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AIR TRANSPORTATION 

1. Transport Canada suspending all direct commercial and private 

passenger flights from Morocco until September 29, 2021 

An increase in COVID-19 positive test results has been observed in travellers 

arriving in Canada from Morocco over the past month.  Based on the latest 

public health advice from the Public Health Agency of Canada, Transport 

Canada is issuing a Notice to Airmen (NOTAM) restricting all direct 

commercial and private passenger flights to Canada from Morocco from 
August 29, 2021, at 00:01 EDT until September 29, 2021, at 00:00 EDT.  All 

direct commercial and private passenger flights to Canada from Morocco are 

subject to the NOTAM.  Cargo-only operations, medical transfers or military 

flights are not included. 

2. 'It's pure barry!' WestJet introduces new flights to Scotland from 

Toronto 

WestJet announced new service between Toronto and Scotland with the 

addition of non-stop flights to Edinburgh and Glasgow beginning in Spring 

2022. Adding to the airline's international destination map, service between 

Edinburgh and Toronto is set to launch on June 2, 2022, while flights between 

Glasgow and Toronto will begin on May 20, 2022.  "As we continue to 
rebuild our international network, we're pleased to offer our guests new 

options to connect via our Toronto hub for business and leisure to these 

incredible cities," said John Weatherill, WestJet Chief Commercial Officer. 

"This spring, guests on both sides of the Atlantic will benefit from more 

choices and lower fares when travelling between Canada and Scotland." 

3. Porter Airlines refreshes aircraft fleet, featuring world’s lightest 

aircraft seat 

Porter Airlines has completed the modernization of its De Havilland Dash 8-

400 aircraft fleet with a series of updates ahead of its return to flying on Sept. 

8, 2021.  All 29 aircraft now feature the new TiSeat E2 from Expliseat, the 

world’s lightest aircraft seat, along with a number of other cabin 

enhancements.  The seats use a combination of composite and titanium 
materials, making them approximately 50% lighter than the previous seats 

and reducing aircraft weight by approximately 1,000 lbs.  This reduces 

approximate annual fuel consumption by 500,000 litres and corresponding 

CO2 emissions by 1,200 metric tons. 

4. Strong Cargo Demand Continues in July 

The International Air Transport Association (IATA) released July 2021 data 

for global air cargo markets showing that demand continued its strong growth 

trend.  As comparisons between 2021 and 2020 monthly results are distorted 

by the extraordinary impact of COVID-19, unless otherwise noted, all 

comparisons below are to July 2019 which followed a normal demand 

pattern.  Global demand, measured in cargo tonne-kilometers (CTKs*), was 
up 8.6% compared to July 2019.  Overall growth remains strong compared to 

the long-term average growth trend of around 4.7%.  The pace of growth  
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slowed slightly compared to June which saw demand increase 9.2% (against 

pre-COVID-19 levels).  Capacity continues to recover but is still 10.3% down 

compared to July 2019.  Economic conditions continue to support air cargo 

growth:  - The July export orders component of the manufacturing Purchasing 

Managers Indices (PMIs) was 52.7, indicating a short-term boost to demand if 
those orders are shipped by air; and - The inventory-to-sales ratio remains low 

ahead of the peak year-end retail season. 

5. Weekly aircraft movements, August 14 to 20, 2021 

Weekly data on aircraft itinerant movements are now available for August 14 

to 20, 2021.  For the week ending August 14, 2021 domestic movements were 

45,860 compared to 41,032 for the week ending August 7, 2021.   

6. July Passenger Traffic Boost, but Well Below Pre-COVID Levels 

The International Air Transport Association (IATA) announced that both 

international and domestic travel demand showed significant momentum in 

July 2021 compared to June 2021, but demand remained far below pre-

pandemic levels.  Extensive government-imposed travel restrictions continue 

to delay recovery in international markets.  Because comparisons between 
2021 and 2020 monthly results are distorted by the extraordinary impact of 

COVID-19, unless otherwise noted all comparisons are to July 2019, which 

followed a normal demand pattern.  1) Total demand for air travel in July 

2021 (measured in revenue passenger kilometers or RPKs) was down 53.1% 

compared to July 2019. This is a significant improvement from June when 

demand was 60% below June 2019 levels.  2) International passenger demand 

in July was 73.6% below July 2019, bettering the 80.9% decline recorded in 

June 2021 versus two years ago. All regions showed improvement and North 

American airlines posted the smallest decline in international RPKs (July 

traffic data from Africa was not available).  3) Total domestic demand was 

down 15.6% versus pre-crisis levels (July 2019), compared to the 22.1% 
decline recorded in June over June 2019.  Russia posted the best result for 

another month, with RPKs up 28.9% vs. July 2019. 

7. Air Canada Resumes Service Between Montreal and Toronto Island 

Airport Beginning September 8 

Air Canada on September 3, 2021 announced it will resume service to Billy 

Bishop Toronto City Airport on Toronto Island beginning September 8, 2021 

with five daily return flights to Montreal. Seats are available for booking at 

aircanada.com, via the Air Canada App, Air Canada's Contact Centres and 

travel agencies. 

8. U.S. Airlines July 2021 Fuel Use Up 9.6% from June but 20% Lower 

than in Pre-Pandemic July 2019 
The Department of Transportation’s Bureau of Transportation Statistics 

(BTS) on September 2, 2021 released U.S. airlines’ June Fuel Cost and 

Consumption numbers.  U.S. airlines used 9.6% more fuel in July 2021 (1.35 

billion gallons) than in June 2021.  The cost per gallon ($1.99) was down 

from June 2021. 

9. Air Canada Rouge Returns to The Skies Offering More Choice for 

Leisure Travellers 

Air Canada Rouge, Air Canada's leisure airline, resumed service on 

September 7, 2021 with flights operating between Toronto and Las Vegas, 

Orlando, and Regina, with other destinations being introduced in September 

2021, including Cancun and Tampa.  "Air Canada Rouge remains integral to 

Air Canada's overall strategy.  As we emerge from the pandemic, we 
anticipate increased demand for vacation travel and from customers flying to 

enjoy overdue visits with family and friends.  Air Canada's leisure airline is 

ideally suited to serve this market with a compelling array of leisure 

destinations and an inviting travel experience so that the holidays begin as  
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soon as customers board an Air Canada Rouge aircraft," said Jon Turner, Vice President Inflight Services and President, 

Rouge Operations, at Air Canada. 

10. Air Canada Equips Customers with a Powerful New Trip Planning Tool Through Expanded Travel Ready 

Hub 

Air Canada on September 7, 2021 unveiled its expanded Travel Ready hub, an interactive online tool to help customers 
plan and prepare for upcoming trips. Customers can use it to easily and conveniently obtain such information as 

necessary travel documentation, COVID-19 test requirements and country travel restrictions for any global destination.  

Air Canada's Travel Ready hub is available at aircanada.com/travelready and on the mobile version of the Air Canada 

website. 

11. U.S. Transportation Sector Unemployment Rate Fell to 6.4% in August 2021, Remains Above Pre-Pandemic 

August 2019’s 4.8% 

The unemployment rate in the U.S. transportation sector was 6.4 percent (not seasonally adjusted) in August 2021 

according to Bureau of Transportation Statistics (BTS) analysis of data from the Bureau of Labor Statistics.  The 

August 2021 rate was down more than 50% from August 2020’s 13 percent but remains above the 4.8 percent rate in 

pre-pandemic August 2019.  To date, the transportation unemployment rate peak during the COVID-19 pandemic is 

15.7 percent set in both May and July 2020. 

12. Weekly aircraft movements, August 21 to 27, 2021 
Weekly data on aircraft itinerant movements are now available for August 21 to 27, 2021 on Statistics Canada website.  

For the week ending August 21, 2021 domestic movements were 46,606 compared to 45,860 for the week ending 

August 14, 2021. 

13. The WestJet Group announces mandatory COVID-19 vaccination for all employees 

The WestJet Group on September 8, 2021 announced that effective October 30, 2021, all WestJet Group employees will 

be required to be fully vaccinated against COVID-19.  In addition, full vaccination status will be a requirement of 

employment for all future employees hired by the WestJet Group.  "Protecting the health and safety of our guests and 

employees remains our number one priority and vaccinations are our best line of defense," said Mark Porter, WestJet 

Executive Vice-President of People.  "Aviation has been one of the hardest hit industries and we believe requiring all 

WestJet Group employees to be vaccinated is the right thing to do and ensures the safest travel and work environment 

for everyone in WestJet's world." 

14. WestJet flights between Dawson Creek and Calgary take off 

On September 8, 2021, WestJet launched its newest route with the departure of WestJet Link flight 3027 connecting 

Calgary and Dawson Creek, B.C.  The inaugural marks a new link for the regions' business, travel and tourism markets 

as WestJet becomes the only carrier to provide nonstop service between the Peace River Region and its largest hub in 

Calgary, where the airline is the largest carrier, offering the most seats and flights. 

15. Aeroplan Credit Cardholders Can Now Enjoy $0 Delivery Fees -and More With A Free Uber Pass 

Membership 

Aeroplan announced on September 8, 2021 a partnership with Uber Canada that gives eligible Aeroplan credit 

cardholders access to unlimited $0 Delivery Fees on eligible food and grocery orders, ride discounts and additional 

perks with a free Uber Pass membership.  The free Uber Pass membership is available to eligible Aeroplan credit 

cardholders for a period of three, six or twelve months depending on the card. 

16. Porter Airlines returns to the air 
Porter Airlines officially returns to the skies on September 8, 2021, almost 18 months after suspending flights due to 

COVID-19 public health and travel restrictions.  Flights to Toronto, Montreal, Ottawa and Thunder Bay are the first to 

restart.  Other Canadian destinations starting within the next 10 days are Halifax, Quebec City, St. John’s, NL, and 

Moncton. U.S. destinations in Boston, Chicago, New York and Washington return on Sept. 17. Flights to other year-

round destinations are set to resume as of Oct. 6, with all routes currently available for booking.  The initial flight 

schedule can be found at www.flyporter.com. 

17. July Airline Industry Employment Ticks Up Nearly 1% from June, Remains 3.7% Below Pre-Pandemic July 

2019 

U.S. airlines employed 715,312 workers in July 2021, which is 0.8% (5,634) more workers than in June 2021, but 3.7% 

(27,728) fewer than in pre-pandemic July 2019.  The July industry numbers consist of 607,805 full-time and 107,507 

part-time workers, an increase from June of 8,755 full-time and a decrease of 3,121 part-time workers. 

18. USDOT Details Efforts to Secure Refunds for American Families For Flights Cancelled Due to COVID-19 

Pandemic 

On September 10, 2021, the U.S. Department of Transportation (USDOT) is releasing a report on its work to address 

failures of airlines to provide timely refunds for flights cancelled or significantly changed as a result of the COVID-19 

pandemic.  This report was mandated by President Biden’s Executive Order on Promoting Competition in the American 
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Economy that he issued in July 2021. 

19. Porter Airlines restarts operations in Halifax and Quebec City 

Porter Airlines officially returns to Halifax Stanfield International Airport (YHZ) on September 13, 2021 with service to 

Ottawa, Montreal and Billy Bishop Toronto City Airport.  Quebec City Jean Lesage International Airport (YQB) also 

returns with service to Billy Bishop. This takes place almost 18 months after suspending flights due to COVID-19 
public health and travel restrictions.  Porter flights initially restarted on Sept. 8, 2021 with destinations being 

progressively added over the next month. The initial flight schedule, including flight frequency, can be found at 

www.flyporter.com. 

20. Weekly aircraft movements, August 28 to September 3, 2021 

Weekly data on aircraft itinerant movements are now available for August 28 to September 3, 2021 on Statistics Canada 

website.  For the week ending August 28, 2021 domestic movements were 46,508 compared to 46,606 for the week 

ending August 21, 2021.   

21. U.S. Airlines Show First Profit Since COVID-19 in 2nd Quarter 2021 

U.S. scheduled passenger airlines reported a second-quarter 2021 after-tax net profit of $1.0 billion despite a pre-tax 

operating loss of $3.6 billion. The second-quarter results represent the first quarterly profit since the fourth quarter of 

2019, the last quarter before the COVID-19 pandemic began. 

