,151). 

27. Air Canada Ready to Reconnect Canada and U.S. Travel With Up to 220 Daily Flights Between the Two 

https://www.transportation.gov/airconsumer


 

 5 

Countries 

Air Canada on July 19, 2021 announced its current summer transborder schedule including 55 routes and 34 

destinations in the U.S., with up to 220 daily flights between the U.S. and Canada. The new schedule coincides with the 

loosening of restrictions on travel between the two countries as of Aug. 9, 2021, enabling fully vaccinated Americans to 

enter Canada for non-essential travel and the removal of quarantine hotel requirements, relaxed testing requirements 
allowing Canadians taking short transborder trips for less than 72 hours to do their pre-entry tests in Canada, among 

other measures to ease restrictions.  Seats are available for booking at aircanada.com, via the Air Canada App, Air 

Canada's Contact Centres and travel agencies. 

28. Canada’s Airports Welcome New Border Measures for Fully Vaccinated Travellers 

Canada’s airports welcomed the July 19, 2021 announcement of new border measures, most notably that fully 

vaccinated U.S. citizens and permanent residents living in U.S. will be permitted into Canada as of August 9th, 2021 for 

non-essential travel.  Fully vaccinated travellers from other countries will be permitted to enter Canada for non-essential 

travel effective September 7th, 2021.  Airports are also encouraged to see the return of international access for five 

communities, an end to hotel quarantines, the elimination of temperature screening of travellers and airport workers, 

randomized arrival testing, and new rules for children under 12. 

29. U.S. Airlines Carried 14% More Passengers in April than in March 

U.S. airlines carried 47.2 million systemwide (domestic and international) scheduled service passengers in April 2021, 
seasonally-adjusted, according to the Bureau of Transportation Statistics (BTS), up 14.3% from March 2021.  BTS 

reported 43.2 million domestic passengers and 4.0 million international passengers on U.S. airlines flights in April 

2021. 

30. First Quarter 2021 Air Fare Drops As Passenger Numbers Increase 

The average U.S. domestic air fare declined in the first quarter of 2021 to $260, down 1.2% from the inflation-adjusted 

fare of $264 in the fourth quarter of 2020. The first quarter fare of $260 was up 5.0% from the lowest inflation adjusted 

fare of $248 in the third quarter of 2020. 

31. Porter Airlines introduces more options to pay for flights 

Porter Airlines is introducing more payment options for customers when purchasing flights on the company’s website.   

Porter is partnering with Ingenico to provide alternative secure and convenient payment methods, starting with PayPal 

and WeChat.  New channels are also being considered for future introduction.  Additionally, customers who want to 
travel, but prefer to spread out their costs, can finance purchases of $300 or more by paying through easy monthly 

installments using Uplift.  Customers will see the total cost of their trip at the time of booking, along with the monthly 

payment amount, so they can easily budget and experience the travel they deserve.  There are no late fees or 

prepayment penalties, and customers can travel even before they are finished making their prepayments. 

32. Weekly aircraft movements, July 3 to 9, 2021 

Weekly data on aircraft itinerant movements are now available for July 3 to 9, 2021.  For the week ending July 3, 2021, 

domestic movements were 40,999 compared to 33,932 on June 26, 2021.   

33. Government of Canada providing additional funding to support essential air services for remote communities 

in British  

On July 21, 2021, the Minister of Transport, the Honourable Omar Alghabra, and the British Columbia Minister of 

Transportation and Infrastructure, the Honourable Rob Fleming, announced that the Government of Canada is providing 

an additional $1.596 million to the Government of British Columbia to continue the support of essential air services for 
remote communities in British Columbia.  The funding announced is in addition to the $2.176 million already provided 

to the Government of British Columbia in 2020, to maintain essential air services to remote communities. 

34. Airlines Financial Monitor June 2021  

The key points in the June 2021 Airlines Financial Monitor were: 1) Q1 2021 results show that the start of the year was 

still very weak for the airline industry as virus outbreakes paused air travel recovery in many important markets. 

However, initial Q2 results indicate a significant improvement in North American airlines’ financials on the back of the 

US domestic rebound and also some positive developments in international and business travel.  2) Despite the positive 

news coming from North America, there is a reason for caution. Global number of COVID cases has been trending 

upwards, which caused concerns amongst investors about the future of air travel recovery. Airline share prices ticked 

down in July across the three regions that we regularly track. 3) Oil and jet fuel prices continue to trend upwards amidst 

wider economic recovery and supply constraints. 

35. Air Canada Reports Second Quarter 2021 Results 

Air Canada on July 23, 2021 reported financial results for the second quarter 2021.  The highlights were as follows: 1) 

Operating revenues of $837 million, an increase of $310 million or 59 per cent from the second quarter of 2020.  2) 

Negative EBITDA (1) (earnings before interest, taxes, depreciation, and amortization), excluding special items, of $656 

million compared to negative EBITDA (excluding special items) of $832 million in the same quarter of 2020.  3) 
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Operating loss of $1.133 billion compared to an operating loss of $1.555 billion in the second quarter of 2020.  4) Net 

cash burn (1) of $745 million, or about $8 million per day, on average.  5) Unrestricted liquidity of nearly $9.8 billion at 

June 30, 2021.  "The COVID-19 pandemic continued to weigh on Air Canada and the Canadian airline industry in the 

second quarter, with its impact on travel reflected in our results.  Our employees, as they always have, focused on 

taking care of our customers while carrying them safely to their destinations, and continued to ensure the prudent 
management of our company.  I thank them for their ongoing care, creativity and hard work in this very challenging and 

complex environment," said Michael Rousseau, President and Chief Executive Officer of Air Canada. 

36. Porter Airlines extends pilot simulator training agreement with FlightSafety International, including new E2 

aircraft 

Porter Airlines has finalized a new eight-year agreement with FlightSafety International to continue as the airline’s 

exclusive pilot training partner. This includes the installation of North America’s first E2 flight simulator to support 

Porter’s recent order for up to 80 Embraer E195-E2 aircraft. The new simulator comes online in April 2022, ahead of 

Porter beginning E2 operations in the second half of next year. It is expanding its current regional network to serve 

destinations across North America, including the west coast, southern U.S., Mexico and the Caribbean. 

37. Government of Canada providing additional funding to support essential air services for remote communities 

in Saskatchewan 

On July 22, 2021, government officials, announced that the Government of Canada is providing an additional $1.167 
million to the Government of Saskatchewan to continue the support of essential air services for remote communities in 

Saskatchewan.  The funding announced is in addition to the $1.592 million provided to the Government of 

Saskatchewan in 2020, to maintain essential air services to remote communities. 

38. Passenger Airline Employment Rose 0.7% in May from April 

The 24 U.S. scheduled passenger airlines employed 0.7% more full-time equivalents (FTEs) in May 2021 than in April 

2021:  The highlights were: 1) May’s total number of FTEs (392,984) was up 1,483 from April (391,501) and down 

68,613, a 14.9% drop from the onset of the pandemic in March 2020 (461,597).  2) May 2021 was the lowest FTE total 

for the month of May since 2015 (395,621). 

39. European Commission Slots Decision Out of Touch with Reality, Damages Sustainability and Industry 

Recovery 

The International Air Transport Association (IATA) branded the European Commission’s (EC) decision to set the 
winter slot use threshold at 50% as “out of touch with reality,” and argued that the EC had ignored the advice and 

evidence presented by EU member states and the airline industry, which had made the case for a much lower threshold.  

The EC’s announcement means that, from November to April 2021, airlines operating at slot-regulated airports must 

use at least half of every single series of slots they hold. There is no alleviation to hand back slots at the start of the 

season allowing airlines to match their schedule to realistic demand or enable other carriers to operate.  Additionally, 

the rule on ‘force majeure’, by which the slot rule is suspended if exceptional circumstances related to the COVID 

pandemic are in effect, has been switched off for intra-EU operations. 

40. Air Canada sees record cargo revenue, overall losses 

Air Canada saw cargo revenues increase 33 percent to a record $358 million in the second quarter of 2021.  However, 

the airline also lost $1.17 billion or $3.31 per diluted share, compared with a loss of $1.75 billion or $6.44 per share a 

year earlier. 

41. Air Canada Announces Proposed Private Offering of Senior Secured Notes 
Air Canada on July 26, 2021 announced that it has launched a private offering of two series of senior secured notes 

seeking an aggregate principal amount of approximately US$2.75 billion, consisting of US dollar denominated senior 

secured notes due 2026 and Canadian dollar denominated senior secured notes due. 

42. WestJet gives guests more options via Amsterdam 

WestJet on July 26, 2021 announced the evolution of its long-standing codeshare relationship with KLM Royal Dutch 

Airlines through the placement of its "WS" codeshare on KLM-operated flights.  Through the expanded codeshare 

agreement, guests will now have convenient access via Amsterdam's Schiphol Airport (AMS) to 18 cities across 

Austria, Belgium, France, Germany, Italy, Portugal, Spain and the United Kingdom.  Guests will now have convenient 

access via AMS to 18 cities across Austria, Belgium, France, Germany, Italy, Portugal, Spain and the United Kingdom. 

The enhanced partnership builds on the airline's new non-stop 787 Dreamliner service between Amsterdam and Calgary 

and provides greater access between Canada and European points for travellers on both sides of the Atlantic. 

43. U.S. Airlines May 2021 Passengers Increased 607% from May 2020 but Declined 30% from May 2019 

(Preliminary) 

U.S. airlines carried 607% more scheduled service passengers in May 2021 than in May 2020 (preliminary), according 

to data filed with the Bureau of Transportation Statistics (BTS) by 18 airlines that carry more than 90% of the 

passengers.  The large airlines carried 56.6 million passengers in May 2021 (preliminary), compared to 8.0 million 
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passengers in May 2020 and up from 3.0 million in April 2020, which was the lowest monthly total in BTS records 

dating back to 1974.  The previous low was 14.6 million passengers in February 1975. 

44. Government of Canada supporting the Winnipeg Richardson International Airport with new funding 

On July 27, 2021, the Minister of Transport, the Honourable Omar Alghabra, the Minister of Northern Affairs, the 

Honourable Daniel Vandal, and the Member of Parliament for Winnipeg, Terry Duguid, announced close to $12.7 
million to help the Winnipeg Richardson International Airport recover from the effects of the COVID-19 pandemic and 

to support continued air services and important transportation infrastructure projects at the airport.  The funding came 

from a programs and a fund. 

45. Air Canada Announces Pricing of Upsized Refinancing Transaction exceeding C$7.1 Billion 

Air Canada on July 27, 2021, announced that it has priced its previously announced private offering (the "Senior 

Secured Notes Offering") consisting of US dollar denominated senior secured notes and Canadian dollar senior secured 

notes. Air Canada has entered into a purchase agreement with a syndicate of initial purchasers relating to (i) US$1.2 

billion of 3.875% senior secured notes due 2026, and (ii) C$2.0 billion of 4.625% senior secured notes due. The Notes 

will be sold at par and will provide for interest payable semi-annually. Additionally, Air Canada has received 

commitments from lenders to provide US$2.3 billion under a new term loan B maturing in 2028 and US$600 million 

under a new revolving credit facility maturing in 2025. The overall refinancing transaction was upsized to US$5.69 

billion from the previously announced US$5.35 billion aggregate principal amount. 

46. Government of Canada supporting the Edmonton International Airport with new funding 

On July 28, 2019, the Minister of Transport, the Honourable Omar Alghabra, City of Leduc Mayor, Bob Young, Leduc 

County Mayor, Tanni Doblanko, and Edmonton International Airport President and CEO Tom Ruth, announced close 

to $24.7 million to help the Edmonton International Airport recover from the effects of the COVID-19 pandemic and to 

support continued air services and important transportation infrastructure projects at the airport. 

47. Weekly aircraft movements, July 10 to 16, 2021 

Weekly data on aircraft itinerant movements are now available for July 10 to 16, 2021.  Domestic movements for July 

10, 2021 were 44,117 compared to 40,999 for the week ending July 3, 2021. 

