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AIR TRANSPORTATION 

1. Air Canada Reports Third Quarter 2022 Financial Results 

Air Canada on October 28, 2022 reported its third quarter 2022 financial 

results.  "Air Canada's solid third quarter results stem from the ongoing 

restoration of our extensive network, an improved operational performance, 

our modern and efficient fleet, as well as leading products and services, and 

an incredible team of employees," said Michael Rousseau, President and 

Chief Executive Officer of Air Canada.  The major highlights were as 
follows:  1. Operating margin of 12.1 per cent, first positive quarterly 

operating margin since the pandemic began; 2. Operating revenues of $5.322 

billion, more than double the third quarter of 2021; 3. Net loss of $508 

million compared to a net loss of $640 million in the third quarter of 2021; 4. 

EBITDA margin of 19.9 per cent for the third quarter of 2022; and 5. Total 

liquidity of over $10.2 billion at September 30, 2022.  "We generated $644 

million in operating income with a strong operating margin of 12.1 per cent. 

This was the first quarter since the pandemic began in which we delivered 

positive operating income.  In addition, we achieved significant 

improvements in other metrics from a year ago. Operating revenues more 

than doubled to $5.3 billion, on a capacity growth of 130 per cent, and 
EBITDA increased to over a billion, with a margin of 19.9 per cent.  Yields 

also improved, helping offset higher fuel prices. Air Canada Cargo is 

consistently contributing to our results and Aeroplan is continuing to perform 

extremely well with travel's return.  Our transformed loyalty program's gross 

billings from points sold, purchase volume on co-brand cards, and new 

members are all at record highs.  

2. Air Canada commits to 15 new planes 

Air Canada has converted options for 15 Airbus A220-300 aircraft into firm 

orders, bringing to 60 the total number of the Canadian-built aircraft it will 

acquire for its fleet. “This expanded order for the A220, built up the road 

from our Montreal headquarters, is an important development in the 

modernization of our fleet and a clear indication that we are emerging from 
the pandemic solidly positioned for the future. The A220 has become a 

mainstay of our narrowbody fleet, and its performance and passenger comfort 

are enabling us to compete effectively in the North American market,” said 

Michael Rousseau, president and chief executive of Air Canada.  “We are 

also proud to support the Canadian aerospace industry. This increased order 

will support jobs at Airbus’s Mirabel factory and affirms Air Canada’s 

positive economic impact in Montreal, Quebec and throughout Canada.” 

3. Government of Canada makes important investments at Windsor 

International Airport 

On October 28, 2022, the Minister of Transport, the Honourable Omar 

Alghabra, announced that the Government of Canada is making important 
safety investments at the Windsor International Airport. Through Transport 

Canada’s Airports Capital Assistance Program, the Government of Canada is 

providing the airport with $180,000 for the purchase of a 4x2 plow truck to be  
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used to remove and control snow and ice. This investment is in addition to the 

more than $200,000 provided to the airport under the Program in May 2021, 

to purchase a loader. 

4. Cargojet sees double digit revenue growth in third quarter 

Cargojet Inc. credits its new strategy for a high performing third quarter, as 

the company adapts to uncertain customer demands while keeping a close eye 

on the economy.  The Mississauga, Ont.-based company, which provides 

time-sensitive overnight air freight services and aircraft leases, said it will 

continue to focus on long-term commercial contracts to protect against 

tightening consumer demand.  The company on October 31, 2022 reported a 

20 percent revenue growth for the quarter ended Sept. 30, 2022 even as the 

effects of inflation weighed on consumer demand.  Cargojet will continue to 

“monitor various macro risks including a potential recession, which may have 

an impact on consumer spending,” chief executive officer Ajay Virmani said 

in a statement accompanying the results.  The company reported a profit of 

$83.4 million compared with a loss in the same quarter a year ago as the 
demand for e-commerce goods persists. 