22. Flying-taxi hubs planned for 65 cities spanning London to LA 
A network of flying-taxi hubs is planned for 65 cities in a tie-up between infrastructure firm Urban-Air Port and South 

Korean automaker Hyundai Motor Co., which is developing a vertical take-off and landing craft.  Bases are planned in 

the U.K., the U.S., France, Germany, Scandinavia, Australia, South Korea and Southeast Asia, the companies said in a 

statement Thursday. A first site in Coventry, England, is due to open in early 2022.  Urban-Air Port says it’s the only 

company focused solely on building networks for operating flying taxis and cargo drones. Just $150 million has been 

spent on physical infrastructure this year, compared with $5 billion invested in eVTOLs themselves by startups such as 

Joby Aviation and Lilium GmbH. 

23. To Promote Competition, USDOT Proposes New Opportunity for Low- or Ultra-Low Cost Carrier to Serve 

Newark- Liberty International Airport 

On September 16, 2021, the U.S. Department of Transportation (USDOT) issued a notice to the Federal Register of its 

intention to identify a single low-cost or ultra-low cost carrier to operate 16 peak afternoon and evening runway timings 
at Newark-Liberty International Airport (EWR). The action comes on the heels of a DC Circuit Court ruling and 

President Biden’s Executive Order Promoting Competition in the American Economy that instructs federal agencies to 

take action to lower prices for families, increase wages for workers, and promote innovation and faster economic 

growth.  “Opening up more slots at Newark to lower cost carriers will provide air travelers with more choices and lower 

prices,” Deputy Secretary Polly Trottenberg said. “DOT’s action today is part of the Biden-Harris administration’s 

broader effort to create a more competitive economy that benefits the American consumer.” 

24. U.S. Airlines July 2021 Passengers (Preliminary) Increase 207% from July 2020, but Remain 15% Below 

Pre-Pandemic July 2019 

U.S. airlines carried 207% more scheduled service passengers in July 2021 than in July 2020 (preliminary) but 15% 

fewer passengers than in pre-pandemic July 2019, according to data filed with the Bureau of Transportation Statistics 

(BTS) by 24 airlines that carry more than 90% of passengers. 

25. June 2021 U.S. Airline Traffic Data 
U.S. airlines carried 61.4 million systemwide (domestic and international) scheduled service passengers in June 2021, 

seasonally adjusted, according to the Bureau of Transportation Statistics (BTS). The airlines carried 10.9% more 

passengers, seasonally adjusted, in June of this year than in May and 302% more than in June 2020, but 20% fewer than 

in pre-pandemic June 2019. 

26. U.S. Scheduled Passenger Airlines Employ 2.1% More Employees in July 2021 than June, Still 10.5% Behind  

The 23 U.S. scheduled passenger airlines employed 2.1% more full-time equivalents (FTEs) in July 2021 than in June 

2021:  1.  July’s total number of FTEs (402,561) was up 8,263 from June (394,298) and down 54,699, a 12.0% drop 

from the onset of the pandemic in March 2020 (457,260) and a 10.5% drop from the most recent pre-pandemic 

corresponding month, July 2019.  2. July 2021 was the lowest FTE total for the month of July since 2015 (396,503). 

27. Statement on the US Decision to Lift COVID-19 Travel Restrictions from Certain Countries 

The International Air Transport Association welcomed the decision by the Biden Administration to enable vaccinated 
travelers to enter the US with a negative COVID-19 test result prior to travel from early November 2021.  Importantly, 

this supersedes the so-called 212f restrictions which prevented anyone from entering the US if they had been in 33 

specific countries including the UK, Ireland, all Schengen countries, Brazil, South Africa, India, and China within the 

last 14 days.  “Today’s announcement is a major step forward. Allowing access to the US for those vaccinated will open 

travel to the US for many who have been locked out for the past 18 months. This is excellent news for families and 

http://www.flyporter.com/
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loved ones who have suffered through the heartache and loneliness of separation. It’s good for the millions of 

livelihoods in the US that depend on global tourism. And it will boost the economic recovery by enabling some key 

business travel markets,” said Willie Walsh, IATA’s Director General. 

28. U.S., several states file antitrust lawsuit against American Airlines, JetBlue 

The United States and several U.S. states on September 21, 2021 filed an antitrust lawsuit against American Airlines 
Group Inc (AAL.O) and JetBlue Airways Corp (JBLU.O), according to records in Boston federal court.  The lawsuit 

came after American's chief executive, Doug Parker, said he expected the U.S. government to challenge the carriers' 

partnership on antitrust grounds.  Other plaintiffs in the lawsuit include Arizona, California, the District of Columbia, 

Florida, Massachusetts, Pennsylvania and Virginia, the court records show. 

29. U.S. Airlines Carried 4% More Cargo in July 2021 than in July 2020 (Preliminary) 

U.S. Airlines Carried 4% more cargo by weight in July 2021 (preliminary) than in July 2020.  The rise was fuelled by 

gains of 1% in domestic cargo and 13% in international cargo, according to data filed with the Bureau of Transportation 

Statistics (BTS) by 15 of the leading U.S. cargo airlines. 

30. Canada announces extension of flight ban from India as it prepares for the return of direct flights 

Once the restriction on direct flights expires, travellers eligible to enter Canada will be able to board direct flights from 

India to Canada with the following additional measures:  1) Travellers must have proof of a negative COVID-19 

molecular test from the approved Genestrings Laboratory at the Delhi airport taken within 18 hours of the scheduled 
departure of their direct flight to Canada.  2) Prior to boarding, air operators will be checking the travellers’ test results 

ensuring they are eligible to come to Canada, and that fully vaccinated travellers have uploaded their information into 

the ArriveCAN mobile app or website.  Travellers who are unable to meet these requirements will be denied boarding. 

As a first step, on September 22, 2021, three direct flights from India will arrive in Canada and all passengers on these 

flights will be tested for COVID-19 upon arrival to ensure that the new measures are working.  After the resumption of 

direct flights, travellers who are eligible to enter Canada who depart India for Canada via an indirect route will continue 

to be required to obtain, within 72 hours of departure, a valid negative COVID-19 molecular test from a third country – 

other than India – before continuing their journey to Canada. 

31. TIACA warns air industry not ready for Q4 

The International Air Cargo Association (TIACA) warns that the industry is facing unprecedented challenges to deal 

with expected fourth quarter demand for air cargo services.  The air cargo industry has responded to 18 months of 
relentless pressure and challenges as the industry was faced with high demand for PPE, e-commerce, vaccines, 

perishables and other critical cargo as economies and society went into lockdowns, and then reopened. 

32. Electric air-taxi revolution gains pace with Japan, China deals 

Moves to deploy fleets of electric air taxis in some of the world’s biggest cities are gathering steam with two of the 

sector’s pacesetters unveiling a raft of orders.  Britain’s Vertical Aerospace Group Ltd. announced an outline deal to 

provide Japanese conglomerate Marubeni Corp. with 200 electric vertical takeoff and landing craft on September 22, 

2021, a day after revealing accords with Brazil’s biggest airline and the world’s No. 1 helicopter operator.  German 

rival Volocopter GmbH said separately it would establish a venture with investor Geely Automobile Holdings Ltd. that 

will see its eVTOL model built in China, starting with an order for 150 to be deployed around the country.  Electric air 

taxis are emerging as a new aviation sector, with the first designs nearing maturity and their developers raising hundreds 

of millions of dollars through deals with special purpose acquisition companies. A spate of orders has seen locations 

such as Singapore and Bavaria plan tourist and medical roles for the craft, while carriers such as American Airlines 
Group Inc. and Virgin Atlantic Airways Ltd. see eVTOLs serving premium customers. 

33. Air Travel Consumer Report: July 2021 Numbers 

The U.S. Department of Transportation on September 24, 2021 released its September 2021 Air Travel Consumer 

Report (ATCR) on airline operational data compiled for the month of July 2021. The ATCR is designed to assist 

consumers with information on the quality of services provided by airlines.  The COVID-19 pandemic resulted in 

significant changes to airline schedules and operations in July 2021 although airlines scheduled and operated more 

flights in July 2021 than any month since the start of the pandemic in March 2020.   The total number of flights 

operated in July 2021 reached 86% of pre-pandemic levels with 605,508 flights operated in July 2021 compared with 

702,876 flights operated in July 2019. Flights operated in July 2021 were 65% more than the 367,933 flights operated in 

July 2020. 

34. Canada’s Airports Focus on Aviation Safety 
Canadian Airports Safety Week is returning this year from September 27th – October 1st 2021. Despite the challenges 

that airports are facing as a result of the COVID-19 pandemic, they are still placing safety first and working to celebrate 

this special week with the proper safety measures in place.  The initiative, which promotes healthy and safe work 

practices among airport employees, is being led by the Canadian Airports Council (CAC), in collaboration with 16 

participating airports across the country.  “Airport safety affects everyone, whether you are a passenger or airport 
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employee,” said CAC president Daniel-Robert Gooch. “Canada’s airports have made significant investments over the 

years in their infrastructure, including safety related airside projects, to ensure all workers and passengers are safe.” 

35. Air Canada Resumes Service Between Canada and India 

Air Canada announced on September 27, 2021 the resumption of its non-stop flights to and from Delhi, India, following 

the lifting of the Government of Canada restrictions on non-stop flights from India.  The airline's flights from Delhi to 
Toronto and Vancouver resume arriving on September 27, 2021 

36. Monthly civil aviation statistics, July 2021 

Major Canadian airlines carried 2.0 million passengers on scheduled and charter services in July 2021, the most since 

the pandemic began. While this was more than double the number of passengers in July 2020, it was one-quarter 

(25.0%) of the pre-pandemic level reported in July 2019.  The passenger load factor rose above 50% for the first time 

since March 2020, reaching 69.1% in July 2021.  The $503.7 million earned in operating revenue in July 2021 was 

roughly one-fifth (20.1%) of that earned before the pandemic in July 2019. 

37. Aircraft movement statistics: Major airports, July 2021 

In July 2021, there were 420,972 aircraft movements at Canada's major airports. This increase of more than 35,000 

movements from July 2020 pushed aircraft activity to its highest level in more than a year and a half.  Despite this gain, 

total air traffic was down almost one-third (-31.5%) from July 2019, before the pandemic.  Domestic movements by 

level I-III and foreign carriers reached more than 100,000 for the first time since March 2020.  Movements to and from 
the United States surpassed 10,000, also the highest number since the onset of the pandemic in March 2020. 

38. Air Cargo Up 7.7% in August Versus Pre-COVID Levels; Capacity Lagging Demand 

The International Air Transport Association (IATA) released August 2021 data for global air cargo markets showing 

that demand continued its strong growth trend but pressure on capacity is rising.  As comparisons between 2021 and 

2020 monthly results are distorted by the extraordinary impact of COVID-19, unless otherwise noted, all comparisons 

below are to August 2019 which followed a normal demand pattern.  1)  Global demand, measured in cargo tonne-

kilometers (CTKs*), was up 7.7% compared to August 2019 (8.6% for international operations). Overall growth 

remains strong compared to the long-term average growth trend of around 4.7%.  2) The pace of growth slowed slightly 

compared to July 2021, which saw demand increase 8.8% (against pre-COVID-19 levels).  3) Cargo capacity recovery 

paused in August, down 12.2% compared to August 2019 (‑13.2% for international operations).  In month-on-month 

terms, capacity fell by 1.6% – the largest drop since January 2021.  Economic conditions continue to support air cargo 
growth but are slightly weaker than in the previous months indicating that global manufacturing growth has peaked. 

 

 

 

 

WATER TRANSPORTATION 

1.  Port congestion sapping major Asia-US ship capacity injection 

New data on the explosion of capacity being deployed in the Asia-US trade 

indicates there will likely be sufficient capacity to handle projected import 

volumes for the rest of the year, but the effective capacity will be reduced by 

port congestion in the US and Asia. 