48. ATAC Welcomes Health Canada Proposed Changes to Travel Restrictions 

The Air Transport Association of Canada (ATAC) welcomes the “Priority Strategies to Optimize Testing and 

Quarantine at Canada’s Borders” report released on July 27, 2021 by Health Canada. The document was produced by 
the COVID-19 Testing and Screening Expert Advisory Panel created by the Federal Government in November 2020. 

The report provides recommendations for land and air border measures.  ATAC is pleased that the report includes 

recommendations including measures proposed by the aviation industry for the restart of air services both domestically 

and internationally. ATAC requests the authorities supplement the recommendations contained in the report with 

specific timelines for implementation, essentially phase markers to allow operational planning to begin for the aviation 

sector, and those timelines to be sooner rather than later. 

49. Drone Delivery Canada receives domestic cargo license 

Drone Delivery Canada Corp. (DDC) has become the first publicly traded drone delivery company to be granted a  

domestic cargo licence under the Canada Transportation Act (CTA) and Air Transport Regulations (Canada).  This 

licence, normally issued to airlines that provide passenger or cargo services, is a critical step to the continued expansion 

and scaling of DDC operations. 

 
 

 

 

WATER TRANSPORTATION 

1. Irving Shipbuilding and union fight over warehouse jobs 

Irving Shipbuilding and Unifor engaged in a war of words last week after the 

union issued a press release accusing Irving of outsourcing warehouse jobs to 

its own subsidiary.  Unifor said in its release that the decision to outsource 15 

unionized warehousing jobs to its subsidiary Bayside Industries “is a 

shameful attack on unionized workers”.  “Unifor is saying enough is enough 

and has filed charges against the company at the labour board and we are 

asking the labour board to uphold the labour relations principle of common 
employer,” said Jerry Dias, Unifor’s National President. 

2. Minister of Transport announces funding for Indigenous communities 

to address underwater vessel noise impacts on marine mammals 

On July 30, 2021, the Minister of Transport, the Honourable Omar Alghabra 
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announced almost $750,000 in funding through the Quiet Vessel Initiative for 

five Indigenous communities along the Trans Mountain Expansion Project 

marine shipping route.  The five-year, $26 million Quiet Vessel Initiative is a 

critical investment in the most promising technologies, vessel designs, 

retrofits and operational practices to make vessels quieter. It is part of the 

Government of Canada’s commitment to address underwater vessel noise and 
to protect the marine environment. 

3. Feds nix Laurentia port project 

The Impact Assessment Agency of Canada’s Environmental Assessment 

Report concluded that the Laurentia Project: Port of Quebec Deep-Water 

Wharf – Beauport Sector was likely to cause significant adverse 

environmental effects to fish and fish habitat, air quality and human health, 

socio-economic conditions, and the current use of lands and resources for 

traditional purposed by Indigenous peoples.  Based on these findings and 

pursuant to the Canadian Environmental Assessment Act, 2012 (CEAA 

2012), the Minister of Environment and Climate Change, Jonathan 

Wilkinson, had referred the project to the Governor in Council to determine if 

these significant adverse environmental effects were justified in the 
circumstances.  After a review, the Governor in Council determined the 

potential significant direct and cumulative adverse environmental effects of 

the Laurentia Project are not justified in the circumstances. 

4. Container lines are poised to hit a $100 billion profit jackpot 

Ocean carriers could make up for two decades’ worth of losses in a single 

year as demand overwhelms vessel supply.  Container lines are poised to 

make $100 billion profit due to increased traffic as a result of Covid-19. 

5. Shore power will reduce container vessel emissions at Port of Prince 

Rupert 

While construction crews gear up to expand Fairview Container Terminal, 

there is a simultaneous project underway to help reduce greenhouse gases and 
other emissions from the ships that call on the facility. A team led by the 

Prince Rupert Port Authority is installing shore power capacity at the 

terminal, so that vessels docked there can rely on hydroelectric power while 

their cargo is loaded and unloaded. 

6. The Montreal Port Authority (MPA) is preparing to launch a Request 

for Qualification (RFQ) for its Contrecœur container terminal project. 

Qualifying national and international consortia will be invited over the next 

few months to submit proposals to enter into a long-term DBFOM (Design-

Build-Finance-Operate-Maintain) agreement, according to a July 9, 2021 

MPA report.  The port expansion project, located about 25 miles from 

Montreal, would allow MPA to handle up to 1.15 million containers (20-foot 
equivalent units or TEUs) annually and accommodate vessels between 39,000 

and 75,400 deadweight tonnage (DWT). It includes a seven-track 

classification yard, container storage and handling area, intermodal rail yard, 

support facilities, rail and road accesses, and truck control area. 

Commissioning of the terminal and start of port operations is anticipated by 

the end of 2025. 

7. Top US ship regulator pledges to keep pressure on carriers 

President Joe Biden’s targeting of shipping lines in a crackdown on 

uncompetitive industries should be welcome news to American companies 

paying record-high rates for ocean freight, a market that a growing number of 

importers complain is dominated by just a few big players.  The executive 

order released by the White House takes aim at, among other businesses, a 
container shipping industry where 85% of capacity is controlled by about 10 

major carriers. The order encourages the Federal Maritime Commission to 

ensure vigorous enforcement of rules so exporters aren’t hit with “exorbitant 

charges.”  That’s a shot across the bow of the largest container lines, about 
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half of which are based in Asia like China’s Cosco Shipping Holdings Co. 

while the rest are located in Europe, like Copenhagen-based A.P. Moller-

Maersk A/S. Among themselves, nine major carriers are divided into three 

alliances where they share ship space, cooperate on trade routes and try to 

limit excess capacity—not unlike the way airlines use code-sharing deals to 

fill planes with passengers.  The pandemic has given the container carriers a 
huge advantage over their customers.  “We have increased our scrutiny of the 

ocean carrier alliances to identify evidence of anti-competitive behavior 

regarding rates and capacity, and we will continue to do so as the Covid-19 

and import surge crisis continues,” Federal Maritime Commission Chairman 

Daniel Maffei said in a statement. 

8. U.S. containerized imports continue upward trajectory 

Imports at the largest retail container ports in the U.S. are continuing to show strong growth over last year as consumer 

demand keeps up its momentum.  U.S. ports handled 2.33 million TEUs in May 2021, the latest month for which final 

numbers are available. That was up 8.6 percent from April 2021 and up 52.2 percent from a year earlier.  The number 

set a new record for the most containers imported during a single month since NRF began tracking imports in 2002, 

topping the previous record of 2.27 million TEU set this March 2021.  These results are from the monthly Global Port 

Tracker report released by the National Retail Federation and Hackett Associates. 

9. Port of Vancouver says rail service has resumed, anchorage demand at capacity 
Rail services on the CP rail line affected by the B.C. interior wildfires resumed on July 12, 2021, the Port of Vancouver 

confirmed, with both CP and CN trains sharing the line through affected areas.  CN’s line continues to undergo 

maintenance and repair work, with CN diverting traffic where possible.  A Ministerial Order issued July 11, 2021 will 

be in effect until Oct. 31, placing restrictions on rail operations between Kamloops and Boston Bar, and Kamloops and 

North Bend, when the fire hazard rating is ‘Extreme.’  These restrictions limit speeds and require fire mitigation 

measures.  There has been speculation the Lytton, B.C., fire was caused by a train. 

10. SC Ports achieves highest fiscal year on record for containers handled 

South Carolina Ports celebrates its strongest fiscal year on record for containers handled at the Port of Charleston.  SC 

Ports handled 2.55 million twenty-foot equivalent units (TEUs) at Wando Welch Terminal, North Charleston Terminal 

and Hugh K. Leatherman Terminal in fiscal year 2021, which ended June 30, 2021. This is a 9.6% increase from fiscal 

year 2020.  SC Ports moved 1.42 million pier containers, which measures containers of any size, in fiscal year 2021. 
This is up 7.7% from the prior fiscal year.  Vehicles remained a strong business segment, with 253,981 vehicles rolling 

across the docks of Columbus Street Terminal in fiscal year 2021, up 27.0% compared to the year prior.  SC Ports two 

rail-served inland ports set cargo records in fiscal year 2021, with a combined 192,844 rail moves recorded, up 11.7% 

from a year ago.  Inland Port Greer moved 157,842 rail moves in fiscal year 2021, up 12.6%, while Inland Port Dillon 

had 35,002 rail moves, up nearly 7.9%. 

11. Two ships anchored off N.L. with Covid- 19 cases 

The general manager of a Newfoundland harbour authority says he hopes the arrival of a second ship anchored offshore 

with Covid-19 cases on board doesn’t signal a trend.  Newfoundland and Labrador’s Department of Health announced 

on July 14, 2021 that a second ship anchored in Conception Bay had Covid-19 infections among its crew.  “These poor 

folks, I mean, look, it’s a humanitarian concern,” Jim House, general manager of the Long Pond Harbour Authority, just 

west of St. John’s, said in an interview on July 14, 2021. “But I really hope that this does not turn into a safe haven 
story for Covid boats.” 

12. New Centennial Road overpass open to port traffic 

The Vancouver Fraser Port Authority is celebrating the opening of the Centennial Road overpass on Vancouver’s south 

shore.  The opening of the new overpass, part of the South Shore Access Project marks an important project milestone 

and significant improvement in the movement of goods to and from the Port of Vancouver to support Canada’s growth 

in trade.  Construction began in the summer of 2019. 

13. Port of LA June cargo influx breaks yet another record as historic trend continues 

The yearlong historic cargo surge continued in June 2021, with the Port of Los Angeles setting yet another record by 

bringing in 876,430 container units, a 26.8% increase over the same month last year. 

14. Government of Canada aims to restart cruise ship season in Canada 

On July 15, 2021, the Minister of Transport, the Honourable Omar Alghabra, announced that, as of November 1, 2021, 

the prohibition of cruise ships in Canadian waters would no longer be in effect if operators are able to fully comply with 
public health requirements. 

15. The Oceans Protection Plan is keeping Canada’s coastline clean 
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On July 16, 2021, the Minister of Transport, the Honourable Omar Alghabra, marked two important milestones for 

Canada’s Oceans Protection Plan. First, he announced almost $1.5 million for the removal of 32 abandoned boats in 

British Columbia, Nova Scotia, and Newfoundland and Labrador through the Abandoned Boats Program.  Second, he 

commemorated the second anniversary of the passing of the Oil Tanker Moratorium Act, which prohibits oil tankers 

carrying crude and persistent oils as cargo from stopping, loading, or unloading at ports or marine installations in 
northern British Columbia. 

16. Port of Vancouver, Accumulated Container traffic: Year-to-Date June 2021 

The Port of Metro Vancouver released its accumulated container traffic for the first six months of 2021.  For this period, 

total TEU were 1,963,047 compared to 1,564,478 a year ago, a 25% increase.  Total exports for this period were 

965,411 TEUs compared to 740,298 TEUs a year ago, a 30.4% increase.  Total imports for this period were 997,637 

TEUs compared to 824,180TEUs a year ago, a 21% increase.   

17. Port of Prince Rupert, Accumulated Container traffic: Year-to-Date June 2021 

The Port of Prince Rupert released its accumulated container traffic for the first six months of 2021.  For this period, 

total TEU were 491,710 compared to 480,427 a year ago, a 2% increase.  Total exports for this period were 241,608.25 

TEUs compared to 208,171.50 TEUs a year ago, a 16% increase.  Total imports for this period were 250,102.50 TEUs 

compared to 272,256.25 TEUs a year ago, a 8% decrease. 

18. MSC and Shell working to decarbonize shipping 
MSC Mediterranean Shipping Company (MSC) and Shell International Petroleum Company Limited (Shell) have 

agreed to work closely together to help accelerate the decarbonization of the global shipping sector.  The companies 

plan to develop a range of safe, sustainable and competitive technologies that can reduce emissions from existing assets 

and help shipping achieve net-zero emissions.  Shell and MSC have worked together over the last 10 years on projects, 

including bunkering biofuels and testing very- and ultra-low sulphur fuels. 

19. Uneven volume surge putting pressure on PNW ports 

Seattle-Tacoma and Vancouver has increased their regional market share due to new services and extra-loader vessel 

calls, with Prince Rupert hoping to rebound from a slow first half. 