5. Lights, camera, action: WestJet's inaugural flight between Winnipeg 

and Los Angeles takes off 

WestJet on October 31, 2022 celebrated the highly anticipated inaugural flight 

between Winnipeg and Los Angeles. The departure of flight WS1315 at 7:00 

a.m. local marked a major milestone for Manitoba's tourism, trade and 

business sectors as Winnipeg gains a seamless four-hour link to the globally 

renowned film and entertainment mecca.  "With a thriving film and television 

industry, our Manitoban guests and partners have long awaited this integral 

connection and will benefit substantially from convenient flights between 

both cities," said John Weatherill, WestJet Chief Commercial Officer. "As the 
only airline providing direct connectivity between Winnipeg and Los 

Angeles, this route not only supports our efforts to bolster the economic 

success of the communities we serve but provides a vital link that will 

stimulate new business, investment and tourism opportunities." 

6. Porter Aviation Holdings Inc., OIAA investing over $65 million at 

Ottawa International Airport 

Porter Aviation Holdings Inc., parent company of Porter Airlines, and the 

Ottawa International Airport Authority (OIAA) are investing over $65 million 

dollars in YOW’s future.  Porter is in the process of building two aircraft 

hangars, over approximately 150,000 sq. ft., to maintain its growing fleet, 

featuring the new Embraer E195-E2 and existing De Havilland Dash 8-400.  
OIAA is constructing a new taxiway and related infrastructure to support the 

hangar development, as well as future opportunities in this section of the 

airport.  The hangars are being built in two phases: phase one is scheduled for 

completion by the end of 2023, and phase two in the first quarter of 2024.  

YOW will be a primary maintenance base for the E195-E2, with Porter hiring 

200 local team members, including 160 Aircraft Maintenance Engineers 

(AMEs).  Other positions include shop technicians, stores clerks and 

administrative support. These represent highly-skilled roles that will be based 

in the city.  Additionally, 150 construction jobs will be supported during the 

building process. 

7. Minister of Transport launches the Commemoration Fund for the 

Victims of the Ethiopian Airlines Flight 302 Tragedy 
To honour the memory of those who lost their lives in the Ethiopian Airlines 

Flight 302 air accident, on November 2, 2022 the Minister of Transport, the 

Honourable Omar Alghabra, announced the creation of the Commemoration  
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Fund for the Victims of the Ethiopian Airlines Flight 302 Tragedy.  Developed in consultation with the families of the 

Canadian victims, the Commemoration Fund for the Victims of the Ethiopian Airlines Flight 302 Tragedy will provide 

financial support for initiatives that honour and preserve the memory of the victims in a visible and meaningful way 

with long lasting and impactful results related to causes aligned with the diverse interests and passions of the victims. 

The Fund is comprised of two components:  1. Scholarships; and 2. Commemorative Projects. 

8. U.S. Airlines' September 2022 Fuel Cost per Gallon Up 0.6% from August 2022; Aviation Fuel Consumption 

Down 5.4% from Pre-Pandemic September 2019.   

The Department of Transportation’s Bureau of Transportation Statistics (BTS) on November 2, 2022 released U.S. 

airlines’ September 2022 fuel cost and consumption numbers indicating U.S. scheduled service airlines used 1.4 billion 

gallons of fuel, 6.7% less fuel than in August 2022 (1.50 billion gallons) and 5.4% less than in pre-pandemic September 

2019.  The cost per gallon of fuel in September 2022 ($3.49) was up 2 cents (0.6%) from August 2022 ($3.47) and up 

$1.53 (78.1%) from September 2019. Total September 2022 fuel expenditure ($4.89B) was down 6.3% from August 

2022 ($5.22B) and up 69.2% from pre-pandemic September 2019.  Year-over-year increases in fuel consumption and 

cost for September include 7.0% in domestic fuel consumption, 86.3% in domestic fuel cost, and 74.2% in cost per 

gallon.  Domestic fuel consumption decreased 6.1% from August to September in 2022, while also decreasing 1.7% 

from September 2019. 