2. Crowley and Shell to build and charter largest LNG bunker barge in 

US 

Crowley Maritime Corporation has signed a long-term time charter with Shell 

NA LNG, LLC, (“Shell”) providing for the building and operation of a new, 

U.S.-built, LNG bunker barge. Upon construction, the barge will be the 

largest Jones Act-compliant vessel of its kind, helping to expand current 

network capacity and meet demands for cleaner energy. 

3. Two new Post-Panamax electric gantry cranes arrive at the Port of 

Montreal 

On Wednesday, August 25, two huge, high-performance electric gantry 

cranes were offloaded at the Port of Montreal’s Cast Terminal.  These are the 

first two of a series of four, with the remaining two due for delivery in the 

first quarter of 2022.  Built in Ireland by Liebherr Container Cranes, these 
next generation cranes will enable terminal operator Montreal Gateway 

Terminals Partnership (MGTP) to benefit from the latest and most efficient 

technology. 

4. MSC adds new call on INDUS 2 connecting India and Canada 

WATER TRANSPORTATION 

Canada 
1.  Port congestion sapping major Asia-US 

ship capacity injection, August 31, 2021, 

www.joc.com 

2. Crowley and Shell to build and charter 

largest LNG bunker barge in US, September 1, 

2021, www.ajot.com 

3. Two new Post-Panamax electric gantry 

cranes arrive at the Port of Montreal, 

September 2, 2021, www.ajot.com 

4. MSC adds new call on INDUS 2 connecting 

India and Canada, September 3, 2021, 

www.ajot.com 

5. ICS backs global carbon price for large 

ships, September 7, 2021, 

www.insidelogistics.ca 

6. World’s biggest container ship visits 

Hamburg, September 8, 2021, 

www.insidelogistics.ca 

7. Halifax adds direct connection to India, 

September 10, 2021, www.insidelogistics.ca 

8. Containers, retail imports remain strong at 

SC Ports, September 9, 2021, www.ajot.com 

9. Drewry World Container Index - Sep 9, 

September 9, 2021, www.ajot.com 

10. Record LA-LB cargo volumes heighten 

http://www.joc.com/
http://www.ajot.com/
http://www.ajot.com/
http://www.ajot.com/
http://www.insidelogistics.ca/
http://www.insidelogistics.ca/
http://www.insidelogistics.ca/
http://www.ajot.com/
http://www.ajot.com/
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MSC is pleased to announce the addition of a port call at Halifax, Canada, on 

the Indus 2 service.  The addition of Halifax will offer a direct call and very 

competitive transit times, opening new perspectives for MSC between India 

and Canada, serving customers who wish to ship cargo to Toronto and 

Midwestern US cities such as Chicago and Detroit.  MSC will therefore 

substantially increase its North America coverage via three sailings to the 
U.S. East Coast & Gulf and one direct sailing to Canada.  The first sailing 

from Mundra will start on 7 September with MSC Stella, voyage IX136A 

5. ICS backs global carbon price for large ships 

A major maritime industry association on September 6, 2021 backed plans for 

a global surcharge on carbon emissions from shipping to help fund the 

sector’s shift toward climate-friendly fuels.  The International Chamber of 

Shipping said it is proposing to the United Nations that all vessels trading 

globally above a certain size should pay a set amount per metric ton of carbon 

dioxide they emit.  The group, representing commercial shipowners and 

operators covering over 80 percent of the world merchant fleet, didn’t specify 

what carbon price it would support.  The shipping industry is estimated to 

account for nearly three percent of the greenhouse gas emissions that are 
driving global warming and projected to rise significantly in the coming 

decades. 

6. World’s biggest container ship visits Hamburg 

On September 8, 2021, the Megamax container ship Ever Ace called at the 

Port of Hamburg for the first time.  With a slot capacity of 23,992 TEUs, the 

Ever Ace is currently the largest container ship in the world.  With a length of 

400 metres, a width of 61.5m and a maximum draught of 16m, the mega-

carrier can accommodate 28 TEU more than the previous biggest ship record 

holder, HMM Algeciras.  Taiwanese shipping company Evergreen Marine 

commissioned the vessel to be built at the South Korean shipyard Samsung 

Heavy Industries for around US$150 million. 

7. Halifax adds direct connection to India 

The Port of Halifax will receive the first direct call between the West Coast of 

India and a Canadian port when the maiden call of the MSC Indus 2 Service 

arrives early next month. The service will berth at the South End Container 

Terminal operated by PSA Halifax.   “Direct connection to India’s northwest 

states offers Canada’s importers and exporters great opportunity in this trade 

and complements our connected inland and coastal services through PSA 

Halifax,” said Jan Van Mossevelde, CEO of PSA Halifax. 

need for more assets, September 10, 2021, 

www.joc.com 

11. Major US importers, exporters join FMC 

shipper advisory group, September 10, 2021, 

www.joc.com 

12. Container shipping giant freezes spot rates 

amid trade chaos, September 10, 2021, 

www.ajot.com 

13. The world’s shippers are earning the most 

money since 2008, September 13, 2021, 

www.ajot.com 

14. Import growth slows at main U.S. ports, 

September 14, 2021, www.insidelogistics.ca 

15. Commodity shipping rates post biggest 

daily gain in a decade, September 14, 2021, 

www.ajot.com 

16. LA-LB ports to expand gate hours to ease 

historic congestion, September 17, 2021, 

www.joc.com 

17. Port of Oakland import volume edged up in 

August, September 17, 2020, www.ajot.com 

18. Port Houston sets new record for 

containers, September 21, 2021, www.ajot.com 

19. Maersk is now heading for the biggest 

profit in Danish history, September 21, 2021, 

www.ajot.com 

20. New Port of Prince Rupert gateway council 

shares economic impact stats and celebrates 

job growth, September 22, 2021, 

www.rupertport.com 

21.  Record mid-year cargo volumes through 

the Port of Vancouver in 2021, September 23, 

2021, www.portofmetrovancouver.com 

22. Container crunch could add to price 

pressures, Port of Vancouver warns, September 

24, 2021, www.financialpost.ca 

23. Maersk selling container manufacturing 

unit, September 27, 2021, www.statcan.gc.ca 

24. Vancouver, Prince Rupert ports keep fluid 

amid West Coast congestion, September 28, 

2021, www.joc.com 

25. Port of Savannah to add 1.6M TEUs of 

capacity, September 28, 2021, www.ajot.com 

 

8. Containers, retail imports remain strong at SC Ports 

South Carolina Ports saw strong container volumes in August 2021 as retail imports continue to flow into the Port of 

Charleston.  SC Ports moved 234,688 twenty-foot equivalent units (TEUs) at Wando Welch Terminal, North Charleston 

Terminal and Hugh K. Leatherman Terminal in August 2021, setting a record for the month. The TEU volumes are up 
12% year-over-year.  Fiscal-year-to-date, SC Ports has handled 479,509 TEUs, up 24% from the same time a year ago.  

SC Ports handled 130,729 pier containers, which account for boxes of any size, in August 2021. This is a 12% increase 

from last year.  SC Ports has handled 267,887 pier containers thus far in fiscal year 2022, up 24% year-over-year.  The 

U.S. continues to see record import volumes as consumers spend more on retail goods than services during the 

pandemic. SC Ports handled 114,671 import containers in August, up 18% year-over-year. 

9. Drewry World Container Index - Sep 9 

Drewry’s detailed assessment for Thursday, 9 September 2021 is as follows.  1. The composite index increased 1% or 

$97 this week, and also, remains 309% higher than a year ago.  2. The average composite index of the WCI, assessed by 

Drewry for year-to-date, is $6,695 per 40ft container, which is $4,367 higher than the five-year average of $2,327 per 

40ft container.  3. Drewry’s composite World Container index increased by 1% or $97 to $10,083.84 per 40ft container, 

309% higher than the same week in 2020.  This is the 21st consecutive week of increases.  Freight rates on Rotterdam 

to New York surged 7% or $384 to reach $6,160 per 40ft container.  Spot rates from Shanghai to Rotterdam gained 2% 
or $213 to $14,287 per feu.  Similarly, rates on Shanghai to Genoa, Shanghai to Los Angeles, Los Angeles to Shanghai, 

Shanghai to New York and New York to Rotterdam grew 1% each per 40ft box respectively.  However, rates from 

Rotterdam to Shanghai dropped 1% or $21 to $1,626 per feu.  Drewry expects rates to increase further in the coming 

http://www.joc.com/
http://www.joc.com/
http://www.ajot.com/
http://www.ajot.com/
http://www.insidelogistics.ca/
http://www.ajot.com/
http://www.joc.com/
http://www.ajot.com/
http://www.ajot.com/
http://www.ajot.com/
http://www.rupertport.com/
http://www.portofmetrovancouver.com/
http://www.financialpost.ca/
http://www.statcan.gc.ca/
http://www.joc.com/
http://www.ajot.com/
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week but steadily. 

10. Record LA-LB cargo volumes heighten need for more assets 

Asset providers say it will be difficult in the short term to satisfy the transportation requirements needed to handle 

growing cargo volumes in Southern California. 

11. Major US importers, exporters join FMC shipper advisory group 
As part of the National Shipper Advisory Committee, the likes of Wal-Mart, Amazon, and DuPont will give guidance to 

the Federal Maritime Commission as the federal agency steps up its monitoring of the industry. 

12. Container shipping giant freezes spot rates amid trade chaos 

The world’s third-largest container carrier said it’s capping spot rates for ocean freight for the next five months, 

yielding to pressure from some customers and regulators concerned that global trade disruptions have pushed the cost of 

shipping too high.  “Although these market-driven rate increases are expected to continue in the coming months, the 

group has decided to put any further increases in spot freight rates on hold for all services operated under its brands,” 

CMA CGM SA said in a statement on its website. 

13. The world’s shippers are earning the most money since 2008 

The global shipping industry is getting its biggest payday since 2008 as the combination of booming demand for goods 

and a global supply chain that’s collapsing under the weight of Covid-19 drives freight prices ever higher.  Whether it’s 

giant container ships stacked high with of 40-foot steel boxes, bulk carriers whose cavernous holds house thousands of 
tons of coal, or specialized vessels designed to pack in cars and trucks, earnings are soaring for ships of almost every 

type.  With the merchant fleet hauling about 80% of world trade, the surge reaches into every corner of the economy. 

The boom back in 2008 brought with it a huge wave of new vessel orders, but the rally was quickly undone by a 

demand collapse when a financial crisis triggered the deepest global recession in decades.  This boom’s causes are 

twofold—an economic reopening after Covid that has spurred surging demand for goods and raw materials. Alongside 

that, the virus continues to cause disruption in global supply chains, choking up ports and delaying vessels, all of which 

is limiting how many are available to haul goods across oceans. That’s left the majority of the shipping sector with 

bumper earnings in recent months.  The bonanza is centered around container shipping—where rates are spiraling ever 

higher to new records, but it is by no means limited to it.  The shipping industry is posting its strongest daily earnings 

since 2008, according to Clarkson Research Services Ltd., part of the world’s biggest shipbroker.  

14. Import growth slows at main U.S. ports 
Double-digit growth in imports at the nation’s largest retail container ports is slipping to single digits as pandemic-

related supply chain disruptions around the world continue, according to the monthly Global Port Tracker report 

released by the National Retail Federation and Hackett Associates.  “Year-over-year growth isn’t as dramatic as it was 

earlier because we’re now comparing against months when most stores closed by the pandemic last year had reopened 

and retailers were stocking up again,” NRF vice-president for supply chain and customs policy Jonathan Gold said. 

15. Commodity shipping rates post biggest daily gain in a decade 

In an already banner year for shipping, commodity carriers just saw their biggest daily gain in a decade.  Average rates 

for giant Capesize bulk carriers—which can carry products like coal, iron ore and grains—jumped by $6,700 a day on 

September 14, 2021, the most since 2010, as owners continue to benefit from strong demand for raw materials. The 

rally extended the next day, pushing the daily rate to almost $53,700, the highest level in 11 years, Baltic Exchange data 

show.  Commodity shipping companies have benefited from global economic stimulus measures boosting industrial 

activity as economies reopen after the pandemic.  In addition, a slowdown at ports—due to recent stormy weather in 
Asia and China’s restrictions to limit the spread of Covid-19—has crimped the supply of vessels. 