20. US East Coast ports see record cargo volumes 

US East Coast ports cargo volumes have recovered from both the Covid-19 pandemic and congestion posting records 

during the first half of 2021. The Port of Corpus Christi ended June 2021 with a new record quarter and a record first 
half of the year, moving nearly 80.5m tonnes of cargo in the first six months of the year according to reports from 

Seatrade Maritime News.   

21. Port chief sees U.S. import surge ‘easily’ lasting into 2022 

The head of one of the largest U.S. gateways for trade said robust demand for imported goods will likely be sustained 

into 2022, as companies scramble to rebuild stockpiles during an uneven rebound from the pandemic. “We easily see 

this going through up to Chinese New Year, and there’s a lot of indications now that it could go beyond that,” said Griff 

Lynch, executive director of the Georgia Ports Authority, referring to the holiday in the first quarter of year that 

typically is preceded by a rush for ocean shipping. “We talk to our customers every day—they’re telling us they still 

have low inventory.”  Container ports from Seattle to Charleston, South Carolina, have posted record-high volumes this 

year, and many are so swamped with cargo that ships are forced into costly delays waiting for space to dock. The 

capacity strains have pushed ocean-freight rates to levels four times higher than they were before the pandemic. 

22. Transport Canada issues fines for illegal operation of a pleasure craft as an uncertified commercial tour boat   
Transport Canada has issued fines to an individual who has violated various provisions of the Canada Shipping Act, 

2001, by illegally operating a privately owned pleasure craft as an uncertified commercial tour boat. These actions 

contributed to a fatal boating incident on Lake Simcoe, Ontario, in September 2020. 

23. Ferries Carried 132 Million Passengers in 2019 

The U.S. Department of Transportation's Bureau of Transportation Statistics (BTS) on July 27, 2021 released the NCFO 

2020 Datasets.  Key findings from the 246 ferry operators that responded to the 2020 National Census of Ferry 

Operators (NCFO) indicated that 131.6 million passengers were carried on ferries in the U.S. and its territories in 2019. 

The reporting ferry operators provided service through 760 terminals on 1,106 unique route segments in 40 states, three 

U.S. territories, and two Canadian Provinces, using a fleet of 839 active vessels. 67% of operators reported passengers 

using ferries to go to work and 59% of operators transport passengers to recreational destinations.    
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RAIL TRANSPORTATION 

1. CP Files Reply to CN-KCS Urging STB to Reject CN-KCS’ Voting 

Trust Proposal 

Canadian Pacific Railway Limited has filed a reply to Canadian National 

and Kansas City Southern's ("KCS") joint motion for voting trust approval 

with the Surface Transportation Board.  In urging the STB to reject CN and 
KCS' voting trust application, CP detailed the significant public interest 

harm associated with a voting trust and potential CN-KCS combination.  

"Hundreds of shippers, governments and other stakeholders across North 

America have written the Surface Transportation Board to warn about the 

potential public interest harms that would come from allowing CN to close 

into a trust," said Keith Creel, CP President and Chief Executive Officer. 

"Only by rejecting the CN voting trust can the board preserve its ability to 

fully review the public consequences of CN's proposed acquisition of KCS, 

without the risk of any anti-competitive harms that a voting trust would set 

in motion."  This harm, which would remain regardless of whether the STB 

ultimately permits CN to merge with KCS, includes: 1. A CN-KCS 

combination would reduce freight transportation service options for over 
340 shippers across the United States. 2. If CN and KCS enter into trust, CN 

would immediately take on over $19 billion of additional debt, creating 

significant risks to its business, employees and the future of North 

American rail infrastructure. 3. If CN can use a voting trust, the STB would 

have no meaningful opportunity to assess the public interest costs associated 

with this indebtedness or the risks to CN and the public.  4. Allowing CN to 

use a voting trust to acquire KCS would create immediate pressure for 

further downstream consolidation in the railroad industry. 5. Against this 

harm, CN has not put forward any public benefits associated with its use of 

a voting trust. 

2. Approval of CN-KCS Voting Trust Is Essential Next Step for 

Shippers and Others to Have Their Say on What Constitutes Enhanced 

Competition 

CN and Kansas City Southern on June 29, 2021, noted that the Surface 

Transportation Board’s (“STB”) comment period regarding the companies’ 

application for approval of a voting trust has closed, marking another key 

step toward creating the premier railway for the 21st century through the 

end-to-end, pro-competitive combination of the two companies.  CN 

indicated it has: 1) 1,700 letters of support filed with the STB, including 967 

specifically requesting STB approval of the CN voting trust as public 

comment period closes; and 2) Letters of support from 3 governors, 28 

mayors and 11 members of Congress, including Congressmen Sam Graves 
and Bennie Thompson, shippers, rail labor leaders, and key business 

organizations as well as vital shortline partners 

3. Railway carloadings, April 2021 

Canadian railways carried 31.7 million tonnes of freight in April 2021. This 

was up 6.7% from 29.7 million tonnes in April 2020 when rail traffic 

volumes fell to a 5-year low due to widespread shutdowns at the onset of 

the COVID-19 pandemic.  April 2021 was the sixth consecutive month of a 

year-over-year increase, with the overall volume well above the five-year 

average for this month and second only to the record volume of 33.3 million 

tonnes reached in April 2019. 

4. Slower Traffic Growth Pattern Continues 

For the week ending June 26, 2021, total U.S. rail traffic was 516,167 
carloads and intermodal units, increasing 12.4% from the prior-year period, 

the Association of American Railroads reported on June 30, 2021.  That 

included 237,117 carloads (up 17.7% vs. 2020) and 279,050 containers and 

trailers (up 8.2% vs. 2020).  It is the fourth consecutive week that U.S 
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13. Lytton, B.C., First Nations want CP rail to 

pause, July 7, 2021, www.insidelogistics.com 

14. CN Continues to Duck Key Issues in Voting 

Trust Filing with STB, July 7, 2021, www.cpr.ca 

15. CN and KCS emphasize compelling case for 

pro-competitive combination in STB filing, now 

awaiting final ruling on voting trust, July 7, 

2021, www.ajot.com 

16. Rail Traffic Gains Build in 2Q21, July 7, 

2021, www.railwayage.com 

17. The Government of Canada is taking the first 

steps in preparing for the procurement process to 

build a new train service in the Toronto to 

Quebec City Corridor, July 8, 2021, 

www.tc.gc.ca 

18. Railways ordered to stop operations near 

Lytton, B.C., July 9, 2021, 

www.insidelogistics.ca 

19. CP pledges $1 million to support recovery 

efforts in Lytton, B.C. and invites companies 

across Canada to join in supporting response to 

wildfires, July 8, 2021, www.cpr.ca 

20. UPDATE - CN Announces $1.5 Million in 

Immediate Relief Efforts for the Village of 

Lytton, B.C. and the Lytton First Nation, July 8, 

2021, www.cn.ca 

21. CN and KCS Outline Benefits of Pro-

Competitive Combination for Shippers, July 8, 
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traffic totals were up similarly from the same point in 2020.  In May 2021, 

U.S. weekly totals saw gains of about 25% to 35% over 2020.  Canadian 

railroads reported 77,699 carloads for the week, gaining 8.3%, and 71,867 

intermodal units, rising 11.8% compared with the same week in 2020. For 

the first 25 weeks of 2021, they reported cumulative rail traffic volume of 

3,784,949 carloads, containers and trailers, increasing 9%. 

5. CN/KCS Voting Trust Approval Better Than Even 

Following the closing of the public comment period for the CN voting trust, 

which ended June 28, 2021 we are re-calibrating our expectations and now 

believe there to be a ~60% chance the Surface Transportation Board 

approves it. Our viewpoints swayed slightly in favor of CN following a 

closer look at the public comments over the past 20 days. 

6. Highway, rail line remain closed after train derails in Alberta 
A highway and rail line south of Lacombe, Alta., will remain closed for 

hours to allow for cleanup after litres of tar oil spilled from a derailed rail 

car.  Lacombe city officials say 22 rail cars were derailed along Highway 

2A on June 30, 2021 night, mainly carrying asphalt oil.  They say one rail 

car released 32,000 litres of tar oil.  The city says no nearby residents or 
Canadian Pacific Railway employees on the train were injured. 

7. VIA Rail increases corridor service levels to over 50% starting July 

12 
VIA Rail Canada is pleased to announce it is moving forward with its 

service resumption plan in the Québec City-Windsor corridor by adding, 

starting July 12, 63 weekly frequencies, thus bringing service levels from 

38% to 54% on that route.  

8. The Government of Canada is taking the first steps in preparing for 

the procurement process to build a new train service in the Toronto to 

Quebec City Corridor 

The Government of Canada is committed to modernizing intercity 
passenger rail services in a way that will best meet the transportation needs 

of travellers, while also creating jobs and economic growth.  On July 6, 

2021, the Minister of Transport, the Honourable Omar Alghabra, the 

Minister of Innovation, Science and Industry, Honourable François-Philippe 

Champagne, the President and Chief Executive Officer of Via Rail, Cynthia 

Garneau, and the Mayor of Trois-Rivières, Jean Lamarche, announced the 

Government of Canada is taking the first steps in preparing for the 

procurement process to build a new train service in the Toronto to Quebec 

City Corridor.  These steps include: 1. Engaging Indigenous groups and 

communities to obtain feedback on the project.  2. Engaging with the 

private sector to determine capacity, and seek perspectives on the best 
possible delivery model. The Government of Canada plans to finalize the 

delivery model and launch the process to select a private partner in the fall.  

3. Accelerating dialogue with partner railways to negotiate dedicated routes 

in and out of city centres.  The request for proposal for the procurement 

process is expected to launch in fall 2021. 

9. Statement by Minister Alghabra and the Parliamentary Secretary 

Martinez Ferrada to mark the eighth anniversary of the Lac-Mégantic 

rail tragedy 

On July 6, 2021, Government officials issued a statement to mark the eighth 

anniversary of the tragedy that devastated the town of Lac‑Mégantic and the 

surrounding municipalities: “…On this sombre anniversary, we want to 

reassure the people of Lac-Mégantic that we will continue to provide you 
with our unconditional support.” 

10. Supply chain crunch as B.C. wildfires halt hundreds of rail cars, 

slowing exports 

The halted rail cars are affecting the movement of everything from lumber 

2021, www.cn.ca 

22. Biden Targeting Class I Rail Mergers: Report 

(UPDATED), July 8, 2021, 

www.railwayage.com 

23. Minister of Transport announces Ministerial 

Order to protect residents and railway operations 

in the area of Lytton, British Columbia, July 9, 

2021, www.tc.gc.ca 

24. President’s Executive Order: For Rail, Much 

Ado About Not Very Much?, July 9, 2021, 

www.railwayage.com 

25. CP Comments on Biden Executive Order 

Addressing Competition in the American 

Economy, July 9, 2021, www.cpr.ca 

26. Minister of Transport announces 

precautionary measures to address safety 

concerns resulting from extreme weather and 

wildfire risks, July 11, 2021, www.tc.gc.ca 

27. Vancouver SkyTrain Extension to Receive 

C$1.3B, July 12, 2021, www.railwayage.com 

28. Week 27: Carloads Up, Intermodal Down, 

July 14, 2021, www.railwayage.com 

29. CP statement on TSB investigation update 

concerning fire in Lytton, B.C., July 16, 2021, 

www.cpr.ca 

30. Calgary-Banff Passenger Rail Project 

Advances, July 16, 2021, www.railwayage.com 

31. KCS 2Q21: Strong Volume; Service ‘Short 

of Expectations’ (Updated, Cowen), July 16, 

2021, www.railwayage.com 

32. Ontario and Canada Announce Advanced 

Plans for Yonge North Subway Extension, July 

16, 2021, www.mto.gov.on.ca 

33. Rail shipments to Canada's biggest port 

recover as fires rage across five provinces, July 

21, 2021, www.nationalpost.ca 

34. Minister of Transport releases statement 

launching public consultation to improve the 

safety culture within Canada’s railway industry, 

July 20, 2021, www.tc.gc.ca 

35. CN Declares Third-Quarter 2021 Dividend, 

July 20, 2021, www.cn.ca 

36. CN Reports Strong Second Quarter Results, 

July 20, 2021, www.cn.ca 

37. Government of Canada to explore 

opportunities to enhance passenger rail services 

in Southwestern Ontario, July 21, 2021, 

www.tc.gc.ca 

38. Week 28: Rail Traffic Ahead of ’20, Down 

from ’19, July 21, 2021, www.railwayage.com 

39. CSX Announces Second Quarter EPS of 

$0.52, Including $0.12 Benefit from Sale of 

Property Rights to the Commonwealth of 

Virginia, July 21, 2021, www.csx.com 

40. Union Pacific Reports Second Quarter 2021 

Results, July 22, 2021, www.up.com 

41. Union Pacific Q2 profit jumps 59 percent, 

July 23, 2021, www.kinsidelogistics.ca 

42. CP Releases Climate Strategy Supported by 

Ambitious Emissions Reduction Targets, July 26, 

2021, www.cpr.ca 

43. U.S. House Transportation Committee Chair 

Says CN Voting Trust ‘Not in the Public Interest’ 

in Letter Submitted to STB, July 26, 2021, 

www.cpr.ca 

44. Canadian Pacific Railway Limited declares 

dividend, 27 July 2021, www.cpr.ca 

45. On strength of safety and service CP reports 

record Q2 revenues of $2.05 billion, 28 July 

2021, www.cpr.ca 
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to grains to plastic to crude.  Hundreds of rail cars have been halted by 

wildfires that damaged tracks in western Canada during the region’s severe 

heat wave, creating a bottleneck of exports and delaying imports.  A fire 

that burned down a village in British Columbia last week damaged two 

nearby tracks operated by Canadian Pacific Railway Ltd. and Canadian 

National Railway Co., the two companies that account for the bulk of train 
transportation to the country’s biggest port in Vancouver.  Grains, lumber, 

containers and other goods move along these lines. 