9. WestJet investing in the future of sustainable aviation fuel in Canada 
WestJet on November 3, 2022 announced a three-month commitment to operating all flights, from San Francisco 

International Airport (SFO) to Calgary International Airport (YYC) with sustainable aviation fuel (SAF) produced by 

Neste, the world's leading producer of renewable fuels. The SAF Destination program, a first of its kind in Canada, 

underpins WestJet's commitment to sustainability and decarbonization.  "We are thrilled that WestJet will be the first 

Canadian air carrier to operate a dedicated flight route using SAF," said Angela Avery, WestJet Group Executive Vice-

President and Chief People, Corporate and Sustainability Officer. "This is an integral step in decarbonizing Canada's 

aviation sector and WestJet is committed to working alongside our partners to reduce our environmental footprint as we 

aim to drive greater awareness for the importance of a SAF ecosystem in Canada. 

10. Air Cargo Demand Softens in September 

The International Air Transport Association (IATA) on November 7, 2022 released data for September 2022 global air 

cargo markets showing that air cargo demand softened.  Global demand, measured in cargo tonne-kilometers (CTKs*), 
fell 10.6% compared to September 2021 (-10.6% also for international operations), but continued to track at near pre-

pandemic levels (-3.6%).  Capacity was 2.4% above September 2021 (+5.0% for international operations) but still 7.4% 

below September 2019 levels (-8.1% for international operations).  Several factors in the operating environment should 

be noted: 1.Following contractions across major economies, the global Purchasing Managers Index (PMI) for new 

export orders also contracted (for a third month in a row) to its lowest level in two years.  2. Latest global goods trade 

figures showed a 5.2% expansion in August 2022, a positive sign for the global economy. This is expected to primarily 

benefit maritime cargo, with a slight boost to air cargo as well.  3. Oil prices remained stable in September 2022 and the 

jet fuel crack spread fell from a peak in June.  4. The Consumer Price Index stabilized in G7 countries in September, but 

at a decade’s high level of 7.7%. Inflation in producer (input) prices slowed to 13.7% in August.  Willie Walsh, IATA’s 

Director General said “While air cargo’s activity continues to track near to 2019 levels, volumes remain below 2021’s 

exceptional performance as the industry faces some headwinds…” 

11. September Passenger Demand Stays Strong  
The International Air Transport Association (IATA) on November 7, 2022 announced passenger data for September 

2022 showing that the recovery in air travel continues to be strong.  Total traffic in September 2022 (measured in 

revenue passenger kilometers or RPKs) rose 57.0% compared to September 2021. Globally, traffic is now at 73.8% of 

September 2019 levels.  Domestic traffic for September 2022 was up 6.9% compared to the year-ago period. Total 

September 2022 domestic traffic was at 81% of the September 2019 level.  International traffic climbed 122.2% versus 

September 2021. September 2022 international RPKs reached 69.9% of September 2019 levels. All markets reported 

strong growth, led by Asia-Pacific.  Willie Walsh, IATA’s Director General said “Even with economic and geopolitical 

uncertainties, the demand for air transport continues to recover ground. The outlier is still China with its pursuit of a 

zero COVID strategy keeping borders largely closed and creating a demand roller coaster ride for its domestic market, 

with September being down 46.4% on the previous year. That is in sharp contrast to the rest of Asia-Pacific, which, 

despite China’s dismal performance, posted a 464.8% increase for international traffic compared to the year-ago 
period.”  

12. Air Canada Cargo Introduces Specialized Equine Transportation Service  

Air Canada Cargo on November 7, 2022 announced the introduction of a specialized service for equine transportation 

utilizing its Boeing 767-300 freighters. Air Canada Cargo will use stalls that are specifically designed to transport 

prized horses, with up to three animals per unit. Equine attendants accompanying horses will be accommodated on the 
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same flights in special upper deck passenger seating.  The Air Canada Cargo freighter network provides many 

opportunities to facilitate convenient equine transportation globally throughout North America, Europe and Latin 