16. LA-LB ports to expand gate hours to ease historic congestion 

Ports of Los Angeles and Long Beach announce new measures and incentives to speed cargo velocity as near-record 

freight volumes show no signs of slowing and congestion mounts. 

17. Port of Oakland import volume edged up in August 

Port of Oakland import cargo volume edged up last month while the number of vessel services has been reduced. 

According to data released on September 17, 2021, the Port received the equivalent of 97,850 20-foot import containers 

in August 2021.  That was up 1.6 percent from August 2020.  The Port contrasted rising imports with a 40 percent drop 

in the number of container ships calling at Oakland.  According to the Port, 68 ships arrived in August 2021, compared 

to 113 a year ago.  The Port attributed declining vessel calls to ship diversions earlier this year.  Several carriers 

rerouted vessels to avoid congestion at West Coast ports that resulted from surging import volume.  According to the 
Port, Oakland has cleared up crowding at its vessel berths and container yards. 

18. Port Houston sets new record for containers 

2021 continues to show strength as TEU volume at Port Houston surpassed 2020’s numbers again this month. This 

August 2021, Port Houston recorded its highest month ever for total TEUs at 320,086, an increase of 29% compared to 

last August. It also was its highest monthly loaded import TEUs on record, at 159,791 TEUs.  Year-to-date, Port 
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Houston has surpassed the 2M TEU mark, with 2,225,500 TEUs compared to 1,911,176 TEUs in 2020, a 16% increase. 

New importers to the Houston area that have realigned their gateway strategy and distribution center networks, 

combined with increased consumer spending and retailers building up inventory to meet that demand is driving the 

record levels of TEUs. 

19. Maersk is now heading for the biggest profit in Danish history 
A.P. Moller-Maersk A/S is now heading for a full-year profit that will match its combined results from the past nine 

years and make business history in its home country Denmark.  A combination of several extreme factors—including 

bottlenecks caused by pandemic consumption—are boosting earnings at the world’s largest shipping line. The company 

last week raised financial guidance for the third time in five months.  Maersk’s 2021 result will be a record in Danish 

corporate history, according to a note published on Tuesday by Sydbank A/S analyst Mikkel Emil Jensen. It will be 

about three times higher than Maersk’s previous record in 2014 and more than double the 2020 result of Novo Nordisk 

A/S, Denmark’s most valuable company.  Net income will reach about $16.2 billion in 2021, according to the average 

estimate of seven analysts surveyed by Bloomberg after the Sept. 16 profit upgrade.  That’s up from an average estimate 

of about $3 billion at the beginning of the year. 

20. New Port of Prince Rupert gateway council shares economic impact stats and celebrates job growth 

Port of Prince Rupert employers, industries and labour organizations have launched the Port of Prince Rupert Gateway 

Council (Gateway Council) and released an economic impact study that revealed strong employment benefits associated 
to the movement of trade through the Prince Rupert Gateway that helped offset the impacts of the COVID-19 pandemic. 

21.  Record mid-year cargo volumes through the Port of Vancouver in 2021 

The Vancouver Fraser Port Authority on September 23, 2021 released the 2021 mid-year statistics for goods moving 

through the Port of Vancouver.  From January 1 to June 30, 2021, overall cargo volumes through Canada’s largest port 

reached a record high of 76.4 million metric tonnes (MMT), up 7% from 2020 mid-year, and 5% above the previous 

record set in 2019.  Sectors that experienced strong growth include grain and containers, both of which hit new records 

in 2021.  Strong overseas demand for Canadian grain products—a main driver of the overall record mid-year cargo 

volumes—resulted in record mid-year volumes of bulk grain, up 20% to 16.5 MMT compared to mid-year 2020 and up 

35% from 2019. Total foreign tonnage and foreign exports resulted in 60.3 and 52.0 MMT, up 4% respectively, 

compared to mid-year 2020 volumes, due to strong increases in grain and coal.  Increases in wheat, up 23%, barley, up 

151%, and animal feed, up 30%, contributed to this new bulk grain record.  Metallurgical coal increased by 11% while 
thermal coal remained flat. In fertilizers, potash exports increased by 0.3% from last year and sulphur decreased by 

20%. 

22.  Container crunch could add to price pressures, Port of Vancouver warns 

The head of Canada’s largest port anticipates it will run out of container capacity by the second half of this decade, 

threatening to prolong the price pains of Canadian importers and exporters.  Robin Silvester, president and CEO of the 

Vancouver Fraser Port Authority, said that even with a current project set to expand capacity by the equivalent of 

600,000 containers, the Port of Vancouver’s current spacing will mean logjams and worrisome congestion could begin 

anytime between 2025 and 2028.  Container capacity broke records in the first half of the year at the port, the federal 

agency reported on Sept. 23. The number of containers flowing in and out of the maritime gateway surged 24 per cent 

from the same period last year and topped 2019 figures by 15 per cent, a reflection of growing demand for consumer 

goods and raw materials amid the pandemic.  The grim outlook comes at a time when, worldwide, ocean ports are 

experiencing severe backlogs that have ships waiting days or weeks to unload cargo as a result of rotating consumer 
demand during the height of the COVID-19 pandemic, said Trevor Heaver, professor emeritus at the University of 

British Columbia’s Sauder School of Business. 

23. Maersk selling container manufacturing unit 

A.P. Moller – Maersk is selling its reefer manufacturer, Maersk Container Industry (MCI), to China International 

Marine Containers Ltd. (CIMC) for US$987.3 million.  MCI is headquartered and has R&D and test engineering 

facilities in Denmark and produces reefer containers and Star Cool refrigeration units in Qingdao, China.  It also has a 

global network of over 400 service providers.  Its 2,300 people will become employees of CIMC upon closing, which is 

expected to take place in or before 2022. 

24. Vancouver, Prince Rupert ports keep fluid amid West Coast congestion 

The ports of Prince Rupert and Vancouver have not matched the rapid growth of US West Coast ports this year, but 

they are free of congestion and ready for any peak season volumes that come their way. 

25. Port of Savannah to add 1.6M TEUs of capacity 

On the heels of reporting the second busiest month in its history, the Georgia Ports Authority Board approved more than 

$34 million to help expedite an additional 1.6 million twenty-foot equivalent container units in capacity that will begin 

coming online in December. 
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RAIL TRANSPORTATION 

1. Freight Rail Services Price Index, August 2021 

The Freight Rail Services Price Index (2018=100) is now available for 

August 2021.  The index for August 2021was 108.0 compared to 107.2 for 

July 2021. 

2. Regulators reject CN’s proposed voting trust to acquire KCS 
The Surface Transportation Board rejected CN’s application to establish a 

voting trust, which would be used as part of the process to acquire Kansas 

City Southern Railway. 

3. STB UNANIMOUSLY REJECTS CN-KCS VOTING TRUST 

(Updated With CP and CN Statements) 

The United States Surface Transportation Board—as expected by many 

industry observers and financial analysts—on Aug. 31, 2021, by unanimous 

vote, rejected the CN-Kansas City Southern voting trust, effectively killing 

the merger, and opening the door for Canadian Pacific to re-engage with 

KCS on the CPKC (“Canadian Pacific Kansas City”) deal it struck with 

KCS on March 21, albeit with a sweetened offer.   “The Board finds that the 

proposed use of a voting trust in the context of the impending control 
application does not meet the standards under the current merger regulations 

and therefore denies the applicants’ motion for authorization to establish 

and use the proposed voting trust,” STB said in Docket No. FD 36514.  

“The Board has determined that the proposed voting trust is not consistent 

with the public interest standard under the Board’s merger regulations.”  

Those merger regulation are the “new” ones established in 2001—new 

because they have thus far never been applied, and will not be in this case, 

provided that the CN-KCS deal is rejected by KCS shareholders on Sept. 3, 

2021.  A CP-KCS combination, if the two Class I’s rekindle their 

relationship, would be considered under the STB’s “old” (pre-2001) merger 

rules, with a CP-KCS voting trust pre-approved, and managed by the 
trustee—former KCS CEO Dave Starling—appointed by both Canadian 

railroads.  This article then describes the several factors that stand out in the 

decision. 

4. STB Unanimously Rejects CN Voting Trust Leaving KCS in Position 

to Choose CP as the Right Partner 

CN-KCS merger proposal proven illusory as STB notes significant threats 

to competition.  A CP-KCS combination offers short- and long-term value 

with regulatory certainty and CP on August 31, 2021 has written KCS board 

to affirm August 10 CP offer.  Canadian Pacific Railway Limited said the 

Surface Transportation Board's ("STB") decision to refuse Canadian 

National ("CN") and Kansas City Southern's ("KCS") joint motion for 
voting trust approval is the right one  for rail shippers, the freight rail 

industry and the North American economy.  "The STB decision clearly 

shows that the CN-KCS merger proposal is illusory and not achievable," 

said Keith Creel, CP President and CEO. "Knowing this, we believe the 

August 10 CP offer to combine with KCS, which recognizes the premium 

value of KCS while providing regulatory certainty, ought to be deemed a 

superior proposal. Today, we have notified the KCS Board of Directors that 

our August 10 offer still stands to bring this once-in-a lifetime partnership 

together." 

5. CN Issues Statement in Response to Surface Transportation Board 

Decision 

CN on August 31, 2021issued the following statement in response to the 
recent decision by the Surface Transportation Board (“STB”) in relation to 

CN’s proposed combination with Kansas City Southern (“KCS”):  1.  We 

are disappointed in the STB’s decision regarding the joint voting trust 

application filed by CN and KCS. We are evaluating the options available to 

RAIL TRANSPORTATION 

Canada 
1. Freight Rail Services Price Index, August 

2021, August 31, 2021, www.statcan.gc.ca 

2. Regulators reject CN’s proposed voting trust 

to acquire KCS, August 31, 2021, 

www.freightwaves.com 

3. STB UNANIMOUSLY REJECTS CN-KCS 

VOTING TRUST (Updated With CP and CN 

Statements), August 31, 2021, 

www.railwayage.com 

4. STB Unanimously Rejects CN Voting Trust 

Leaving KCS in Position to Choose CP as the 

Right Partner, August 31, 2021, www.cpr.ca 

5. CN Issues Statement in Response to Surface 

Transportation Board Decision, August 31, 2021, 

www.cn.ca 

6. VIA rail reports improved performance in Q2 

2021, August 31, 2021, www.viarail.ca 

7. AAR: Rail Volumes ‘Decelerate’ in July, 

August 1, 2021, www.railwayage.com 

8. CP gives KCS ultimatum on acquisition offer, 

September 1, 2021, www.joc.com 

9. CN freight trains collide in Ontario, September 

2, 2021, www.insidelogistics.ca 

10. KCS to re-engage with CP after CN voting 

trust rejected, September 6, 2021, 

www.insidelogistics.ca 

11. CP looks forward to re-engaging with KCS to 

form CP-KCS, the only achievable Class 1 

combination, September 4, 2021, www.cpr.ca 

12. Major CN shareholder moves to block pursuit 

of KCS, September 8, 2021, 

www.insidelogistics.ca 

13. CN Announces its Plan to Introduce 

Mandatory COVID-19 Vaccination Policy for all 

Employees in Canada, September 8, 2021, 

www.cn.ca 

14. North American Rail Freight Up 9.2% 

Through 35 Weeks: AAR, September 8, 2021, 

www.railwayage.com 

15. CP Offer for KCS Declared “Company 

Superior Proposal” by KCS Board, September 

12, 2021, www.cpr.ca 

16. CP, Maersk Launch Pacific Transload 

Express, September 10, 2021, 

www.railwayage.com 

17. CP reemerges as KCS favourite while CN 

faces activist proxy fight, September 13, 2021, 

www.financialpost.ca 

18. CN Acknowledges TCI Announcement of 

Shareholder Meeting Requisition, September 13, 

2021, www.cn.ca 

19. CN: TCI House Cleaning Under Way, 

September 14, 2021, www.railwayage.com 

20. Canadian Pacific and Kansas City Southern 

Execute Agreement to Combine, Creating First 

Single-Line Rail Network Linking U.S.-Mexico-

Canada,  September 15, 2021, www.cpr.ca 
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Merger Agreement, September 15, 2021, 

www.cn.ca 

22. Hohn’s TCI vows to continue CN Rail fight 

as bidding war ends, September 16, 2021, 
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23. Week 36: Intermodal Fall-Off Continues, 

September 15, 2021, www.railwayage.com 

24. CN Outlines Details of Strategic Plan, 
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us in light of the STB’s decision.  2.  We remain confident that our pro-

competitive, end-to-end combination is in the public interest and that it 

would offer unparalleled opportunities and benefits for customers, 

employees, the environment and the North American economy. The 

combined company would create the premier railway for the 21st century 

and establish seamless single-line service from Canada, through the United 
States and into Mexico.  3.  Since the proposed combination with KCS was 

announced, we have been encouraged by the overwhelming support from 

both companies’ customers, employees, local communities and 

shareholders. We continue to believe that the combination of CN and KCS 

would enhance competition, expand North American trade and power 

economic prosperity, provide new and faster routes, increase supply chain 

efficiency and deliver other benefits to the public good. 