46. Railway carloadings May 2021, total 

tonnage, 28 July 2021, www.statcan.gc.ca 

47. Norfolk Southern reports second-quarter 

2021 results, www.nscorp.com 

48. Week 29: Rail Traffic Remains Ahead of ’20, 

Behind ’19, 28 July 2021, www.railwayage.com 

11. Hyperloop for ports project unveiled 

Hyperloop Transportation Technologies (HyperloopTT) has revealed HyperPort, a high-speed cargo and freight 

solution that it claims can increase capacity and efficiency while decreasing pollution and congestion at ports 

worldwide.  Developed in partnership with terminal operator Hamburger Hafen und Logistik AG (HHLA), the system 

will now go into certification design review. 

12. The Government of Canada is taking the first steps in preparing for the procurement process to build a new 

train service in the Toronto to Quebec City Corridor 

On July 7, 2021, government officials announced that the Government of Canada is taking the first steps in preparing 

for the procurement process to build a new train service in the Toronto to Quebec City Corridor.  These steps include: 

1. Engaging Indigenous groups and communities to obtain feedback on the project.  2.  Engaging with the private sector 

to determine capacity, and seek perspectives on the best possible delivery model. The Government of Canada plans to 
finalize the delivery model and launch the process to select a private partner in the fall.  3. Accelerating dialogue with 

partner railways to negotiate dedicated routes in and out of city centres.  The request for proposal for the procurement 

process is expected to launch in fall 2021. 

13. Lytton, B.C., First Nations want CP rail to pause 

CP Rail says it has resumed service  through Lytton, B.C. after a wildfire devastated the village last week, a move one 

First Nations leader says he’s willing to do “what’s necessary” to stop.  Chief Matt Pasco, chairman of the Nlaka’pamux 

Nation Tribal Council based in Lytton, said the decision by Canadian Pacific Railway to allow trains in the area is 

creating anxiety for members already shaken by the near-complete destruction of the village in a matter of minutes.  

“It’s tinder-dry, tinder-dry,” Pasco said in an interview on July 6, 2021. “Our governance structures are saying there 

should be a pause here.” 

14. CN Continues to Duck Key Issues in Voting Trust Filing with STB 
Canadian Pacific Railway Limited in July 7, 2021 issued the following statement in response to Canadian National's 

filing with the Surface Transportation Board ("STB") replying to the many comments opposing CN's proposed voting 

trust:  CN's reply doubles down on arguments for a voting trust that CP has already shown do not meet the Board's 

public interest test and sweeps under the rug the many public interest costs associated with CN's proposed use of a trust. 

CN continues to try to limit the STB's discretion to determine what is in the public interest, repeating its flawed rhetoric 

about the Board's "narrow test" and asserting that concerns raised by "rail labor, communities and passenger rail…are 

not relevant to this voting trust decision." CN also repeats its false assertion that CN and CP are "identically situated" 

with respect to the relevant public interest factors, despite the fundamental differences in the public interest implications 

of their proposals that have already led the STB to subject the CN proposal to the 2001 merger rules and the elevated 

public test for voting trusts, pursuant to which approval shall be the "rare" exception rather than the routine.  CN’s 

argument at close of public comment period fails to present convincing case that voting trust is in public interest 

15. CN and KCS emphasize compelling case for pro-competitive combination in STB filing, now awaiting final 

ruling on voting trust 

CN and Kansas City Southern on July 6, 2021 made a joint submission to the Surface Transportation Board (“STB”) 

that explains why the STB should approve CN’s voting trust structure, which is a critical step toward full STB review 

on the merits of the proposed CN-KCS combination.  This submission closes the record on the voting trust for the CN-

KCS combination, and we await the STB’s decision.  Over 1,750 letters of support have been filed with the STB, 

including more than 1,000 specifically requesting approval of the proposed voting trust, which is an important 

component of the CN-KCS combination.  The voting trust prevents unlawful and premature control of KCS, allows 

KCS to maintain independence and protects KCS’ financial health during the STB’s review of the ultimate combination 

of CN and KCS – all while CN remains financially strong.  The confidence CN and KCS have in the strength of their 

case is supported by the views of industry experts.  Former STB Commissioner and Vice-Chairman William Clyburn, 

Jr. wrote in a Railway Age op-ed dated June 10 that he believes the CN voting trust addresses “unlawful control” and 
the “public interest” standard under the new rules, and that as such, the voting trust should be approved. 

16. Rail Traffic Gains Build in 2Q21 

In the 2021 second-quarter, total U.S. carloads were the highest since fourth-quarter 2019; carloads excluding coal were 

http://www.statcan.gc.ca/
http://www.nscorp.com/
http://www.railwayage.com/
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the highest since third-quarter 2019; and intermodal and chemical volumes were “both the highest for any quarter in 

history,” Gray noted in the Association of American Railroads’ (AAR) traffic report for June and the week ending July 

3, 2021.  Additionally, carloads of steel-related commodities were “relatively strong in the second quarter, reflecting 

higher demand as the industrial economy continues to recover,” he said.  For the week ending July 6, 2021, total U.S. 

weekly rail traffic was 512,919 carloads and intermodal units, a 17.1% gain over the prior-year period. Total carloads 
for the week ending July 3, 2021 came in at 236,846, up 22.8% compared with the same week in 2020, while U.S. 

weekly intermodal volume was 276,073 containers and trailers, up 12.6% vs. last year.  Canadian railroads reported 

72,692 carloads for the week, a boost of 5.1%, and 64,113 intermodal units, an increase of 4.9% compared with the 

same point in 2020.  For the first 26 weeks of 2021, they reported cumulative rail traffic volume of 3,921,754 carloads, 

containers and trailers, a gain of 8.9%. 

17. The Government of Canada is taking the first steps in preparing for the procurement process to build a new 

train service in the Toronto to Quebec City Corridor 

On July 8, 2021, government officials announced the Government of Canada is taking the first steps in preparing for the 

procurement process to build a new train service in the Toronto to Quebec City Corridor.  These steps include: 1. 

Engaging Indigenous groups and communities to obtain feedback on the project.  2. Engaging with the private sector to 

determine capacity, and seek perspectives on the best possible delivery model. The Government of Canada plans to 

finalize the delivery model and launch the process to select a private partner in the fall.  3.  Accelerating dialogue with 
partner railways to negotiate dedicated routes in and out of city centres. 

18. Railways ordered to stop operations near Lytton, B.C. 

CN and CP have been ordered to stop regular rail operations between Kamloops and Boston Bar, British Columbia.  

Transport Canada issued a Ministerial Order “in the interest of safe railway operations, and to protect public safety for 

the temporary return of residents to inspect their homes in Lytton, British Columbia”, the transport ministry said in a 

statement. 

19. CP pledges $1 million to support recovery efforts in Lytton, B.C. and invites companies across Canada to join 

in supporting response to wildfires 

Canadian Pacific on June 8, 2021 announced that it has pledged $1 million to support wildfire recovery efforts in 

Lytton, B.C.  In addition to direct monetary donations, CP has offered to work directly with the Village of Lytton, 

Lytton First Nation, Thompson-Nicola Regional District and other agencies to provide resources and logistics support 
in the development of temporary housing facilities for families that have been displaced. 

20. UPDATE - CN Announces $1.5 Million in Immediate Relief Efforts for the Village of Lytton, B.C. and the 

Lytton First Nation 

CN announced it will contribute an additional $1.5 million to immediate relief efforts in the Village of Lytton, B.C. and 

the Lytton First Nation.  “The communities and First Nations along the CN network are our neighbours, and in Lytton, 

our neighbours are in crisis. Our employees are a part of these communities, and we will continue to be there helping 

rebuild and recover when this story has disappeared from news headlines. It’s going to be a big job.” 

21. CN and KCS Outline Benefits of Pro-Competitive Combination for Shippers 

CN and KCS on July 8, 2021outlined how the proposed combination of CN and KCS will preserve and promote 

competition, growth and more choice for rail customers, port operators, employees, stakeholders and communities.  As 

outlined in the joint filing to the Surface Transportation Board on July 6, 2021, CN and KCS will enhance competition 

by: 1. Delivering more choices to our rail customers.  2.  Keeping gateways open on commercially reasonable terms.  3.  
Using confidential, voluntary, binding arbitration to enforce the gateway commitment.  4. Creating greater price 

transparency. 

22. Biden Targeting Class I Rail Mergers: Report (UPDATED)  

“As part of a sweeping Executive Order expected this week, the Administration will ask the Federal Maritime 

Commission and the Surface Transportation Board to combat what it calls a pattern of consolidation and aggressive 

pricing that has made it onerously expensive for American companies to transport goods to market,” the WSJ said in its 

story, Biden to Target Railroads, Ocean Shipping in Executive Order, which cited an unidentified “person familiar with 

the situation.”  “The Administration says the relatively small number of major players in the ocean shipping trade and in 

the U.S. freight rail business has enabled companies to charge unreasonable fees,” the WSJ said. ”In the case of the 

seven Class I freight railroads, consolidation has given railroads monopoly power over sections of the country where 

theirs are the only freight tracks, the person said.” 

23. Minister of Transport announces Ministerial Order to protect residents and railway operations in the area of 

Lytton, British Columbia 

On July 9, 2021, the Minister of Transport, the Honourable Omar Alghabra announced that Transport Canada is issuing 

a Ministerial Order in the interest of safe railway operations, and to protect public safety for the temporary return of 

residents to inspect their homes in Lytton, British Columbia.  The Ministerial Order requires:  1. Canadian National 
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Railway to cease movement of trains except for emergency fire response, and maintenance and repair work on its 

Ashcroft subdivision between Kamloops and Boston Bar, British Columbia; and 2. Canadian Pacific Railway to cease 

movement of trains except for emergency fire response, and maintenance and repair work on its Thompson Subdivision 

between Kamloops and Boston Bar, British Columbia. 