America seamlessly via its Toronto hub. The facilities in Toronto include a state-of-the-art barn (comfort stop facility) 

that can hold horses in care and comfort at any point during their journey.  “This new highly specialized service is 

another sign of our continued investment in our facilities and international network to better serve our customers.  Air 
Canada Cargo takes great pride in the safe and humane transport of animals, and our new equine product we offer to our 

customers, from the facilities and stalls that provide the highest standard of safety and care for these magnificent 

animals to our ability to accommodate attendants onboard is state of the art from end to end,” said Matthieu Casey, 

Managing Director, Commercial, for Air Canada Cargo.  In addition to the facilities in Toronto, the attendants 

accompanying the horses will be able to check on the animals in-flight, ensuring they have water and are well cared 

throughout their journey. 

13. Medical deliveries get airborne in Ontario 

A project to move medical supplies by drone has lifted off in southern Ontario.  Starting November 7, 2022, Drone 

Delivery Canada’s Care By Air initiative, with Halton Healthcare Services Corporation and DSV Air & Sea Inc. 

Canada is commercially operational.  The Care by Air project will see drones flying between DSV’s Milton DC to 

Halton Healthcare’s Oakville Trafalgar Memorial Hospital. The cargo drones are transporting a variety of healthcare 

goods including medical isotopes for cancer care (supplied from McMaster University).  The program uses DDC’s 
Sparrow drone, its DroneSpot takeoff and landing zones and proprietary FLYTE software. The project is scheduled to 

operate for the next six months. 

14. Europe Prospers from Policies Promoting Different Airline Types Connectivity 

The International Air Transport Association (IATA) called on governments and regulators to encourage stronger 

European cohesion and economic development by embracing policies to promote greater air connectivity.  Key to this is 

recognizing the different strengths and benefits offered by the diverse types of carriers operating in Europe.  “Europe, 

just like the rest of the world, relies on air connectivity, which is vital for society, tourism, and trade. Business users of 

the European air transport network--large and small—have confirmed this in a recent IATA survey: 82% say that access 

to global supply chains is “existential” for their business.  And 84% “cannot imagine doing business” without access to 

air transport networks. The deregulation that delivered the Single Aviation Market is one of the significant successes of 

the European project and it would be a travesty if regulations that failed to take proper account of the realities of the 
airline business were to undermine this achievement. New evidence shows that Europe benefits from many different 

kinds of airlines and it needs all these different business models – and the services they provide – to thrive,” said Willie 

Walsh, IATA’s Director General.  European regulators have chosen to tackle several challenging air transport issues in 

the coming months, including airport slots, passenger rights, and sustainability. These all have a potential impact on the 

choice and value that European travelers have come to expect, and it is vital that regulators have the full picture on the 

contribution different airline business models bring to air connectivity. To assist policymakers, in the study of how 

Airline Business Models meet Demand in Europe  IATA Economics analyze the extent of the connectivity provided by 

Low-Cost Carriers (LCCs) and network carriers in Europe. The report shows that they offer different and 

complimentary types of connectivity, while also competing on many popular routes. 

15. Westjet flying on sustainable fuel 

WestJet has made a three-month commitment to operating all flights, from San Francisco International Airport (SFO) to 

Calgary International Airport (YYC) with sustainable aviation fuel (SAF) produced by Neste.  The SAF Destination 
program, a first of its kind in Canada, is part of  WestJet’s commitment to sustainability and decarbonization.  “We are 

thrilled that WestJet will be the first Canadian air carrier to operate a dedicated flight route using SAF,” said Angela 

Avery, WestJet group executive vice-president and chief people, corporate and sustainability officer.  “This is an 

integral step in decarbonizing Canada’s aviation sector and WestJet is committed to working alongside our partners to 

reduce our environmental footprint as we aim to drive greater awareness for the importance of a SAF ecosystem in 

Canada.” 