6. VIA rail reports improved performance in Q2 2021 

While it continues to adapt its operations according to the rapidly evolving 

COVID-19 pandemic, VIA Rail Canada (VIA Rail) reports an improved 

performance for the second quarter of 2021 with an increase in ridership 

and passenger revenues of 188% and 417% respectively compared to the 
same period last year.  “This second quarter, VIA Rail continued to fulfill 

its mandate while never losing sight of its mission to put passengers first,” 

said Cynthia Garneau, President and Chief Executive Officer. 

7. AAR: Rail Volumes ‘Decelerate’ in July 

While U.S. carloads were up 4.1% in August 2021, the 3.3% fall-off in 

intermodal volume kept combined traffic virtually flat with the prior-year 

period, as railroads navigated “chassis and container shortages at ports; 

shortages of drayage truck drivers; port congestion; insufficient warehouse 

capacity at many locations; and now, weather problems in the Gulf,” AAR 

Senior Vice President John T. Gray reported on Sept. 1, 2021.   U.S. Class I  

September 17, 2021, www.cn.ca 

25. Rail Safety Week 2021 – From September 20 

to 26 CN Wants You to Be Rail Smart, 

September 20, 2021, www.cn.ca 

26. CP’s KCS deal may close by late 2022, 

September 20, 2021, www.insidelogistics.ca 

27. Canadian Pacific recognizes Rail Safety 

Week September 20-26, 2021, September 20, 

2021, www.cpr.ca 

28. CN, Under Siege from TCI, ‘Redefining.’ 

Will it Work?, September 20, 2021, 

www.railwayage.com 

29. CN slammed with $2.5 million fine, 

September 21, 2021, www.insidelogitics.ca 

30. U.S. Intermodal: Drop-Off Spans Seven 

Consecutive Weeks, September 22, 2021, 

www.railwayage.com 

31. Caisse backs CN Rail, questions TCI’s 

motives in proxy fight, September 23, 2021, 

www.ajot.com 

32. More Rail Tank Cars Meet DOT-117 Safety 

Standards in 2020, September 23, 2021, 

www.btc.gov 

33. Railway carloadings, July 2021, September 

27, 2021, www.statcan.gc.ca 

34. Freight Rail Services Price Index, September 

2021, September 27, 2021, www.statcan.gc.ca 

35. ‘A weak CEO and a weak board’: Meet the 

hedge fund manager aiming to unseat CN’s top 

executives, September 27, 2021, 

www.globeandmail.ca 

36. UP metering domestic intermodal out of 

Chicago, Memphis, September 27, 2021, 

www.joc.com 

railroads moved 934,762 carloads in August 2021, rising 4.1% (or 36,815 carloads) from last year; and 1,085,345 

containers and trailers, dropping 3.3% (or 37,603 units). Total U.S. carload and intermodal originations for the month 
were 2,020,107, a loss of 788 carloads and intermodal units from August 2020.  Canadian railroads reported 75,316 

carloads for the week, ending August 28, 2021, gaining 4.1%, and 69,949 intermodal units, increasing 2.9% compared 

with the same week in 2020. For the first 30 weeks of 2021, they reported cumulative rail traffic volume of 4,463,379 

carloads, containers and trailers, rising 7.3%. 

8. CP gives KCS ultimatum on acquisition offer 

Canadian Pacific CEO Keith Creel, in a new hardline stance, said his company has been patient long enough with 

Kansas City Southern and will walk away on Sept. 13 unless it has a deal in place. 

9. CN freight trains collide in Ontario 

Two freight trains collided in eastern Ontario on September 2, 2021, leaving one person with minor injuries.  

Authorities said the collision between two CN Rail trains took place near Prescott, Ont., and also resulted in a minor 

fuel leak from one locomotive.  The Transportation Safety Board said it was deploying a team of investigators to 
examine what happened.  CN Rail said one crew member had sustained a minor injury and was in stable condition.  

“All crew members have been taken to the hospital as precautionary measure. No fires or dangerous goods have been 

reported,” it said in a statement.  CN said four locomotives derailed, two of which fell on to their sides. Sixteen rail cars 

also derailed in the collision, it said. 

10. KCS to re-engage with CP after CN voting trust rejected 

Kansas City Southern has agreed to re-engage with Canadian Pacific Railway Ltd. after the U.S. transportation 

regulator placed a roadblock in the path of the bid from rival Canadian National Railway Co.  The U.S. railway says its 

board of directors unanimously determined that CP’s unsolicited proposal worth about US$31 billion including debt 

could “reasonably be expected to lead to it becoming a superior proposal” to CN’s bid, worth about US$33.6 billion 

including debt.  KCS intends to provide CP with non-public information and to engage in discussions and negotiations 

with the Calgary-based railway. 

11. CP looks forward to re-engaging with KCS to form CP-KCS, the only achievable Class 1 combination 
Canadian Pacific Railway Limited ("CP") on September 4, 2021 said it is ready to re-engage with the Kansas City 

Board of Directors following its determination that CP's revised offer can reasonably be expected to lead to a "Company 

Superior Proposal."  Keith Creel, CP President and CEO said "We look forward to re-engaging with the KCS Board of 

http://www.cn.ca/
http://www.cn.ca/
http://www.insidelogistics.ca/
http://www.cpr.ca/
http://www.railwayage.com/
http://www.insidelogitics.ca/
http://www.railwayage.com/
http://www.ajot.com/
http://www.btc.gov/
http://www.statcan.gc.ca/
http://www.statcan.gc.ca/
http://www.globeandmail.ca/
http://www.joc.com/
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Directors to advance this unique and achievable Class 1 combination that provides compelling short- and long-term 

value.  CP-KCS is the only truly end-to-end Class 1 merger that preserves and enhances competition. It is the perfect 

combination and we are ready to go to work to unlock this unique opportunity, creating something special for the rail 

industry and for commerce in North America." 

12. Major CN shareholder moves to block pursuit of KCS 
CN rail shareholder, TCI Fund Management Limited (TCI) has engaged an advisory firm to help it persuade other CN 

shareholders to give up the proposed merger with Kansas City Southern.  Kingsdale Advisors will also assist in meeting 

TCI’s goal of “upgrading” the CN board of directors which will have a mandate to identify and appoint a new CEO. 

Kingsdale Advisors previously represented Bill Ackman in his successful campaign to change the board at Canadian 

Pacific Railway.   

13. CN Announces its Plan to Introduce Mandatory COVID-19 Vaccination Policy for all Employees in Canada 

CN announced on September 8, 2021 that vaccination against COVID-19 will be mandatory for all its employees in 

Canada as of November 1st, 2021.  Safety being a core value at CN, this measure will contribute to protecting the health 

of its employees, customers and the communities in which it operates. 

14. North American Rail Freight Up 9.2% Through 35 Weeks: AAR 

The Association of American Railroads (AAR) now has 35 weeks of traffic data for 2021.  Total traffic (carload and 

intermodal) rose 9.2% in North America—climbing 10.3% in the U.S., 6.3% in Canada, and 6.1% in Mexico from the 
same point last year.  For the week ending Sept. 4, 2021, total U.S. rail traffic came in at 494,415 carloads and 

intermodal units, down 3% compared with the same week in 2020. U.S. Class I railroads moved 228,203 carloads, up 

2.6% vs. the prior-year period; and 266,212 containers and trailers, down 7.3% compared with 2020. This is the fifth 

consecutive week of intermodal losses.  Canadian railroads reported 73,855 carloads for the week, falling 6.3%, and 

71,171 intermodal units, declining 3.1% vs. the same week in 2020.  For the first 35 weeks of 2021, they reported 

cumulative rail traffic volume of 5,191,208 carloads, containers and trailers, up 6.3%. 

15. CP Offer for KCS Declared “Company Superior Proposal” by KCS Board 

Canadian Pacific Railway Limited ("CP") on September 12, 2021 announced that it has completed negotiations of a 

proposed merger agreement with Kansas City Southern ("KCS"), which the KCS Board of Directors has deemed a 

"Company Superior Proposal."  CP stands ready to execute a definitive merger agreement to create the first U.S.-

Mexico-Canada railway to enhance competition in the North American rail network.  "We are pleased to reach this 
important milestone and again pursue this once-in-a-lifetime partnership," said Keith Creel, CP President and CEO. "As 

we have said throughout this process, CP remains committed to everything this opportunity presents. This merger 

proposal provides KCS stockholders greater regulatory and value certainty.  We are excited to move forward as we 

work toward making this perfect match a reality." 

16. CP, Maersk Launch Pacific Transload Express 

Canadian Pacific (CP) and Maersk Canada on Sept. 2021 marked the opening of their Pacific Transload Express facility 

in Vancouver.  Construction of the new 117,000-square-foot, 103-door transload facility—which is adjacent to CP’s 

Vancouver Intermodal Facility—wrapped up last month.  Transloading operations began Sept. 1, 2021 and the first 

containers arrived earlier this week. Maersk Warehousing & Distribution is the exclusive operator.  CP and Maersk 

announced their plans to build the facility, and boost capacity, in September 2020.  CP will move international 

containers by rail from the three major Vancouver container terminals to the Pacific Transload Express facility, where 

they will be transloaded into domestic 53-foot trailers. This will enable “customers to achieve overall cost savings (per 
cubic meter) for domestic distribution, while reducing storage costs related to port demurrage and inland detention,” 

according to Maersk.  Fast-moving consumer goods (FMCG) in the retail and lifestyle segment will comprise 80%-90% 

of facility volumes and auto parts 10%-20%. 

17. CP reemerges as KCS favourite while CN faces activist proxy fight 

The battle to create a North American railway system took another dramatic turn this week, as Canadian Pacific 

Railway Ltd. reemerged as the favourite to acquire Kansas City Southern and rival Canadian National Railway Ltd. was 

forced to turn its attention to a proxy fight from an activist shareholder.  Canada’s largest railways have been sparring 

over a potential merger with Kansas City Southern since Canadian National outbid Canadian Pacific in April 2021.  A 

deal with either suitor would create the first railway spanning Canada, the United States and Mexico. 

18. CN Acknowledges TCI Announcement of Shareholder Meeting Requisition 

CN acknowledges the announcement made by TCI Fund Management Limited (“TCI”) that CIFF Capital UK LP and 
The Children’s Investment Master Fund, acting by TCI, as investment manager, that it is requisitioning a meeting of 

CN’s shareholders.  CN has not yet received the formal requisition (“Requisition”) from TCI. Once CN is in receipt of 

the Requisition, it will review it and comment further in due course. 

19. CN: TCI House Cleaning Under Way 

Former CN and UP operating executive Jim Vena will return to CN as CEO, if TCI is successful in its bid to restructure 
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the railroad’s board and senior management.  The fallout from CN’s Surface Transportation Board-forced scuttling of 

its attempt to merge with Kansas City Southern grew from shrapnel to a ground-zero blast the day after Canadian 

Pacific and KCS rekindled their relationship and agreed to move forward with their merger.  CN’s board and 

management are now at the mercy of activist hedge fund TCI Fund Management Limited (TCI), which became a 

“beneficial owner” of CN with a 5.2% stake in the railroad in late August, 2021. “CN is a great company, and it owns a 
unique asset—the best rail network in North America,” opined TCI Founder and Managing Partner Sir Chris Hohn. 