24. President’s Executive Order: For Rail, Much Ado About Not Very Much? 
On July 9, 2021 as expected, President Joe Biden signed his latest Executive Order, “Promoting Competition in the 

American Economy.” Besides its overall concern with concentration, monopoly and its affect on consumers, the 6,861-

word document contains very little language directly pertaining to the USDOT, STB and the railroad industry, with the 

possible exception of how a Class I merger could affect Amtrak.  In Section 4, it states To further competition in the rail 

industry and to provide accessible remedies for shippers, the Chair of the Surface Transportation Board (Chair) is 

encouraged to work with the rest of the Board to:  1) Consider commencing or continuing a rulemaking to strengthen 

regulations pertaining to reciprocal switching agreements pursuant to 49 U.S.C. 11102(c), if the Chair determines such 

rulemaking to be in the public interest or necessary to provide competitive rail service.  2) Consider rulemakings 

pertaining to any other relevant matter of competitive access, including bottleneck rates, interchange commitments, or 

other matters, consistent with the policies set forth in Section 1 of this order.  3) To ensure that passenger rail service is 

not subject to unwarranted delays and interruptions in service due to host railroads’ failure to comply with the required 

preference for passenger rail, vigorously enforce new on-time performance requirements adopted pursuant to the 
Passenger Rail Investment and Improvement Act of 2008 that will take effect on July 1, 2021, and further the work of 

the passenger rail working group formed to ensure that the Surface Transportation Board will fully meet its obligations.  

4) In the process of determining whether a merger, acquisition, or other transaction involving rail carriers is consistent 

with the public interest under 49 U.S.C. 11323-25, consider a carrier’s fulfillment of its responsibilities under 49 U.S.C. 

24308 (relating to Amtrak’s statutory rights). 

25. CP Comments on Biden Executive Order Addressing Competition in the American Economy 

Canadian Pacific Railway Limited said on July 9, 2021 that the executive order signed by President Biden addressing 

competition in the U.S. economy sends clear messages: no rail mergers that reduce competition or hurt passenger 

service and that the U.S. economy needs more competition among railways.  A CP-KCS combination would be a 

positive step toward more competition – not less – in the freight rail industry with no need for regulatory solutions. In 

contrast, a proposed CN-KCS combination creates competitive issues and reduces options for rail customers that will 
require additional regulation to overcome.  Additionally, CN-KCS brings with it more challenges for existing Amtrak 

service on CN's lines south of Chicago that already have a history of operating issues and one of the worst on-time 

performance records in the industry, and challenges for the desired establishment of future passenger service in 

Louisiana. 

26. Minister of Transport announces precautionary measures to address safety concerns resulting from extreme 

weather and wildfire risks 

An unprecedented wildfire has displaced hundreds of people in Lytton, British Columbia, the Lytton First Nation and 

the surrounding areas.  Extreme weather and wildfire risk continues to pose an acute danger in British Columbia, as 

well as other parts of Canada.  Therefore, the Minister of Transport, the Honourable Omar Alghabra, on July 11, 2021 

announced a Ministerial Order to immediately enact precautionary safety measures to further protect against wildfires in 

the context of extreme weather conditions.  The Ministerial Order, in effect as of midnight PDT, July 10, 2021, falls 

under the following subtitles: 1. Operations between Kamloops and Boston Bar or between Kamloops and North Bend 
on the Thompson and Ashcroft Subdivisions; and 2. Extreme Weather Fire Risk Mitigation throughout Canada.  It 

covers matters such as reduction in train speeds between Kamloops and Boston Bar and is designed to lessen the 

chances that sparks from a freight train could start.  Further details can be found on Transport Canada’s website. 

27. Vancouver SkyTrain Extension to Receive C$1.3B 

The Canadian government will provide up to C$1.3 billion (US$1.04 billion) for the Surrey Langley SkyTrain 

extension, a more than C$3 billion (US$2.4 billion) project to expand metro Vancouver’s Expo Line 16 kilometers 

(9.94 miles).  The investment represents up to 40% of eligible costs; the government of British Columbia and other 

partners are funding the remaining costs of up to C$2.54 billion (US$2.04 billion), according to the Prime Minister’s 

Office, which made the announcement July 9, 2011. The automated rapid transit system extension will run from 

Surrey’s King George SkyTrain Station to the Langley city center along Fraser Highway.  It will include eight new 

stations, three bus exchanges, 30 SkyTrain cars, an operations and maintenance center, supporting system upgrades, and 
park and ride spaces.  Ridership is projected at 62,000 per day in 2035, growing to 71,200 in 2050. 

28. Week 27: Carloads Up, Intermodal Down 

For the week ending July 10, 2021, total U.S. weekly rail traffic was 451,825 carloads and intermodal units, up 0.6% 

compared with the same week last year, as intermodal losses offset carload gains, the Association of American 

Railroads reported on July 14.  U.S. Class I railroads moved 210,297 carloads, up 4.3% compared with the same week 
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in 2020; and 241,528 containers and trailers, down 2.4% compared to 2020.  Canadian railroads reported 64,203 

carloads for the week, down 6.2%, and 51,982 intermodal units, down 20.9% compared with the same week in 2020. 

For the first 27 weeks of 2021, Canadian railroads reported cumulative rail traffic volume of 4,037,939 carloads, 

containers and trailers, up 8.1%. 

29. CP statement on TSB investigation update concerning fire in Lytton, B.C. 
According to the TSB update, TSB deployed an investigation team on July 9, 2021 to gather information and make an 

assessment.  In a statement given to the Canadian Press, TSB Chair Kathy Fox said that a full TSB report on any train-

related cause or contributing factors in connection to the Lytton fire could take up to two years. Clearly, at this 

preliminary stage, any conclusions or speculation regarding any cause of the Lytton fire or contribution factor is 

premature.  To the best of CP's knowledge, the last train that passed through Lytton on CN's Ashcroft Subdivision 

before the fire started was a CN train known to CP as CN 731L. To clarify, while this train is CP equipment, with CP 

locomotives and railcars, it was transferred to the care, custody and control of CN at Kamloops in the morning of June 

30, 2021, and was being operated by CN, using CP's locomotives, over CN's own tracks on the Ashcroft Subdivision. 

Transport Canada inspected that train on July 6 and confirmed in a letter dated July 7 that there were "no non-

compliance or concerns" in relation to that train.  CP confirms that it has also inspected that train, as well as all other CP 

trains that went through the town of Lytton during the relevant time period on June 30 when we understand the fire 

started. Based on our review of train records, including contemporaneous video footage, CP has found nothing to 
indicate that any of CP's trains or equipment that passed through Lytton caused or contributed to the fire. 

30. Calgary-Banff Passenger Rail Project Advances 

A proposed 150-kilometer (93-mile) Calgary-Banff passenger rail project is moving ahead, following the release of a 

detailed MOU (memorandum of understanding) from Invest Alberta Corp., Alberta’s Ministry of Transportation 

(Alberta Transportation) and Canada Infrastructure Bank (CIB). 

31. KCS 2Q21: Strong Volume; Service ‘Short of Expectations’ (Updated, Cowen) 

Kansas City Southern (KCS) on July 16, 2021 was the first Class I to report second-quarter 2021 earnings. For the 

possibly merger-bound railroad, revenue of $749.5 million grew 37% from the prior-year period ($547.9 million) based 

on higher carload volumes (up 31%), higher fuel surcharge, and the strengthening of the Mexican peso against the U.S. 

dollar.  Service quality, however, was somewhat short of company expectations.  For second-quarter 2021, including 

the above-mentioned merger cost, KCS posted (under GAAP) an operating loss of $431.7 million, a net loss of $378.0 
million, or $4.17 per diluted share, and an operating ratio of 57.6%. Adjusted (non-GAAP), the operating ratio was 

61.4%, a 3.8 basis point improvement vs. the prior year, and diluted EPS came in at $2.06, an increase of 79% vs. the 

prior year. 

32. Ontario and Canada Announce Advanced Plans for Yonge North Subway Extension 

The Ontario government, in partnership with the Government of Canada, shared updated plans for the Yonge North 

Subway Extension, one of the province’s four priority subway projects that will bring better rapid transit to the Greater 

Toronto Area. The province is moving ahead with a fourth station at Clark Avenue and pursuing further adjustments to 

the route that will maximize benefits for residents and minimize community impacts. 

33. Rail shipments to Canada's biggest port recover as fires rage across five provinces 

The charred remnants of the rail bridge, destroyed by a wildfire on June 30, 2021 is seen during a media tour by 

authorities in Lytton, British Columbia, July 9, 2021. The number of grain-laden rail cars reaching Canada’s biggest 

port to be loaded on ships have doubled since last week, slowly clearing the gridlock caused by wildfires that are raging 
across five provinces and almost all the way to the Arctic Ocean.  More than 2,700 cars carrying grain had reached 

Vancouver by July 19, 2021, but more than 2,000 grain cars remain idled.   

34. Minister of Transport releases statement launching public consultation to improve the safety culture within 

Canada’s railway industry 

 “Today [July 20, 2021], Transport Canada launched a public consultation on the Let’s Talk Transportation Web page 

to gauge views on improving the safety culture within Canada’s rail industry.  “Safety culture comes from organizations 

developing shared values, actions and behaviours, along with a sense of collective responsibility and commitment to 

upholding the standard of safety.  “Transport Canada is committed to taking the lead on developing a safety culture 

policy statement for the railway industry in response to a recommendation from the 2018 Railway Safety Act review, 

recognizing that safety culture improvements must be driven by railway companies with support by the department. 

35. CN Declares Third-Quarter 2021 Dividend 
CN announced on July 20, 2021 that its Board of Directors has approved a third-quarter 2021 dividend on the 

Company’s common shares outstanding.  A quarterly dividend of sixty-one and a half cents (C$0.6150) per common 

share will be paid on September 29, 2021, to shareholders of record at the close of business on September 8, 2021. 

36. CN Reports Strong Second Quarter Results 

CN on July 20, 2021 reported its financial and operating results for the second quarter ended June 30, 2021, 
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highlighting a 13 per cent increase in revenue ton miles (RTMs) year-over-year and volume growth in virtually every 

business unit, with notable strength in industrial products, international and domestic intermodal, and propane.  The key 

financial highlights compared to the second-quarter 2020 were: 1) Operating income of C$1,382 million, an increase of 

76 per cent, or nine per cent on an adjusted basis. 2) Revenues of C$3,598 million, an increase of C$389 million or 12 

per cent. 3) Diluted earnings per share (EPS) of C$1.46, an increase of 90 per cent, and adjusted diluted EPS of C$1.49, 
an increase of 16 per cent.  4) Operating ratio of 61.6 per cent, an improvement of 13.9 points, or an increase of 1.2 

points on an adjusted basis.  5) Free cash flow for the first six months of 2021 was C$1,280 million.  6) Net income was 

$1, 034 million compared to $545 million, an increase of 89.72 per cent. 

37. Government of Canada to explore opportunities to enhance passenger rail services in Southwestern Ontario 

The Government of Canada is committed to working towards enhancing and modernizing intercity passenger rail 

services in a way that will best meet the transportation needs of travellers, as outlined in the vision for Transportation 

2030.  On July 21, 2021, several officials announced that the Government of Canada is exploring opportunities to 

enhance passenger rail services in Southwestern Ontario. 

38. Week 28: Rail Traffic Ahead of ’20, Down from ’19 

Total U.S. weekly rail traffic for the week ending July 17, 2021, reached 513,255 carloads and intermodal units, a 6.6% 

boost from the prior-year period, according to a July 21 Association of American Railroads (AAR) report.   Canadian 

railroads reported 70,017 carloads for the current week, decreasing 3.5%, and 63,748 intermodal units, falling 5.7% 
compared with the same week in 2020.  For the first 28 weeks of 2021, they reported cumulative rail traffic volume of 

4,171,704 carloads, containers and trailers, growing 7.6%. 

39. CSX Announces Second Quarter EPS of $0.52, Including $0.12 Benefit from Sale of Property Rights to the 

Commonwealth of Virginia 

CSX Corp. on July 21, 2021 announced second quarter 2021 net earnings of $1,173 million, or $0.52 per share, 

compared to $499 million, or $0.22 per share in the same period last year. Second quarter 2021 operating ratio was 

43.4% compared to 63.3% in the prior year period.  These results include benefits from the sale of certain property 

rights in CSX-owned line segments to the Commonwealth of Virginia for passenger rail operations. “I want to thank all 

the CSX railroaders for their dedicated and unwavering focus on our customers as the economy has rebounded,” said 

James M. Foote, president and chief executive officer. “We are committed to providing customers a high quality service 

product, and will continue taking all necessary steps to meet their needs.”  Revenue for the second quarter increased 33 
percent from the prior year to $2.99 billion, driven by growth across all lines of business. Expenses decreased 9 percent 

year over year to $1.30 billion and operating income improved to $1.69 billion for the quarter. 