16. U.S. Cargo and Passenger Airlines Added 8,404 Jobs in September 2022; Employment Remains 4.6% Above 

Pre-Pandemic September 2019  

U.S. airline industry (passenger and cargo airlines combined) employment increased to 777,510 workers in September 

2022, 8,404 (1.09%) more workers than in August 2022 (769,106) and 34,410 (4.63%) more than in pre-pandemic 

September 2019 (743,100).   U.S. scheduled-service passenger airlines employed 493,998 workers (full- and part-time) 
in September 2022 or 64% of the industry-wide total. Passenger airlines added 4,594 employees in September 2022 for 

a seventeenth consecutive month of job growth dating back to May 2021. Delta led scheduled passenger carriers, adding 

1,311 employees; United added 1,047; and Southwest Airlines added 658.  U.S. cargo airlines employed 279,562 

workers in September 2022, 36% of the industry total. Cargo carriers gained 4,596 employees in September 2022.  

FedEx, the leading air cargo employer, increased employment by 57 jobs. 

https://www.iata.org/en/iata-repository/publications/economic-reports/one-size-does-not-fit-all---airline-business-models/
https://www.iata.org/en/iata-repository/publications/economic-reports/one-size-does-not-fit-all---airline-business-models/
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17. UPS renews with Cargojet 

Cargojet and UPS Canada have renewed and extended their air cargo service contract for another five years.  The 

current agreement was due to expire on July 1, 2025 and the new agreement is extended to December 31, 2030.  

Cargojet continues to provide a comprehensive Canada-wide air cargo service for UPS. Cargojet’s domestic overnight 

network provides additional capacity and long-term stability to UPS.  “Cargojet is extremely pleased to have 
successfully renewed the domestic Air Cargo Services Agreement with UPS Canada. Cargojet has been the exclusive 

provider of time-sensitive domestic overnight air cargo services to UPS Canada since 2003. We will continue to provide 

the most cost-effective, best on-time performance as well as a scalable solution to UPS,” said Ajay Virmani, CEO of 

Cargojet. 

18. Air Canada Announces Offer to Purchase up to US$300 million aggregate principal amount of its 4.000% 

Convertible Senior Notes due 2025 

Air Canada on November 14, 2022 announced that it has launched a cash tender offer (the "Offer"), which also 

constitutes an issuer bid under Canadian securities laws, pursuant to which Air Canada will offer to purchase for 

cancellation up to US$300 million aggregate principal amount of its outstanding 4.000% Convertible Senior Notes due 

July 1, 2025 (CUSIP No. 008911 BF5) (the "Notes") at a purchase price of US$1,220 in cash per US$1,000 principal 

amount of Notes, plus a cash payment in respect of all accrued and unpaid interest on such Notes up to, but excluding, 

the date on which such Notes are taken up by Air Canada pursuant to the Offer. The Offer will expire at 11:59 pm 
(Montreal time) on December 19, 2022, unless extended, varied or withdrawn by Air Canada. 

19. WestJet codeshare on flights to Tokyo, Japan now available through enhanced cooperation with Japan 

Airlines 

WestJet on November 14, 2022 announced an enhancement to its codeshare agreement with Japan Airlines, enabling 

the airline's "WS" code on Japan Airlines (JAL) operated flights between Vancouver International Airport (YVR) and 

Narita International Airport (NRT) in Tokyo, Japan.  With the addition of Tokyo as a destination available for sale to 

guests on WestJet.com and through the airline's call centre and travel trade partners, WestJet guests can now seamlessly 

book travel to Tokyo via Vancouver from across the airline's domestic network.  "As transpacific air travel increases 

between Canada and Japan, this is an ideal time to launch this new step in our cooperation with Japan Airlines," said 

John Weatherill, WestJet Chief Commercial Officer. "Both our countries have substantial inbound and outbound 

tourism markets and this enhancement will bring more convenient options to travellers on both sides of the Pacific."   
This new development expands the long-standing codeshare agreement between WestJet and Japan airlines which has 

been in place since 2011. 