“However, the business has been underperforming for too long, so change is required. We did not seek a proxy fight, 

but without urgent action, CN’s operational and financial performance will continue to lag its peers under a Board that 

lacks the right railroad experience and operational expertise. The bid for KCS exposed a basic misunderstanding of the 

railroad industry and regulatory environment. The Board consistently misjudged the STB and displayed flawed 

decision-making, committing billions of dollars to an ill-conceived pursuit of an unattainable asset. CN should focus on 

getting better, rather than bigger.” 

20. Canadian Pacific and Kansas City Southern Execute Agreement to Combine, Creating First Single-Line Rail 

Network Linking U.S.-Mexico-Canada 

Canadian Pacific Railway Limited (“CP”) and Kansas City Southern  (“KCS”) on September 15, 2021 announced they 

have entered into a merger agreement, under which CP has agreed to acquire KCS in a stock and cash transaction 

representing an enterprise value of approximately USD$31 billion, which includes the assumption of $3.8 billion of 
outstanding KCS debt. The transaction, which has the unanimous support of both boards of directors, values KCS at 

$300 per share, representing a 34 percent premium, based on the CP closing price on Aug. 9, 2021, the date prior to 

which CP submitted a revised offer to acquire KCS, and KCS’ unaffected closing price on March 19, 20212. 

21. CN Receives Notice of Termination of KCS Merger Agreement 

CN announced on September 15, 2021 that Kansas City Southern (“KCS”) has provided notice of termination of the 

previously announced May 21, 2021 definitive merger agreement with CN.  CN to receive USD$1.4 billion in 

termination fees 

22. Hohn’s TCI vows to continue CN Rail fight as bidding war ends 

TCI Fund Management Ltd. will continue its campaign to replace the chief executive officer and several directors of 

Canadian National Railway Co. despite the railway’s decision to drop its $30 billion bid for Kansas City Southern.  

“While CN ultimately made the right decision to not continue its ill-fated pursuit of Kansas City Southern, the fact the 
company made such an ill-advised bid in the first place exposed a basic misunderstanding of the railroad industry,” 

London-based TCI, managed by Chris Hohn, said in an email. 

23. Week 36: Intermodal Fall-Off Continues 

Total U.S. rail traffic for the week ending Sept. 11, 2021, was 468,610 carloads and intermodal units, a 1.3% decline 

from the same point last year, with intermodal losses offsetting carload gains, reported the Association of American 

Railroads on Sept. 15, 2021.  During the 36th week of the year, U.S. Class I railroads moved 223,710 carloads, up 4.5% 

compared with the prior-year period, and 244,900 containers and trailers, down 6% from 2020.  This is the sixth 

consecutive week of intermodal losses.  For the week ending Sept. 11, 2021, the association reported that six of the 10 

carload commodity groups posted an increase compared with the same week in 2020. Canadian railroads reported 

73,214 carloads for the week, a decrease of 5.8%, and 62,820 intermodal units, a fall-off of 11.1% compared with the 

same week in 2020.  For the first 36 weeks of 2021, they reported cumulative rail traffic volume of 5,327,242 carloads, 

containers and trailers, rising 5.9%. 

24. CN Outlines Details of Strategic Plan 

CN on September 17, 2021announced the details of its strategic and financial value creation plan, “Full Speed Ahead – 

Redefining Railroading,” which will allow CN to continue delivering high-quality service to customers while 

generating profitable growth and enhanced returns to shareholders. The plan announced builds upon CN’s January 2021 

strategic plan to lead on safety, customer value, operational excellence, sustainability and social inclusion, while also 

delivering industry-leading shareholder returns.  The highlights were: 1. Ambitious value creation plan targeting C$700 

million of additional operating income, as well as a 57% operating ratio for 2022; 2. Leveraging previous strategic 

investments and the strong condition of the existing network will bring capital spending down to approximately 17% of 

revenue for 2022 while retaining commitment to safety and customer service; and 3. Resuming its share repurchase 

program previously authorized by Board of Directors with remaining C$1.1 billion in share repurchases to be completed 

by end of January 2022. 

25. Rail Safety Week 2021 – From September 20 to 26 CN Wants You to Be Rail Smart 

CN on September 20, 2021, launched its annual rail safety awareness campaign kicking off Rail Safety Week 2021 

across North America.  From September 20 to 26, CN Police Service, along with many CN colleagues, will continue to 

spread the important message about rail safety in communities across CN’s network.  As part of its efforts, it is raising 

awareness about the potentially devastating consequences of trespassing on railroad tracks and disregarding rail safety 
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signs and signals at highway-rail grade crossings. 

26. CP’s KCS deal may close by late 2022 

Canadian Pacific Railway Ltd.’s acquisition of Kansas City Southern could be complete by next fall, the Calgary-based 

railway said on September 16, 2021.  “That’s what best case looks like, and that’s what we’re going to work our tails 

off to be able to achieve,” CP chief executive Keith Creel told analysts in a conference call, adding CP plans to submit 
its merger application to the U.S. Surface Transportation Board next month.  The review process could take 10 months 

or more, Creel said.  “We know it’s going to be a robust review.  We anticipate that.  We’re going to work in support of 

that,” he said. “But we hope that and believe that it can be concluded in a reasonable time frame and bring us to a pro 

forma company by October, November of 2022.”  The merger also has to be approved by Mexican regulators. 

27. Canadian Pacific recognizes Rail Safety Week September 20-26, 2021 

Canadian Pacific (CP) is again joining groups across North America in educating communities about rail safety during 

Rail Safety Week. This week is dedicated to increasing awareness about staying safe around railway crossings and 

tracks.  CP Police Service officers will be out in communities across CP's network this week making rail safety 

presentations and conducting safety blitzes. 

28. CN, Under Siege from TCI, ‘Redefining.’ Will it Work? 

A few days after throwing in the towel on its attempted merger with Kansas City Southern, and facing a board and 

management reorganization forced by activist investor and “beneficial owner” TCI Fund Management Ltd., CN on 
Sept. 17 announced its “Full Speed Ahead – Redefining Railroading” initiative, which it describes as an “ambitious 

value creation plan” consisting of, for full-year 2022, $5 billion in stock buybacks (a previously authorized C$1.1 

billion of it to be completed by the end of January 2022), a decrease in capital investment to approximately 17% of 

revenues, C$700 million of additional, incremental operating income, a 57% operating ratio, and elimination of more 

than 1,000 jobs, 400 of them from operating crafts.   “TCI is not impressed with Canadian National’s sudden strategic 

plan.  Why wasn’t this done before?  The current management lacks the credibility to execute the plan.” – Sir Chris 

Hohn, TCI Fund Management Ltd.  “Railroads cannot achieve long-term prosperity and remain viable businesses 

through massive cost-cutting—rather than cost controls—and providing shareholders instant gratification through share 

repurchases,” noted one industry observer to Railway Age. “You cannot get trapped in the ‘Cult of OR,’ as analyst 

Tony Hatch has coined it, and the world of stock buybacks and price/earnings ratios of 20x to 22x.  The employees who 

will lose their jobs under CN’s plan will be, in the slim chance the shareholders reject TCI’s takeover bid, collateral 
damage resulting from a power struggle.  Of course, there are no guarantees that TCI will not insist upon similar 

draconian measures.”  

29. CN slammed with $2.5 million fine 

CN Rail has been fined $2.5 million for violating the Fisheries Act.  The railway pleaded guilty in Prince Rupert 

Provincial Court to a charge in relation to the deposit of pesticides in or around waters frequented by fish.  The fine will 

be directed to the federal government’s Environmental Damages Fund. 

30. U.S. Intermodal: Drop-Off Spans Seven Consecutive Weeks 

For the week ending Sept. 18, 2021, U.S. Class I railroads hauled 234,790 carloads, up 3.5% from the same point last 

year, but the 270,832 containers and trailers they moved fell 8.3% from 2020, the Association of American Railroads 

reported on Sept. 22, 2021.  This is the seventh consecutive week of intermodal losses. For more on the slow-down, see 

“Week 36: Intermodal Fall-Off Continues”; “North American Rail Freight Up 9.2% Through 35 Weeks: AAR” ; “AAR: 

Railroads Working to Keep Network ‘Fluid’”; “Week 33: Carloads, Intermodal Drop”; “Week 32: Carloads Up, 
Intermodal Down”; and “Week 31: Is Intermodal Losing Steam?”  Total rail traffic for the week ending Sept. 18 came 

in at 505,622 carloads and intermodal units, a decline of 3.1% vs. the same week last year.  Canadian railroads reported 

77,935 carloads for the week, falling 6.8%, and 74,845 intermodal units, gaining 0.8% vs. the same week in 2020.  For 

the first 37 weeks of 2021, they reported cumulative rail traffic volume of 5,480,022 carloads, containers and trailers, up 

5.6%. 

31. Caisse backs CN Rail, questions TCI’s motives in proxy fight 

The head of Quebec’s largest fund manager is backing the board and management of Canadian National Railway Co. in 

their fight against an unhappy shareholder, saying they were right to attempt a takeover of Kansas City Southern even 

though the bid failed.  Charles Emond, the chief executive officer of the Caisse de Depot et Placement du Quebec, said 

Canadian National’s top managers “actually did their homework” on the $30 billion offer and that criticism of the 

railroad’s strategy by Christopher Hohn’s TCI Fund Management Ltd. isn’t justified. 

32. More Rail Tank Cars Meet DOT-117 Safety Standards in 2020 

More than half (54%) of rail tank cars carrying Class 3 flammable liquids in 2020 met new safety requirements, an 

increase from the 48% in 2019, according to the Fleet Composition of Rail Tank Cars Carrying Flammable Liquids: 

2021 Report released on September 23, 2021 by the U.S. Department of Transportation’s Bureau of Transportation 

Statistics. 
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33. Railway carloadings, July 2021 

The volume of cargo carried by Canadian railways was 28.3 million tonnes in July 2021, down 4.0% from July 2020 

levels.  This marked the first notable year-over-year decline in rail volumes in eight months, when the industry emerged 

from the lingering effects of the COVID-19 pandemic last fall.  The overall freight volume was at the lowest level for 

the month of July since 2016.  Fewer shipments of grains and other commodities were the main contributors, as there 
were wildfires burning across British Columbia that damaged rail lines and caused a backlog of some shipments. 

34. Freight Rail Services Price Index, September 2021 

The Freight Rail Services Price Index (2018=100) is now available for September on Statistics Canada website.  For the 

month of September 2021 it was 108.9 compared to 108.0 a month earlier.  For the 2021 third quarter it was 108 

compared to 105.6 for the second quarter of 2021. 

35. ‘A weak CEO and a weak board’: Meet the hedge fund manager aiming to unseat CN’s top executives 

The U.K. investor trying to oust the leadership at Canadian National Railway Co (CNR-T -0.79% decrease) is huddling 

with other shareholders and introducing them to the railway veteran he is pushing to run the company.  Christopher 

Hohn, whose company The Children’s Investment Fund Management Inc. (TCI) owns CN shares worth about $4-

billion, is trying to win support for his battle for the railway’s boardroom, arranging online and in-person meetings 

between shareholders and the slate of people he wants to replace CN’s chairman Robert Pace, chief executive officer 

Jean-Jacques Ruest and two directors.  “We are in the campaign stage,” Mr. Hohn said. “Ultimately the shareholders are 
going to decide. They own the company, not the board.” 

36. UP metering domestic intermodal out of Chicago, Memphis 

Union Pacific Railroad is limiting how many domestic containers it will take out of Chicago, Kansas City, and 

Memphis to the West Coast to address terminal congestion in its intermodal network. 

 

 

 

 

HIGHWAY TRANSPORTATION 

1.  St-Hubert offers carbon-neutral deliveries 

As it turns 70, renowned Quebec BBQ restaurant St-Hubert is offering 

carbon-neutral delivery.  Over the next five years, the chain will buy more 
than $200,000 in carbon credits, and will increase the number of electric 

and hybrid vehicles under its banner.  To date, more than 20 percent of St-

Hubert’s delivery fleet of over 400 vehicles are electric or hybrid. 