40. Union Pacific Reports Second Quarter 2021 Results 

Union Pacific Corporation on July 22, 2021 reported 2021 second quarter net income of $1.8 billion, or $2.72 per 

diluted share. This compares to $1.1 billion, or $1.67 per diluted share, in the second quarter 2020.  "The Union Pacific 

team leveraged volume growth, core pricing gains, and productivity to produce record quarterly results," said Lance 

Fritz, Union Pacific chairman, president, and chief executive officer. "Beyond our strong financial performance, we also 

made progress on our goal to reduce our carbon footprint, which includes a 3% improvement in our fuel consumption 

rate.  Importantly, these strong results were achieved in a challenging environment as our rail network continues to be 

impacted by supply chain disruptions, particularly in the Intermodal space. As we move into the second half of 2021, 

we will continue working with our customers and the broader supply chain to increase fluidity and efficiently handle the 

strong demand for freight transportation." 

41. Union Pacific Q2 profit jumps 59 percent 

Union Pacific’s second-quarter profit jumped 59 percent as the railroad hauled 22 percent more cargo than a year ago 

when shipments fell to the lowest levels of the coronavirus pandemic.  The Omaha, Nebraska-based railroad said on 

July 22, 2021 that it earned US$1.8 billion, or $2.72 per share during the quarter.  That’s up from $1.13 billion, or $1.67 

per share, a year ago.  The results surpassed Wall Street expectations. The average estimate of six analysts surveyed by 

Zacks Investment Research was for earnings of $2.55 per share. 

42. CP Releases Climate Strategy Supported by Ambitious Emissions Reduction Targets 

Canadian Pacific Railway Limited on July 26, 2021published its first comprehensive Climate Strategy, charting a path 

to reduce greenhouse gas emissions, adapt CP operations to the physical risks of climate change and further position CP 

as a leader in the transportation sector's transition to a low-carbon future.  "CP's Climate Strategy is ambitious, which 

we feel appropriately reflects the urgency of the fight against climate change. …” 

43. U.S. House Transportation Committee Chair Says CN Voting Trust ‘Not in the Public Interest’ in Letter 

Submitted to STB 

Canadian Pacific Railway Limited on July 26, 2021 announced that U.S. Rep. Peter DeFazio, Chair of the U.S. House 

Transportation and Infrastructure Committee, submitted a letter to the Surface Transportation Board opposing CN's 

request for a voting trust. 
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44. Canadian Pacific Railway Limited declares dividend 

The Board of Directors of Canadian Pacific Railway Limited on July 27, 2021 declared a quarterly dividend of $0.19 

per share on the outstanding Common Shares. 

45. On strength of safety and service CP reports record Q2 revenues of $2.05 billion 

Canadian Pacific Railway Limited on July 28, 2021 announced second-quarter operating results, including record Q2 
revenues of $2.05 billion, an operating ratio ("OR") of 60.1 percent, record Q2 adjusted OR of 55.3 percent, record 

diluted earnings per share ("EPS") of $1.86 and record adjusted diluted EPS of $1.03.  "Our industry-leading team of 

railroaders delivered another record quarter. I am particularly proud of our all-time record safety performance made 

possible by the collective efforts of the over 12,000-strong CP family," said Keith Creel, CP President and Chief 

Executive Officer. "The robust base demand environment coupled with our unique growth opportunities has CP 

extremely well positioned as we head into the second half of the year." 

46. Railway carloadings, May 2021  

In May 2021, Canadian railways transported 29.3 million tonnes of freight, down slightly (-0.9%) from May of 2020. 

This marked the first decline since October 2020—following six straight months of year-over-year increases.  While the 

overall volume was down year over year, it remained close to the five-year average of 30.9 million tonnes for May.  

During the first five months of 2021, the volume of goods moved by rail totalled 154.5 million tonnes, up 3.5% 

compared with the same period in 2020, and second only to a record high of 158.2 million tonnes recorded for these 
same months in 2019. 

47. Norfolk Southern reports second-quarter 2021 results 

Norfolk Southern Corporation on July 28, 2021 reported second-quarter 2021 financial results, which included second-

quarter records for net income and diluted earnings per share, and all-time quarterly records for operating ratio and 

income from railway operations.  Second-quarter net income was $819 million, diluted earnings per share were $3.28, 

and the operating ratio improved to 58.3%.  “Our team met the challenge for the second quarter head-on, delivering 

another solid performance of sequential operating ratio improvement, driving meaningful productivity into our business 

as revenue and volume rebounded from last year, up 34% and 25%, respectively,” said James A. Squires, Norfolk 

Southern chairman, president and CEO. “Leveraging the strong and diverse book of business we have developed, we 

will build upon our success in the creation of long-term, sustainable value for our customers and shareholders.”  In sum 

the second quarter results were:  1) Railway operating revenues of $2.8 billion increased 34%, or $714 million, 
compared with second-quarter 2020, driven by a 25% increase in volume and a 7% increase in revenue per unit.  2) 

Railway operating expenses were $1.6 billion, an increase of 11%, or $157 million, compared with the same period last 

year.  3) Income from railway operations was an all-time quarterly record of $1.2 billion, an increase of 91%, or $557 

million, year-over-year. 4) Railway operating ratio was 58.3%, an all-time record. 

48. Week 29: Rail Traffic Remains Ahead of ’20, Behind ’19 

For the week ending July 24, 2021, total U.S. rail traffic came in at 503,219 carloads and intermodal units, growing 

4.6% from the same week last year, the Association of American Railroads (AAR) reported on July 28, 2021.  AAR 

reported that total U.S. Class I carloads reached 230,095 for the week ending July 24, 2021, up 7.1% compared with the 

prior-year period; intermodal volume was 273,124 containers and trailers, up 2.6%.  Canadian railroads reported 75,240 

carloads for the week, a rise of 3.3%, and 71,170 intermodal units, an increase of 0.8% vs. the same point in 2020. For 

the first 29 weeks of 2021, they reported cumulative rail traffic volume of 4,318,114 carloads, containers and trailers, 

growing 7.4%. 
 

 

 

HIGHWAY TRANSPORTATION 

 1. Building a green economy: Government of Canada to require 100% 

of car and passenger truck sales be zero-emission by 2035 in Canada 

On June 29, 2021 Government officials announced that the Government of 

Canada is setting a mandatory target for all new light-duty cars and 

passenger trucks sales to be zero-emission by 2035, accelerating Canada’s 

previous goal of 100 percent sales by 2040.  To ensure Canada gets to this 

goal, and to provide certainty about the pathway to get there, the 

Government of Canada will pursue a combination of investments and 
regulations to help Canadians and industry transition to achieve the 100 

percent zero-emission vehicle sales by 2035. It will work also with partners 

to develop interim 2025 and 2030 targets, and additional mandatory 

measures that may be needed beyond Canada’s light-duty vehicle 
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greenhouse gas emissions regulations. 

2. Ontario Releases Discussion Paper to Improve Transportation Vision 

for Greater Golden Horseshoe 

On June 29, 2021, the Ontario government released a discussion paper for 

public feedback that will inform the province's first transportation plan for 

the Greater Golden Horseshoe.  Ontario is building a better transportation 
system to connect communities and keep goods and people moving across 

the province, including in Ontario’s economic engine, the Greater Golden 

Horseshoe. 

3. Couriers and Messengers Services Price Index, May 2021 

The Couriers and Messengers Services Price Index (2003=100) is now 

available for May 2021 on Statcan website.  The combined couriers and 

messengers price index was 223.7 for May 2021, a one percent increase 

from April 2021.   

4. For-hire Motor Carrier Freight Services Price Index, first quarter 

2021 

The For-hire Motor Carrier Freight Services Price Index (2013=100) is now 

available for the first quarter on Statcan website.  The motor carrier freight 
services price index was 112.7 for May 2021, a one percent increase from 

April 2021.  The index for the first quarter of 2021 was 111.9 compared to 

109.4 for the last quarter of 2020.    

5. Urban public transit, April 2021 

In April 2021, urban transit posted its first year-over-year ridership increase 

since the start of the pandemic, but any recovery has stalled amid tighter 

restrictions to combat a third wave of COVID-19.  An estimated 50.2 

million urban transit passenger trips were taken in April 2021. This was 

nearly double the 25.7 million trips taken in April a year earlier, when 

ridership had plummeted by more than 80% from the same month in 2019 

because of the initial lockdown. 

6. Ontario Makes it Easier for Businesses to Offer Transportation 

Services 

The Ontario government is cutting red tape and making it easier for 

companies to provide passenger transportation services between 

communities in Ontario effective July 1, 2021. This is part of the province’s 

efforts to improve transportation options for Ontarians as the province 

recovers from the COVID-19 pandemic.  Previously, one carrier was given 

a licence to operate a certain route for a particular destination or city.  

Effective July 1, carriers do not need a license to operate a new route and 

multiple carriers may offer service along the same or complimentary routes, 

helping to improve travel options for Ontarians. 

7. Andy Transport buys St-Zotique terminal 

Andy Transport has acquired a terminal in St-Zotique, Que., located on 

Hwy. 20W, five miles from Hwy. 401.  The site includes more than 700,000 

sq.-ft. of land and a multi-use building.  The property acquisition follows 

Andy Transport’s move last year from Salaberry-de-Valleyfield to St-

Zotique. 

8. Mullen Group enters U.S. market with 3PL acquisition 
Mullen Group has broken into the U.S. market with its acquisition of 

third-party logistics provider QuadExpress.  Mullen purchased the 

Naperville, Ill.-based company for US$40 million.  “Today’s 

announcement is significant to our organization for several reasons with 

the most important being that we just opened the door to future 

opportunities,” said Murray Mullen, Mullen Group chairman and CEO. 

9. Ontario Building ‘Greater Golden Horseshoe’ Transportation Plan 

The Ontario government has released a discussion paper for public feedback 
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17. Saskatchewan Reiterates Calls for ELDs in 

Province, July 9, 2021, www.cantruck.ca 

18. Government of Canada provides additional 

funding to invest in trade corridor projects, July 

14, 2021, www.tc..gc.ca 

19. May 2021 Freight Transportation Services 

Index (TSI) Rose Slightly from April, July 14, 

2021, www.bts.gov 

20. Ontario Advances Work for Highway 6 

Expansion, July 15, 2021, www.mto.gov.on.ca 

21. DHL Express boosting Americas network by 

30 percent, July 15, 2021, www.insidelogistics.ca 

22. Reviews identify driving schools that fall 

short of ministry standards: TTSAO, July 16, 

2021, www.todaystrucking.com 

23. Trucks must cut 18% emissions to meet 

Ottawa target: report, July 20, 2021, 

www.todaystrucking.com 

24. North American Transborder Freight up 94% 

in May 2021, July 21, 2021, www.bts.gov 

25. Mullen Group gets lift from freight market, 
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that will help inform its first 30-year Greater Golden Horseshoe 

transportation plan, slated for issue later this year.  According to the 

government, a 2051 GHG transportation plan will help: 1) Prepare the 

transportation system to serve an expanding economy and population. By 

2051, population and employment are forecasted to grow from 10 million to 

14.9 million people, and 4.5 million to 7 million jobs, respectively.  2) 
Identify necessary actions to address mobility and congestion in the GGH.  

3) Guide and support Ontario’s transportation investment decisions.  4)  

Coordinate strategic planning across the region for the next 30 years.  5) 

Prepare for new technology and changes, “like automated vehicles and 

mobility as a service platform that could change the way we move around 

the region.” 