20. Leading indicator of international arrivals to Canada, October 2022 

The number of international arrivals to Canada (non-resident visitors and returning Canadians) more than tripled 

compared with October 2021, approaching but not yet reaching levels recorded before the COVID-19 pandemic.  The 

570,100 non-resident visitors that arrived from abroad in October at Canadian airports equipped with electronic sensors 

were more than double those that arrived the same month in 2021.  In October 2022, US residents took 838,500 trips to 

Canada through land ports with electronic sensors, over a half a million more than in October 2021.  At the same time, 

the number of Canadian residents that returned by air from visiting abroad via kiosk-equipped airports (1.2 million) was 

two and a half times that from October 2021.  Compared with October 2021, over 1.3 million more Canadian 

residents—for a total of 1.6 million—returned from trips to the United States through land ports with electronic sensors.  

This release provides a first glimpse of international arrivals to Canada in October 2022.  Complete counts will be 
available with the release of "Travel between Canada and other countries," for the October reference month, on 

December 23, 2022. 

21. More Than $600 Million in Refunds Returned to Airline Passengers Under DOT Rules Backed by New 

Enforcement Actions Issued Today 

On November 14, 2022, the U.S. Department of Transportation (DOT) announced historic enforcement actions against 

six airlines, which collectively paid more than half a billion dollars to people who were owed a refund due to a 

cancelled or significantly changed flight. These fines are part of DOT’s ongoing work to ensure Americans receive the 

refunds they are owed from airlines. Since the beginning of the COVID-19 pandemic, DOT has received a flood of 

complaints from air travelers about airlines’ failures to provide timely refunds after they had their flights cancelled or 

significantly changed.  The airlines were fined $7.25 million. 

22. August 2022 U.S. Airline Traffic Data  
U.S. airlines carried 70.5 million systemwide (domestic and international) scheduled service passengers in August 

2022, seasonally-adjusted, according to the Bureau of Transportation Statistics’ (BTS), up 0.8% from July 2022.  BTS 

reported 61.4 million domestic passengers and 9.1 million international passengers on U.S. airlines flights in August 

2022.  U.S. airline traffic reports are filed monthly with BTS. See the tables that accompany this release on the BTS 

website for summary data since 2016 and complete data since 2000. 
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23. Air cargo execs more nervous over consumer pullback 

The air cargo market is increasingly unpredictable. Some airport lanes go up in volume and rates, others go down and 

then it all changes the following week, industry professionals say.  Air cargo airline and logistics executives have 

written off the traditional peak season bump in shipping business as the global economy decelerates, leaving them to 

speculate whether prospects will improve sometime in 2023.  The growing pessimism, following 18 months of record-
setting volumes and revenues, was underscored by International Air Transport Association data last week showing a 

10.7% decrease in cargo demand in September 2022 compared to the prior year.  Continued contraction in export 

activity, the war in Ukraine, labor shortages and inflation contributed to mid-double-digit declines in demand for Asia-

Pacific, European and Middle Eastern carriers.  Although IATA’s data is a lagging indicator, it underscores the 

worsening trend line since March 2022. The year-over-year (y/y) volume decline was 6.7% in June 2022 and 8.3% in 

August 2022.   Xenata, a market intelligence firm with more current data than IATA, recently reported October 2022 air 

cargo demand fell 8% y/y. And early indications from other sources suggest shipment performance in November 2022 

so far is worsening.  

24. Air Canada Announces Bolloré Logistics as First Cargo Customer to Join Leave Less Travel Program 

Air Canada announced on November 15, 2022 that Bolloré Logistics has become the first Air Canada Cargo customer 

to join the Leave Less Travel Program, which offers corporate and cargo customers effective options to offset or reduce 

their greenhouse gas (GHG) emissions related to business travel or freight transportation, and reduce their carbon 
footprint.  Bolloré Logistics has agreed to compensate a significant portion of its GHG emissions associated with its 

projected shipments with Air Canada Cargo with sustainable aviation fuel (SAF) which represents a purchase of 

620,000 litres in 2022. This participation in Air Canada's Leave Less Travel Program will enable Bolloré Logistics to 

reduce its Scope 3 GHG emissions. 