2.  Ontario Opening More Temporary Road Test Centres 

In the coming weeks, the Ontario government will open additional 

temporary road test centres in Burlington, Markham, and East Gwillimbury 

to increase the number of passenger road tests (class G2/G) available in 

areas where demand is highest. These temporary road test centres will help 

increase testing capacity across the DriveTest network and help people who 

need a road test book sooner. 

3. Thermo King commits to deploying full line of all-electric 

refrigeration units 

Thermo King says it will invest more than $100 million over the next three 

years to produce a fully electric product for every segment of the cold chain 

by 2025 in North America.  The all-electric products will be rolled out by 

2023 in other global markets. 

4. Urban public transit, June 2021 

In June 2021, the number of urban transit passenger trips was up, following 

the gradual easing of COVID-19 restrictions in some provinces amid rising 

vaccination rates.  Nevertheless, transit ridership remained historically low, 

at around one-third (35%) of June 2019 pre-pandemic levels.  Canada's 

urban transit networks carried 53.3 million riders in June 2021. This was 

up 38.4% from the 38.5 million riders in June 2020, when ridership had 
plummeted because of lockdown restrictions.  Although more passengers 

returned to public transit in June 2021, passenger volumes remained below 

pre-pandemic levels.  By comparison, there were 98.5 million fewer riders 

in June 2021 compared with the same month in 2019.  On a monthly basis, 
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rather than the usual seasonal dip in June, the additional 2.3 million 

passenger trips―a 4.5% increase from May 2021―reflected the easing of 

restrictions in most areas in the country.  Almost two-thirds of this growth 

(65%) stemmed from urban areas in Western Canada and more than one-

third (35%) in Quebec and Ontario.  Low ridership continued to affect 

transit agency finances.  Total operating revenues (excluding subsidies), 
reached $126.5 million in June 2021, nearly double the low of June 2020, 

but $204.6 million lower than the operating revenues earned before the 

pandemic in June 2019. 

5. Couriers and Messengers Services Price Index, July 2021 

The Couriers and Messengers Services Price Index (2003=100) is now 

available for July 2021.  The July index was 226.5 compared to the June 

index of 225.1.   

6. Bikeshare Ridership Exceeds Pre-Pandemic 2019 High for Fourth 

Straight Month 

Ridership on six of the nation's largest docked bikeshare systems increased 

over 2019 and 2020 during the four months from April through July 2021 

according to updated data from the U.S. Department of Transportation’s 
Bureau of Transportation Statistics (BTS) released on its Bikeshare and E-

scooters in the U.S. dashboard.  As of June 2021, 66 docked bikeshare 

systems open to the general public operated 7,386 docking stations in the 

U.S. 

7. Ontario Reinstating Renewal Requirements for Driver’s Licences, 

Licence Plate Stickers and Health Cards 

The Ontario government is reinstating renewal requirements for driver’s 

licences, licence plate stickers, Ontario Photo Cards, Ontario health cards, 

and other products that would have expired on or after March 1, 2020, but 

were extended to provide immediate relief to Ontarians during the COVID-

19 pandemic. Those needing to renew their provincial documents are 
encouraged to use ServiceOntario’s convenient and easy-to-use online 

option. 

8. CityFreighter introduces electric van for final mile deliveries 

Startup electric vehicle maker CityFreighter introduced its all-electric last-

mile delivery box van this week at ACT Expo, and plans are in the works to 

bring it to Canada.  A beta version of its CF1 was on display at the show, 

which the company says combines the benefits of a truck with the 

maneuverability of a van.  It’s intended for last mile deliveries.  Features 

include a heat pump-based thermal management system that reduces battery 

consumption and steer-by-wire capabilities, and it was designed with a 

focus on weight reduction, recyclability and ease of use for drivers. 

14. Self-driving technology company Argo AI 

joins the ITF Corporate Partnership Board, 

September 9, 2021, www.itf-oecd.org 

15. Ontario Launching GO Train Service to 

London, September 15, 2021, 

www.mto.gov.on.ca 

16. ACT Research is forecasting a peak freight 

season that will be stronger for longer than usual, 

September 15, 2021, www.todaystrucking.com 

17. Ontario Opens Highway 427 Expansion 

September 16, 2021, www.mto.gov.on.ca 

18. Global automated trucks market sales to 

surge, LiDAR trucks to expand at 10% CAGR: 

Fact.MR study, September 16, 2021, 

www.ajot.com 

19. Ontario Reaches Next Stage of the 

Scarborough Subway Extension, September 17, 

2021, www.mto.gov.on.ca 

20. Ontario Announces Two Transit-Oriented 

Communities for the Yonge North Subway 

Extension, September 17, 2021, 

www.mto.gov.on.ca 

21. Loblaw takes to the road with zero emissions, 

September 20, 2021, www.todaystruckingcom 

22. Proposal to Integrate Truck Inspections, 

Safety and Emissions Testing Aimed at 

Noncompliance, September 21, 2021, 

www.ontruck.ca 

23. Truck tonnage rises slightly in August, 

demand remains strong, September 21, 2021, 

www.todaystrucking.ca 

24. North American Transborder Freight up 22% 

in July 2021 from July 2020, up 9% since Pre-

Pandemic July 2019, September 22, 2021, 
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9. No end in sight to strong trucking environment: FTR 
The good times for truckers are expected to keep rolling well into next year.  “From the perspective of carriers, things 

are quite good,” Avery Vise, vice-president – trucking for industry forecaster FTR, said during a trucking outlook on 

September 2, 2021.  Truck loadings in the dry van, reefer, and flatbed segments are expected to finish this year up 6%, 

with another 3.3% gain next year. Truckload rates in the U.S. are expected to end the year up 18% compared to last 

year, while flattening at high levels next year. 

10. Lion Electric opens new Experience Centre in Terrebonne 

Lion Electric has opened its flagship Experience Centre in Terrebonne, Que.  Terrebonne mayor Marc-Andre Plante 

was on hand for the opening, along with Lion founder Marc Bedard.  It is the eighth Lion Experience Centre location in 

North America and will serve as the blueprint for subsequent facilities as the company grows out its network.  The 

newest location is 48,000 sq.-ft. and includes six service bays, a range of charging stations, four garage doors for 

service and a large office area.  Lion will use it for product demonstrations and training.  “The opening of this eighth 

Experience Centre is a new and important step in Lion’s continued growth,” said Bedard. “This centre not only allows 
us to demonstrate the capabilities and strengths of our vehicles, but also brings us closer to our customers. At Lion we 

find it extremely important to work closely alongside our clients in their transition towards electrification and this centre 

helps us to do just that, with all of our services under one roof.  We are proud to continue to be a leader in electrification 
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not far from home here in Terrebonne.” 

11. Mullen rebrands newly acquired U.S. 3PL business 

Mullen Group has rebranded its recently acquired QuadExpress 3PL business in the U.S. to HAUListic.  “Two months 

ago, we invested in what we believed was a unique 3PL business model,” explained Mullen Group CEO Murray 

Mullen.  “QuadExpress, an operating division of Quad/Graphics, provided our organization with the opportunity to 
expand our presence in the North America logistics market. With today’s announcement, we are well on our way to 

completing the transition of the business and technology into a standalone business in the Mullen Group. We have one 

goal for HAUListic LLC, and that is to provide HAUListic customers and sales agent partners with an industry leading 

technology platform supported by an experienced team of customer service professionals.” 

12. Canada Cartage picks up Rapid Delivery 

Canada Cartage has purchased London, Ont.-based Rapid Delivery, expanding its service in Southwestern Ontario and 

the Northeastern U.S.  Rapid Delivery has terminals in London and Windsor, and provides truckload, expedited, and 

dedicated transportation to customers in Ontario and the Great Lakes states.  It’s the fourth acquisition of the year for 

Canada Cartage. 

13. July 2021 Freight Transportation Services Index (TSI) 

The Freight Transportation Services Index (TSI), which is based on the amount of freight carried by the for-hire 

transportation industry, fell 1.6% in July 2021 from June 2021, falling for the third consecutive month, according to the 
U.S. Department of Transportation’s Bureau of Transportation Statistics’ (BTS).  From July 2020 to July 2021 the 

index rose 0.5 percent compared to a decline of 4.6 percent from July 2019 to July 2020 and an increase of 2.9 percent 

from July 2018 to July 2019.   

14. Self-driving technology company Argo AI joins the ITF Corporate Partnership Board 

US-based self-driving technology company Argo AI has joined the Corporate Partnership Board of the International 

Transport Forum (ITF).  Argo AI and the ITF will work together on transport decarbonisation, automation and 

digitalisation.   Argo AI builds the software, hardware, maps, and cloud-support infrastructure that power self-driving 

vehicles.  It collaborates with leading carmakers such as Ford and Volkswagen to integrate self-driving technology into 

their vehicles to enable new ridesharing and delivery services. 

15. Ontario Launching GO Train Service to London 

The Ontario government is expanding GO train service to Southwestern Ontario with weekday trips between London 
and Toronto. The new service will also connect customers to Stratford and St. Marys using GO Transit services.  

Caroline Mulroney, Minister of Transportation said “The people of Southwestern Ontario deserve better access to a safe 

and reliable transportation network.  Under Premier Ford’s leadership, we are taking concrete action and keeping our 

promise to extend much-needed GO service all the way to London for the first time.” 

16. ACT Research is forecasting a peak freight season that will be stronger for longer than usual. 

 “Freight markets remain tight as we head into a clearly historic peak season with unprecedented containership 

backlogs, currently about 125 at anchor at North American ports,” reports Tim Denoyer, ACT Research’s vice-

president and senior analyst.  “The chip shortage may have some light at the end of the tunnel, but it continues to slow 

equipment capacity growth. And the Delta variant, which worsened the chip shortage, could also impact the nascent and 

gradual recovery in driver supply.”  While national job growth is slowing south of the border, Denoyer pointed out 

trucking employment continues to improve. 

17. Ontario Opens Highway 427 Expansion 
The Ontario Government is opening a 10-kilometre expansion of Highway 427 from Finch Avenue to Major Mackenzie 

Drive to help improve traffic flow, reduce congestion and move people and goods safely. 

18. Global automated trucks market sales to surge, LiDAR trucks to expand at 10% CAGR: Fact.MR study 

The global automated truck market is projected to grow at a healthy CAGR of over 22% from 2021 to 2031, touching 

an impressive valuation of over US $1.5 billion, concludes a recently published market intelligence report. Rising 

concerns regarding road safety is prompting increased automation in the automotive industry, stimulating growth.  From 

2016 to 2020, sales of automated trucks recorded an impressive surge, closing in at US $210 million by the end of the 

historical period. Amidst the COVID-19 pandemic, prospects further inclined, as mandatory social distancing norms 

prompted automotive manufacturers to invest a considerable portion of their funds to develop driverless systems- a 

trend which is expected to become the new normal in forthcoming years. 

19. Ontario Reaches Next Stage of the Scarborough Subway Extension 
The Ontario government is taking another step forward on the three-stop Scarborough Subway Extension, one of four 

priority subway projects in the Greater Toronto Area (GTA). On September 17, 2021, the Province released the Request 

for Qualifications (RFQ) for the design and delivery of the new subway stations, rail and systems work. 

20. Ontario Announces Two Transit-Oriented Communities for the Yonge North Subway Extension 

The Ontario government is proposing to build two vibrant communities at Bridge and High Tech stations – along the 
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Yonge North Subway Extension – that would help create more housing, more jobs and space for recreation and leisure 

within walking distance of the TTC’s extended Line 1. 

21. Loblaw takes to the road with zero emissions 

Loblaw was quick to raise its hand to order some of North America’s first Freightliner eCascadias.  Now Canada’s 

largest grocer has officially tested one of the first units on the road – and even used the battery-electric tractor to pull a 
reefer that features a rooftop solar array.  The end result was one of the first examples of a tractor-trailer moving 

refrigerated freight without generating any carbon dioxide emissions. 