32. TFI International Announces 2021 Second 

Quarter Results, July 26, 2021, www.tfiintl.com 

33. Ontario Introduces Hourly GO Train Service 

Between West Harbour GO Station and Union 

Station, July 26, 2021, www.mto.gov.on.ca 

34. TFI business units reach ‘new heights’ in Q2, 

27 July 2021, www.todaystrucking.com 

35. MTO: Towards a Greater Golden Horseshoe 

Transportation Plan, 28, July 2021, 

www.ontruck.org 

36. Trimac acquires Zengistics freight brokerage, 

28 July 2021, www.todaystrucking.com 

 

10. Mullen Group buys U.S.-based 3PL 

The Mullen Group Ltd. bought QuadExpress, the non-asset-based third party logistics provider business of 

Quad/Graphics, Inc. for US$40.0 million.  QuadExpress, headquartered in Naperville, Illinois, is a global, technology-

enabled, non-asset-based 3PL service provider focused on freight brokerage services across multiple modes of 

transportation. It provides service to a diverse group of 1,700 North American customers and uses over 6,000 

transportation companies. 

11. Spot truckload freight volumes increased 4.5% as June comes to a close 
Spot truckload freight volumes increased 4.5% last week, said DAT Freight & Analytics, which operates the industry’s 

largest network of load boards and the DAT iQ data analytics service.  Capacity tightened as the total number of trucks 

posted to the DAT network declined 4.7% compared to the previous week.   National average spot van, refrigerated and 

flatbed pricing changed marginally compared to the previous week.  The typical bounce ahead of the close of the 

second quarter and July 4, 2021 holiday did not occur, although the average van rate is nearly 67 cents a mile higher 

year over year and the reefer and flatbed rates are 78 cents a mile higher.12. Message from CTA Team Canada ELD 

Vendors: The State of Canada’s Third Party ELD Certification Process 

The federally regulated trucking industry in Canada is preparing for full enforcement of the third party certified 

electronic logging device (ELD) mandate by June 2022.  A significant step in the preparedness process for the industry 

is installing or updating current electronic recording devices to third-party certified approved ELDs.  The third-party 

certification system is a first of its kind in North America and is highly technical.  CTA Team Canada ELD vendors 
want to assure the carrier industry that they are diligently working through the process and, although it is taking longer 

than initially anticipated, the third-party ELD certification regime is working as it was designed to operate. 

13. Mullen Group buys ‘formidable competitor’ R.S. Harris 

Mullen Group announced it has purchased open deck hauler R.S. Harris Transport of Winnipeg, Man.  The deal closed 

July 1, 2021 and gives Mullen an additional $25 million in annualized revenue.  Harris operates about 50 tractors and 

165 trailers and for more than 35 years has hauled steel, agricultural equipment, industrial, construction and rail 

products. 

14. A blueprint for the urban mobility revolution 

Urban mobility is at a crossroads. The transport options offered in our cities create opportunities, underpin prosperity 

and connect people with each other. They also carry costs: in terms of safety, health, equity, efficiency and 

environmental harm – most fundamentally for the global climate.  A new study shows how cities and businesses can 
address this contradiction.  “The Innovative Mobility Landscape: The Case of Mobility as a Service”, published by the 

International Transport Forum (ITF) and the World Business Council for Sustainable Development (WBCSD): 1. 

reviews the changing landscape of urban mobility operators and services; 2. examines how Mobility as a Service 

(MaaS) can reshape urban travel; 3. identifies the main regulatory challenges to create a healthy MaaS ecosystem that 

delivers clear benefits to people and aligns with societal objectives. 

15. Canada Cartage Logistics Solutions adds three DCs 

Canada Cartage Logistics Solutions (CCLS) is opening three new distribution centers, in response to growing demand 

for e-commerce and fulfillment services.  Two new facilities are in Mississauga, Ont., totalling 189,000 sq.-ft., bringing 

CCLS’s Toronto presence to five buildings with 653,000 sq.-ft.  The third new facility is in Nisku, Alta., which will 

open in September.  It will offer 219,000 sq.-ft. and is located near Edmonton and its international airport. 

16. Truckers, OEMs struggling to keep pace with demand: FTR 

Freight demand is outpacing the trucking industry’s ability to attract drivers and acquire new equipment, which bodes 
well for rates going forward.  Industry forecaster FTR gave a market update July 8, 2021 which painted a bright 

immediate future for trucking. Avery Vise, FTR’s vice-president – trucking, noted capacity utilization is near 100%, 

well above the 10-year average of 91%.  Spot market rates remain near record highs and contract rates are 
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strengthening, Vise noted, pointing out the spot market provides real-time insights into rates but accounts for only about 

30% of the freight hauled. 

17. Saskatchewan Reiterates Calls for ELDs in Province  

The Saskatchewan Trucking Association (STA) strengthened calls to mandate electronic logging devices (ELDs) for 

provincially regulated carriers.  The association released a statement in response to media reports that Saskatchewan 
regulators appear to be considering allowing truck drivers to continue using paper logbooks within provincial borders. 

The 12-month countdown towards full, third-party electronic logging device (ELD) enforcement rule all federally 

regulated trucking companies began on June 12, 2021. After a year, the educational enforcement period will end and 

give way to full enforcement. 

18. Government of Canada provides additional funding to invest in trade corridor projects 

On July 14, 2021, the Minister of Transport, the Honourable Omar Alghabra, announced that the National Trade 

Corridors Fund has officially received additional funding of $1.9 billion and that projects can now be financed. 

Applications are now being accepted and assessed under the fund’s continuous call for proposals.  The fund ensures that 

Canada’s transportation system is well-positioned to attract further private-sector investment; reduce barriers to trade; 

help businesses grow, create jobs, and remain competitive through the pandemic recovery period.  In addition, the fund 

builds long-term resilience, and addresses urgent transportation needs in the Arctic and Northern regions by ensuring 

that at least 15 percent of the renewed funding is strictly dedicated to this region. 

19. May 2021 Freight Transportation Services Index (TSI) Rose Slightly from April 

The Freight Transportation Services Index (TSI), based on the amount of freight carried by the for-hire transportation 

industry, rose 0.1% in May 20021 from April 2021, rising for the third consecutive month, according to BTS.  From 

May 2020 to May 2021 the index rose 8.1% compared. 

20. Ontario Advances Work for Highway 6 Expansion 

The Ontario government has issued a Request for Proposal (RFP) procurement package to design and build the 

Highway 6 / Hanlon Expressway Midblock Interchange, which will help to alleviate congestion on local roads. By 

doing so, the province is a step closer to enhance Highway 6 between Guelph and Hamilton and to bypass traffic around 

Morriston. 

21. DHL Express boosting Americas network by 30 percent 

DHL Express will be spending more than US$360 million between 2020 and 2022 to build new and expand existing 
facilities in the Americas, including the United States, Canada, Mexico, South and Central America and the Caribbean.  

This will increase volume capacity in the DHL Express Americas network by nearly 30 percent by the end of 2022.  

The investments come on the heels of significant B2C and B2B e-commerce shipment growth, where the Americas 

countries experienced, on average, 33 percent more shipments per day in Q1 2021 as compared to the previous year. 

For the U.S., shipment volumes were up 41 percent in Q1 2021 vs. Q1 2020. 

22. Reviews identify driving schools that fall short of ministry standards: TTSAO 

Ontario’s largest association of truck training schools has formally identified three schools that fail to meet standards set 

for private career colleges in the province.  But the ministry that oversees such work has yet to accept an offer to share 

results of the related reviews.  The findings emerged through a pre-qualification and re-qualification process the Truck 

Training Schools Association of Ontario (TTSAO) established in 2019, in a bid to block current and future members 

from using the association’s brand as a “rubber stamp” of approval, says Lisa Arseneau, chairwoman of the 

association’s insurance group.  While the number of site visits were limited during Covid-19, related subject matter 
experts have now completed 16 site visits, and three locations failed, she says. 

23. Trucks must cut 18% emissions to meet Ottawa target: report 

Achieving Ottawa’s emissions targets would require a roughly 18% reduction in the average emission intensity of 

freight trucks by 2030, says a new report from the C.D. Howe Institute.  Such a reduction will require either 

improvements in vehicle efficiency, electrification or adaptation of hydrogen fuel cell technology for freight transport, 

as well as biofuel blending.  The largest portion of emissions in the freight sector come from freight trucks, which 

include vehicles from class 2B up to class 8, the report says.  A complete transformation of Canada’s passenger vehicle 

market – with 70 – 75% of sales being of zero-emission vehicles (ZEVs) by 2030 – is required, says the report. This 

compares to the current 3.5% of sales being zero-emission vehicles in 2020. 

24. North American Transborder Freight up 94% in May 2021 

Total Transborder freight (US-Mexico-Canada) was $108.6 billion moved by all modes of transportation, up 93.8% in 
May 2021 compared to May 2020 but remained 1.0% below May 2019.  May 2021 Transborder freight was down 1.1% 

compared to $109.8 billion in May 2019.  U.S.-Canada trade (both directions) trade for May 2021 were as follows:  

Truck: $30.9b; Rail: $8.5b; Pipeline: $6.2b; Air: $3.1b; and Vessel: $2.3b      

25. Mullen Group gets lift from freight market, acquisitions in Q2 

Canadian trucking and logistics firm Mullen Group reported strong growth in the second quarter from a combination of 
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a robust freight market and acquisitions. 

26. Ontario Releases 2021 Ontario Highways Program 

The Ontario government has released the 2021 Ontario Highways Program, an online resource that provides 

information on highway investments and projects that are planned and underway. Delivering on its commitments, the 

province is improving transportation infrastructure and creating thousands of good paying jobs for Ontarians. 

27. Uber Freight buying Transplace 

Uber Freight is buying Transplace for approximately US$2.25 billion from TPG Capital, which acquired it in 2017. The 

transaction is subject to regulatory approval and other customary closing conditions.  Transplace offers logistics 

management, strategic capacity and cross-border services.  Since launching in 2017, Uber Freight has become one of 

the world’s largest digitally enabled carrier networks with over 70,000 carriers in its network and thousands of shippers 

as customers.  The combination of the two companies will create one of the largest and most comprehensive managed 

transportation and logistics networks in the world. 

28. ‘Rate increases are nearly a given,’ says bullish Mullen Group CEO 

 “You can’t put more freight on our dock,” Murray Mullen, CEO of Mullen Group told analysts in the week ending July 

23, 2021 on a call to discuss second quarter earnings. He was calling in from site visits of newly acquired companies 

and pleased to see warehouses filled to near capacity. “Now we’re working with our business units to say ok, what 

freight goes on our dock?”  Pricing leverage is coming to the Canadian market, he said, noting it’s difficult to find new 
drivers and the supply chain has been disrupted by interruptions and changing consumer habits. Expect more but 

smaller goods delivered directly to consumers in smaller boxes, Mullen said, which will be a boon for LTL carriers and 

warehouse providers.  Just-in-time inventory management is changing to “just-in-case” management, Mullen said, 

requiring better planning and more warehousing. 

29. Canada’s spot market volumes steady in June, closing strong Q2 

Canadian spot market load volumes were steady in June 2021, with a small increase in cross-border loads offset by less 

freight activity in Western Canada.  Loadlink Technologies reported total loads were flat from May 2021.  Daily loads 

were down about 9% but total volumes were boosted by the additional business days in June. Year-over-year, June 

2021 loads spiked 53%. 

30. Startup couriers snatch toehold in biggest shake-up of FedEx era 

Surging e-commerce is generating more package deliveries than giant couriers can handle, clogging retailers’ logistical 
pipelines and frustrating consumers.  But the logjam is spawning startups with new ways of speeding deliveries.  

Smaller haulers are innovating with crowdsourced networks using little more than smartphones and sport utility 

vehicles.  Gig drivers for a startup called Veho Tech Inc. scan packages with their cell phones, load them in their own 

cars—a motley assortment of crossovers and sedans with spacious trunks—and hit the road within minutes to meet their 

cargo’s next-day delivery deadlines. 

31. TFI International Declares Quarterly Dividend 

The Board of Directors of TFI International Inc. a North American leader in the transportation and logistics industry, 

declared a quarterly dividend of US $0.23 per outstanding common share of its capital payable on July 15, 2021 to 

shareholders of record at the close of business on June 30, 2021. 