25. Government of Canada makes important investments at four Northwest Territories airports 

On November 15, 2022, the Minister of Transport, the Honourable Omar Alghabra, announced that the Government of 

Canada is making important safety investments at local and regional airports in the Northwest Territories. Through 

Transport Canada’s Airports Capital Assistance Program, four airports in the Northwest Territories will receive over 

$1.5 million for the purchase of critical safety equipment that will assist in the removal and control of ice and snow 

from airside surfaces such as runways, taxiways, and the apron.  The airports receiving funding are: 1. Fort Simpson 

($420,000); 2. Hay River ($410,000); 3. Inuvik ($381,425); and 4.Yellowknife ($314,500+$357,000+$89,250) 
$760,750.  These investments are in addition to the more than $19.8 million in funding provided through the program in 

May 2021 for safety-related projects at the Fort Simpson, Fort Smith, and Yellowknife airports. 

26. Boeing forecasts air cargo traffic to double by 2041 

Boeing is forecasting strong demand for air cargo services through 2041, with traffic doubling and the world’s freighter 

fleet expanding by more than 60 percent.  Boeing shared details from its 2022 World Air Cargo Forecast (WACF), a 

biennial detailed analysis of evolving industry dynamics, at The International Air Cargo Association forum in Miami.  

Against the context of current demand, that saw revenues 70 percent higher for air cargo in 2021 than they were in 2019 

and is maintaining those levels in 2022, the new WACF projects that the world’s cargo fleet will require nearly of 2,800 

production and converted freighters for growth and replacement through 2041. With cargo traffic doubling over the 

forecast period, operators will need to switch to more capable, fuel-efficient and sustainable jets like the 777-8 Freighter 

to meet demand. 

27. Air Canada Named One of the World's Best Employers by Forbes 
Air Canada was recently recognized by Forbes as one of the World's Best Employers 2022, and as a company which 

provides excellent employment opportunities at local and international levels.  "As a global carrier, we believe that 

creating a workplace culture that supports employee fulfillment, growth and development helps us attract and retain the 

best talent in Canada and globally. Air Canada continues to hire in various positions as it implements its strategic plan 

in restoring its international network, products and services, and we are thrilled to be recognized by Forbes as one of the 

world's best employers for the third consecutive year," said Arielle Meloul-Wechsler, Executive Vice President, Chief 

Human Resources Officer and Public Affairs.  According to Forbes, selection of the World's Best Employers 2022 is 

based on independent surveys by market research group Statistica of roughly 150,000 employees in more than 55 

countries around the world. Participants were asked to rate employers according to various topics such as image, trust, 

gender equality, corporate social responsibility, culture and benefits.  Over one million data points were analyzed. 

28. Star Alliance named the World’s Leading Airline Alliance at the World Travel Awards 2022  
Star Alliance has been named the World’s Leading Airline Alliance at the World Travel Awards for the third 

consecutive year. At the North America 2022 edition of the awards held in August 2022, the Star Alliance Los Angeles 

airport lounge also retained the award for North America's Leading Airport Lounge for the third year running.  In 

receiving these awards, Star Alliance CEO Jeffrey Goh said: “We are extremely delighted to be receiving the World 

Travel Awards for the third consecutive year. This is particularly fitting as we celebrate our 25th anniversary this year.” 

https://www.iata.org/en/pressroom/2022-releases/2022-11-07-01/
https://c212.net/c/link/?t=0&l=en&o=3708836-1&h=2452593612&u=https%3A%2F%2Fleaveless.aircanada.com%2Fca%2Fen%2Fleave-less.html&a=Leave+Less+Travel+Program%2C
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Star Alliance named the World’s Leading Airline Alliance at the World Travel Awards 2022.  The member airlines are: 

Aegean Airlines, Air Canada, Air China, Air India, Air New Zealand, ANA, Asiana Airlines, Austrian, Avianca, 

Brussels Airlines, Copa Airlines, Croatia Airlines, EGYPTAIR, Ethiopian Airlines, EVA Air, LOT Polish Airlines, 

Lufthansa, Scandinavian Airlines, Shenzhen Airlines, Singapore Airlines, South African Airways, SWISS, TAP Air 

Portugal, THAI, Turkish Airlines, and United. Overall, the Star Alliance network currently offers more than 10,000 
daily flights to almost 1,200 airports in 184 countries. Further connecting flights are offered by Star Alliance 

Connecting Partners Juneyao Airlines and THAI Smile Airways.  