22. Proposal to Integrate Truck Inspections, Safety and Emissions Testing Aimed at Noncompliance  

The Ontario Trucking Association (OTA) is applauding the Government of Ontario for a proposal the trucking group 

believes would curtail the use of Driver Inc. by carriers who subscribe to a business model of non-compliance.  The 

proposal tackles the issue of climate change and emissions tampering by modernizing vehicle inspections and 

integrating emissions testing for commercial vehicles in Ontario.  OTA says the proposal is a victory for the 

environment and means the noncompliant industry will begin to face consequences for illegally deploying delete kits 

that grossly pollute the environment to lower operating and maintenance costs of greener equipment. 

23. Truck tonnage rises slightly in August, demand remains strong 

U.S. for-hire truck tonnage rose 0.5% in August 2021, on the heels of a 1.1% decline in July 2021, according to the 

latest data from the American Trucking Associations (ATA).  “August’s monthly gain, while small, was the first since 
March,” said ATA chief economist Bob Costello. “It is important to remember that ATA’s tonnage data is dominated 

by for-hire contract freight, with a very limited amount of spot market freight.  I continue to believe that tonnage has not 

recovered to pre-pandemic levels for two main reasons – broader supply chain issues, like semiconductor shortages, as 

well as industry specific difficulties, including the driver shortage and lack of equipment.” 

24. North American Transborder Freight up 22% in July 2021 from July 2020, up 9% since Pre-Pandemic July 

2019 

Transborder freight between the U.S. and North American countries (Canada and Mexico) in July 2021:  1.  Total 

transborder freight: $111.3 billion of transborder freight moved by all modes of transportation, up 22% compared to 

July 2020. July 2021 transborder freight was up 8.6% compared to $102.4 billion in pre-pandemic July 2019.  2.  

Freight between the U.S. and Canada totaled $55.7B.  Freight between the U.S. and Mexico totaled $55.6B.  3.  Most-

used mode: Trucks moved $68.6 billion of freight, up 13.0% compared to July 2020 and up 7.5% compared to $63.8 
billion in July 2019.  4.  Second most-used mode: Railways moved $15.7 billion of freight, up 21.8% compared to July 

2020 and up 6.0% compared to $14.8 billion in July 2019.  U.S.-Canada trade (both directions) by mode is as follows: 

Truck: $29.9 b.; Rail: $9.0 b.; Pipeline: $7.4b.; Air: $3.1.; and Vessel: $2.5. 

25. Freight markets remain strong, but first signs of clouds on the horizon 

ACT Research reports that freight and commercial vehicle markets are likely to remain hot, but “there might be a cloud 

or two on the horizon.”  Jim Meil, industry analyst, noted during a webinar this week there are some concerns about 

Covid, inflation, rising oil prices, supply chain disruptions, and labor availability.  Microprocessors, which are in short 

supply, are also going up in price due to demand, he noted. The cost has increased 4% this year, which contributes to 

inflation.   But Tim Denoyer, vice-president and senior analyst, said the freight market remains strong, and repeated his 

projection for a peak season that will be “stronger for longer” than norms. With record numbers of container ships 

anchored or adrift off the U.S. West Coast, he said the industry is experiencing the longest freight backlog ever. 

26. Travel between Canada and other countries, July 2021 
Although historically low, the number of international arrivals to Canada during July 2021 increased from the same 

month last year.  Travellers from overseas countries made 63,700 trips to Canada in July 2021, more than double 

compared with July 2020, but still down 94.2% from the pre-pandemic levels of July 2019.  In July 2021, there were 

over 80,000 more American residents travelling to Canada than in July 2020, yet this was down 94.6% from the same 

month in 2019.  Canadians made a total of 535,100 return trips home from abroad in July 2021, more than double 

compared with last year, but still down 89.7% from July 2019. 

27. Mack celebrates 100 years in Canada 

Mack Trucks celebrated 100 years in Canada this week at Expocam, and says it’s well positioned for the next century 

here.  “Mack has all the necessary services and products to leverage its leading uptime, fuel-efficiency and safety 

technologies to support further development of Canada and its diverse regions for the next 100 years,” said Jonathan 

Randall, Mack Trucks senior vice-president of sales and commercial operations. 

28. Groupe Morneau is acquiring General Cartage  

Groupe Morneau is acquiring Toronto-based General Cartage, an LTL carrier, effective Oct. 1, 2021.  While already 

active in Toronto in 20 years, building its presence in eastern Canada’s LTL sector, Groupe Morneau says this 

acquisition will significantly increase its presence in the Ontario market.  Catherine Morneau, vice-president – 

operations, and David Morneau, vice-president – strategic development, in front of Morneau Group’s 84-door Toronto 
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terminal.  Catherine Morneau, vice-president – operations, and David Morneau, vice-president – strategic development, 

in front of Morneau Group’s 84-door Toronto terminal.   “General Cartage is a family business that has been working in 

the transportation industry since 1949 and has values similar to those of Groupe Morneau. The company is focused on 

the LTL market which is exactly the nature of our operations,” David Morneau, Groupe Morneau’s vice-president – 

strategic development said in a related press release. 
 

 

 

 

GENERAL TRANSPORTATION 

 Canada 

1. Canada to participate in Mexico-US auto spat as third party 

Canada will be an interested third party in discussions between the U.S. 

and Mexico over rules governing cars traded in North America, avoiding 

direct confrontation with the Biden administration ahead of elections 

next month while still showing concern about the U.S. position.  Mexico 

last week requested formal consultations with the U.S. to settle a 

disagreement over how to measure regional content for cars to trade 
duty-free.  The U.S. insists on a stricter method than Mexico and Canada 

believe they agreed to for counting the origin of certain core parts 

including engines, transmissions and steering systems in the overall 

calculation, people familiar with the matter said last month.  The U.S. 

position on the rules in the trade deal known as the U.S.-Mexico-Canada 

Agreement could push automakers to abandon the region due to 

cumbersome and costly content requirements, Luz Maria de la Mora, 

Mexico’s undersecretary of economy for foreign trade, said in an 

interview this week. 

2. Ontario to Require Proof of Vaccination in Select Settings 

On September 1, 2021, the Government of Ontario announced coming 
changes related to proof of vaccination requirements in select public 

setting.  OTA has been following the announcements and has provided a  
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summary of the key points, along with relevant links for more information for the membership.  OTA is encouraging all 

members to review the details of the announcement to ensure their operations are aware of the upcoming changes and 

how to access proof of vaccination.  As of September 22, 2021, Ontarians will need to be fully vaccinated (two doses 

plus 14 days) and provide their proof of vaccination along with photo ID to access certain public settings and facilities.  

A list of qualifying public settings is available.  This approach focuses on higher-risk indoor public settings where face 

coverings cannot always be worn.  These requirements will not apply to settings where people receive medical care, 

food from grocery stores, medical supplies and the like.  Aligned with public health measures currently in place, indoor 

masking policies will continue to remain in place.3. Automation booms after Covid 

Ask for a roast beef sandwich at an Arby’s drive-thru east of Los Angeles and you may be talking to Tori – an 

artificially intelligent voice assistant that will take your order and send it to the line cooks.  “It doesn’t call sick,” says 
Amir Siddiqi, whose family installed the AI voice at its Arby’s franchise this year in Ontario, California. “It doesn’t get 

corona. And the reliability of it is great.”  The pandemic didn’t just threaten Americans’ health when it slammed the 

U.S. in 2020 — it may also have posed a long-term threat to many of their jobs. Faced with worker shortages and higher 

labour costs, companies are starting to automate service sector jobs that economists once considered safe, assuming that 

machines couldn’t easily provide the human contact they believed customers would demand. 

4. Union tells workers to get the jab 

The head of Canada’s largest private sector labour union has a blunt message for Unifor staff: Get vaccinated or find 

another job.  The union recently advised its 425 staff members that they will be placed on an unpaid leave of absence 

until they get vaccinated against Covid-19.  “And if they don’t get vaccinated within a reasonable period of time, well 

then that’s fine,” said Jerry Dias.  “They can work for another organization.  I’m not messing around with this.” 

5. Amazon hiring 15,000, raising wages 

Amazon Canada is hiking wages as it seeks to fill thousands of new jobs against the backdrop of a labour market that 
has been dramatically altered by the Covid-19 pandemic.  The e-commerce giant said on September 14, 2021 that it will 

hire 15,000 new warehouse and distribution workers in communities across the country this fall to support its ongoing 

Canadian expansion plans.  Amazon also announced it will increase the starting wage for its front-line, hourly 
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employees in Canada to between $17 an hour and $21.65 an hour, up from its current starting wage of around $16 an 

hour. 

6. Inflation rate rises to highest level since 2003 

Canada’s headline inflation rate reached its highest point in nearly two decades last month as the consumer price index 

in August 2021 rose 4.1 percent compared with a year ago.  The annual pace grew from the 3.7 percent registered in 
July 2021, and marked the largest year-over-year inflation increase since March 2003. 

7. Quebec leads Canada’s spot market growth in third quarter 

Quebec has been the strongest performer in Canada’s spot market in the 2021 third quarter, according to August 2021 

data from Loadlink Technologies.  Both Ontario and Western Canada saw a large jump in outbound cross-border load 

postings (55% and 44% respectively), but still trail Quebec in the 2021 third quarter.  Overall, August 2021 saw a 4% 

increase in loads from July 2021 and a 33% improvement from August 2020. 

8.  Surging Fertilizer costs risk making food even pricier next year 

Most people don’t give fertilizer a second thought—except maybe when driving through a particularly odorous 

agricultural area.  But with prices for some synthetic nutrients at their highest levels since the financial crisis, it could 

mean weaker harvests and bigger grocery bills next year, just as the world’s supply chains start to recover from the 

pandemic.  A perfect storm of events—from extreme weather and plant shutdowns to new government sanctions—have 

hit the chemical fertilizer market this year, slamming farmers already buckling under the strain of rising costs to 
produce food.  Prices for urea, a popular nitrogen-based fertilizer, skyrocketed earlier this month to the highest since 

2012 in New Orleans, the U.S.’s major fertilizer trading hub.  A common phosphate fertilizer known as DAP is the 

most expensive in that market since 2008, Bloomberg data show. 

9. U.S. Department of Transportation Announces First Ever INFRA Extra Project Designations to Help Fund 

Dozens of Priority Projects in Communities Around the Country 

The U.S Department of Transportation on September 20, 2021 announced that the Biden-Harris Administration will 

designate 44 projects around the country as INFRA Extra, making them eligible to apply for credit assistance for up to 

49% of costs.  These projects made it to the final round for funding under the 2021 INFRA competitive grant program, 

but were not awarded due to a combination of overwhelming demand for INFRA grants and limited funds.  Like 

projects that received INFRA, the projects receiving the INFRA Extra designation will help rebuild America’s 

infrastructure and create jobs. 

10. How serious are countries about decarbonising transport? 

The new “Transport NDC Tracker” launched on September 28, 2021 by the International Transport Forum at the OECD 

monitors how transport appears in the decarbonisation commitments of the countries that have joined the Paris Climate 

Agreement.  The Transport NDC Tracker keeps tabs on whether the “Nationally Determined Contributions” (NDCs), as 

the decarbonisation plans that countries submit under the Paris Agreement are known: 1.  mention transport; 2. include 

transport decarbonisation measures; 3. set transport CO2-reduction targets.  The tracker is updated every Monday to 

take into account new NDC submissions to the UNFCCC.  Based on the data available on 27 September 2021: 1. 94% 

of countries refer to transport in some way in their NDCs; 2. 77% of countries have included transport measures in their 

NDCs; 3. 14% set concrete targets for the reduction of transport CO2. 

11. Ford building major new parts DC in Eastern Ontario 

Ford's distribution center, which will be built by real estate developer Rosefellow and its partner Bertone Development, 

is expected to exceed 500,000 square feet in size.  Ford of Canada will be the anchor tenant in a coming development in 
Eastern Ontario along the Highway 417 corridor.  It will set up a parts DC on the site that will service Eastern Ontario 

and Quebec.  The DC will be part of a three-million-square-foot facility in Casselman, which is about 55 km from 

Ottawa, and about 50 km from Cornwall, on the 401.  Ford’s distribution centre will occupy approximately half of the 

square footage of the new development.  

 

 

 

 

 

 

 