32. TFI International Announces 2021 Second Quarter Results  

The major highlights were: 1) Second quarter operating income from continuing operations of $310.3 million increased 

226% from $95.1 million in the same quarter year, including a $122.9 million bargain purchase gain on the acquisition 
of UPS Freight.  2)  Second quarter net income from continuing operations of $251.1 million increased 398% compared 

to $50.5 million in Q2 2020, while adjusted net income1 of $137.2 million increased 104% compared to $67.2 million 

in Q2 2020.  3) Second quarter diluted earnings per share (diluted “EPS”) from continuing operations of $2.63 

increased 361% compared to $0.57 in Q2 2020, while adjusted diluted EPS of $1.44 increased 89% compared to $0.76 

in Q2 2020.  4) Second quarter net cash from continuing operating activities of $298.6 million increased 78% compared 

to $168.1 million in Q2 2020.  TFI International Inc., a North American leader in the transportation and logistics 

industry, on July 26, 2021 announced its results for the second quarter ended June 30, 2021. All amounts are shown in 

U.S. dollars. “The second quarter was historically significant for TFI International, with the closing of our UPS Freight 

acquisition and record performance across the board,” stated Alain Bédard, Chairman, President and Chief Executive 

Officer. “With all four of our business segments reaching new heights, it is increasingly clear that our strategy to 

navigate the unprecedented events of the past year has created a platform for growth and profitability that is the 
strongest in our company’s history, benefitting from our continued sharp focus on ‘freight that fits’ to capitalize on 

favorable pricing and volume trends. 

33. Ontario Introduces Hourly GO Train Service Between West Harbour GO Station and Union Station 
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Ontario is introducing hourly GO train service along the Lakeshore West line between West Harbour GO Station and 

Union Station each day of the week, giving customers direct service into the City of Hamilton using GO Transit 

services. 

34. TFI business units reach ‘new heights’ in Q2 

TFI International is reporting surges in operating profit and net income in the second quarter of 2021, thanks in part to a 
stronger-than-expected boost linked to the acquisition of UPS Freight.  All four of the fleet’s business segments reached 

“new heights”, said chairman, president and CEO Alain Bedard, as the fleet reported a rebound in transportation 

demand when compared to the pandemic-related downturns linked to the same period in 2020. 

35. MTO: Towards a Greater Golden Horseshoe Transportation Plan 

MTO has released its new, Towards a Greater Golden Horseshoe Transportation Plan: Discussion Paper which 

outlines the Ministry’s vision for transportation in the province through 2051.  The discussion paper sets out a proposed 

infrastructure, service and policy vision of an interconnected transportation system that provides a safe, seamless and 

accessible transportation experience.  MTO has asked for feedback on the proposed 2051 vision and near-term actions 

set out in the discussion paper, to inform the development of a long-term transportation plan for the GGH region. 

36. Trimac acquires Zengistics freight brokerage 

Trimac Transportation is acquiring Zengistics, a non-asset-based freight brokerage that supports activities with the 

Turvo supply chain management platform.  It’s Trimac’s third acquisition in three months, but also represents the fleet’s 
first major push into the asset-less transportation space. 

 

 

 

GENERAL TRANSPORTATION 

Canada 

1. National tourism indicators, first quarter 2021 

After a 48.8% drop year over year in 2020, tourism spending in Canada 

dropped a further 2.6% in the first quarter of 2021. Tourism gross 

domestic product (-1.3%) and jobs attributable to tourism (-5.1%) also 

declined in the quarter.  The decline in tourism spending in the first 

quarter of 2021 was mostly driven by lower spending on passenger air 
transport (-22.9%), reversing the 20.5% gain in the fourth quarter of 

2020. Spending on recreation and entertainment (-9.7%) and vehicle fuel 

(-4.5%) also contributed to the decline. The drop was partially offset by 

a 5.8% increase in pre-trip expenses, such as recreational vehicles, 

pleasure crafts and camping equipment.  Tourism spending in Canada in 

the first quarter was 57.3% lower than the pre-pandemic levels of the 

fourth quarter of 2019. 

2. U.S. Department of Transportation Announces $905.25 Million in 

Proposed Awards for the FY 2021 Infrastructure for Rebuilding 

America (INFRA) Grant Program 

U.S Department of Transportation (USDOT) Secretary Pete Buttigieg on 
June 30, 2021 announced that the Biden-Harris Administration intends 

to award $905.25 million to 24 projects in 18 states under the 

Infrastructure for Rebuilding America (INFRA) discretionary grant 

program.   These grants advance the Administration’s priorities of 

rebuilding America’s infrastructure and creating jobs by funding 

highway and rail projects of regional and national economic significance 

that position America to win the 21st century. 

3. BTS Updates 15 Tables in National Transportation Statistics 

National Transportation Statistics (NTS), the Bureau of Transportation 

Statistics’ guide to historical national-level transportation trends, was 

updated on July 1, 2021 with 15 transportation-related tables including 

Passengers Boarded at the Top 50 US Airports.  The tables can be found 
on the Bureau of Transportation Statistics website. 
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infrastructure package.   Sub-sector wise it means about $343 billion for roads, bridges and safety programs, $109 

billion for transit, $95 billion for rail and nearly $170 billion for water and wastewater projects.  

5. B.C. hydrogen strategy to decarbonize heavy transportation 

British Columbia is Canada’s first province to introduce a business and environmental strategy on how renewable and 

low-carbon hydrogen can reduce emissions and create jobs in the clean technology sector.  Bruce Ralston, minister of 
energy, mines and low carbon innovation, says the strategy uses actions involving government, industry and innovators 

to help achieve net-zero carbon emissions by 2050.  He says the short-term goals include establishing regional hydrogen 

hubs to supply fuel to industries and consumers, while increasing the numbers of medium and heavy-duty vehicles 

powered by hydrogen on highways and at industrial sites. 

6. CTA Survey – Proposed Vapour Control Regulations for Highway Tanks Transporting Petroleum Liquids 

Environment Climate Change Canada (ECCC) is considering a regulatory proposal to require vapour control on a 

national scale for specific petroleum liquid storage and loading operations where set volume thresholds are exceeded. 

The focus will be on: gasoline, crude oil, condensate, diluent, dilbit or petrochemicals such as Benzene or Hexane.  

ECCC is currently in the consultation phase and have reached out to CTA to determine how the scope of their proposal 

could impact CTA member fleets from a cost and equipment preparedness perspective. 

7. Government of Canada provides additional funding to invest in trade corridor projects 

On July 13, 2021, the Minister of Transport, the Honourable Omar Alghabra, announced that the National Trade 
Corridors Fund has officially received additional funding of $1.9 billion and that projects can now be financed. 

Applications are now being accepted and assessed under the fund’s continuous call for proposals. 

8. Biden’s sharp-elbows China policy hints at more Trump-style pain 

Six months into his presidency, Joe Biden is revealing a hard-edged China policy that suggests relations between the 

world’s two biggest economies are only going to get worse.  A spate of U.S. actions in recent days—including a 

planned warning to American businesses in Hong Kong, new import controls for the Xinjiang region and talks about a 

digital trade agreement that would exclude Beijing—underscore that Biden plans to extend and deepen President 

Donald Trump’s more confrontational approach.  Biden administration officials say the U.S. strategy is a reaction to 

China’s own aggressive behavior. That stance will force tough choices for investors and companies caught in the 

middle of what Biden himself has defined as a defining battle of the 21st century, and may come as a surprise to those 

who expected a softer touch under the Democratic president. 

9. EU states now have to split the bill for their climate moonshot 

The European Union’s ambitious plan to slash carbon usage over the next decade kicks off years of wrangling as 

members figure out if and how they can afford a program that would transform every corner of the bloc’s economy.  

Coal-dependent Poland staked its claim for funding before the European Commission had even approved its plan and a 

German official immediately predicted the sweeping ambition of the plan will spark concerns in many countries.  In 

France, where Emmanuel Macron faced months of at times violent demonstrations after trying to raise gasoline taxes, 

the president’s allies are worried about the impact of higher fuel and heating costs on families.  “That doesn’t drive the 

change, it creates frustration,” Pascal Canfin, a member of Macron’s party who chairs the environment committee at the 

European Parliament, said in an interview on Bloomberg radio, noting that in France a similar move resulted in the 

yellow-vest protest movement. 

10. European Green Deal: Commission proposes new strategy to protect and restore EU forests 

On July 16, 2021, the European Commission adopted the New EU Forest Strategy for 2030, a flagship initiative of the 
European Green Deal that builds on the EU Biodiversity Strategy for 2030. The strategy contributes to the package of 

measures proposed to achieve greenhouse gas emission reductions of at least 55% by 2030 and climate neutrality in 

2050 in the EU.  It also helps the EU deliver on its commitment to enhance carbon removals by natural sinks as per the 

Climate Law.  By addressing the social, economic and environmental aspects all together, the Forest Strategy aims at 

ensuring the multi functionality of EU forests and highlights the pivotal role played by foresters. 

11. China’s economic growth slows to still-robust 7.9% 

China’s economic growth slowed to a still-strong 7.9% over a year earlier in the three months ending in June 2021 as a 

rebound from the coronavirus levelled off.  Growth reported July 15, 2021 was down from the previous quarter’s 

explosive 18.3% expansion, which was magnified by comparison with early 2020. 

12. Travel between Canada and other countries, May 2021 

May 2021 marked more than a full year of border restrictions in effect to contain the spread of COVID-19.  Although 
historically low, the number of international arrivals to Canada during May increased from the same month last year.  

Travellers from overseas countries made 26,800 trips to Canada in May 2021, almost twice the number of May 2020, 

but still down 96.0% from May 2019, before the pandemic.  In May 2021, there were over 40,000 more Americans 

travelling to Canada than in May 2020, yet this was down 94.7% from the same month in 2019.  Canadians took 

363,200 return trips home from abroad in May 2021. While up by 167,600 from May 2020, the month after the 
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nationwide lockdown came into force, this number was down 92.3% from May 2019. 

13. The Government of Canada supporting Prince Edward Island’s tourism sector 

On July 26, 2021, the Minister of Transport, the Honourable Omar Alghabra, and the Member of Parliament for 

Charlottetown, Sean Casey, were at the Charlottetown Port in Prince Edward Island to highlight the Government of 

Canada’s support to the tourism sector: 1) Since the beginning of the pandemic, the Government of Canada has 
provided over $15.4 billion in direct support to the tourism sector. Budget 2021 committed an additional $1 billion to 

help the tourism sector prepare to welcome domestic travellers and reposition Canada as a world-class destination. On 

July 12, we also announced $500-million in funding for the new Tourism Relief Fund for which eligible organizations 

can submit applications.  2) On July 15, the Government of Canada announced that, as of November 1, 2021, the 

prohibition of cruise ships in Canadian waters would no longer be in effect if operators are able to fully comply with 

public health requirements.  3) The Minister Alghabra announced that the Charlottetown Airport will receive over $1.5 

million from Transport Canada’s Airport Relief Fund and in May 2021, the Government of Canada also provided the 

airport with just over $1.5 million from Transport Canada’s Airports Capital Assistance Program.  4) The direct 

Toronto-Charlottetown route, and many other regional air routes across the country, were recently reinstated by Air 

Canada. 

14. EU invests €122 million in innovative projects to decarbonise the economy 

For the first time since the creation of the Innovation Fund, the European Union is investing €118 million into 32 small 
innovative projects located in 14 EU Member States, Iceland and Norway. The grants will support projects aiming to 

bring low-carbon technologies to the market in energy intensive industries, hydrogen, energy storage and renewable 

energy.  In addition to these grants, 15 projects located in 10 EU Member States and Norway will benefit from project 

development assistance worth up to €4.4 million, with the aim of advancing their maturity. 

15. Senate moves forward on $550 billion infrastructure deal 

The Senate on 28 July 2021 voted to move ahead with a broad infrastructure package, just hours after a bipartisan group 

of senators and President Joe Biden reached accord on a $550 billion plan that is a major step forward for the White 

House’s economic agenda.  The 67-32 procedural vote doesn’t guarantee that the package of spending on physical 

infrastructure will pass the Senate, but is a good indication that it may have enough support. Lawmakers expect votes on 

amendments and final passage to last into the weekend and possibly next week, with an eye to salvaging a long recess 

set to begin Aug. 9, 2021.  Seventeen Republicans joined all Senate Democrats and two independents in voting to move 
ahead, including Senate GOP leader Mitch McConnell, Senator Roy Blunt of Missouri and Senator Shelley Moore 

Capito of West Virginia. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