29. Canada Invests in Canadian Technology that Captures Carbon Directly from the Air to Fight Climate 

Change 

Air Canada on November 17, 2022 announced an equity investment/loan of $6.75 million into Canadian climate 

solutions company Carbon Engineering (CE). The investment supports the advancement of CE's Direct Air Capture 

(DAC) technology that pulls carbon dioxide (CO2) directly out of the air at large, industrial scale.  Under its Climate 

Action Plan, Air Canada has committed to achieve net-zero GHG emissions by 2050. To help achieve this goal, the 

company created a $50 million investment fund to support new technologies. The $6.75 million being invested in CE 

comes from this fund and follows on an earlier announcement by Air Canada that it is investing US$5 million in Heart 

Aerospace, a Swedish company developing electric hybrid aircraft.  "We remain focused on seeking innovative, long-

term, sustainable GHG emissions reduction solutions for aviation, and carbon capture is one we have outlined in our 
strategy to achieving net-zero GHG emissions by 2050.  Last year, we became the first Canadian airline to sign an 

MOU with CE to explore carbon capture scalability and other initiatives for our industry.  We are proud to invest in CE 

to further advance new, transformational technologies towards carbon removal commercially," said Michael Rousseau, 

President & Chief Executive Officer at Air Canada. 

30. Government of Canada supports Québec City Jean Lesage International Airport with new funding for 

critical infrastructure projects 

On November 18, 2022, the Minister of Health and Member of Parliament for Québec, the Honourable Jean-Yves 

Duclos, on behalf of the Minister of Transport, the Honourable Omar Alghabra, announced new funding to help the 

Québec City Jean Lesage International Airport recover from the effects of the COVID-19 pandemic and to support 

important transportation infrastructure projects at the airport.  The airport is receiving over $10 million from Transport 

Canada’s Airport Critical Infrastructure Program for:  1. the reconstruction of Runway 29 and the rehabilitation of 
taxiways; and 2. the modifications to the airport’s access and control zones to improve the circulation of international 

passengers between the restricted and non-restricted areas of the airport.  In addition to the funding for these 

infrastructure projects, the Government of Canada also provided the airport with over $4.2 million from Transport 

Canada’s Airport Relief Fund in 2021 to help it maintain continued airport operations and essential air services for 

residents and workers in Québec City and surrounding communities. 

31. Quarterly civil aviation statistics, second quarter 2022 

Operating revenue for the 24 largest Canadian air carriers totalled $6.0 billion in the second quarter of 2022, well above 

that in the same quarter of 2021 and approaching (86.3%) that generated in the second quarter of 2019.  At $5.0 billion, 

passenger revenue remained the primary source of revenue for airlines, while air cargo generated $606.2 million, 

or 10.1% of the total, which is roughly twice the revenue contribution observed pre-pandemic. In the second quarter 

of 2022, Canadian carriers transported 17.0 million passengers on scheduled and charter services, almost 7 million more 

than during the first three months of the year.  

32. Air Canada Launches Live TV Onboard Select Domestic Flights 

Air Canada on November 21, 2022 announced it has launched Live TV on select aircraft and domestic routes, becoming 

the only Canadian carrier to offer customers the ability to cheer on their favourite sports teams by watching global 

sporting events in real time or watch live national news onboard a flight. Live TV on Air Canada flights currently 

features six Canadian English and French channels which are available as part of the airline's complimentary and 

extensive inflight entertainment programming.  Customers can also watch exciting live sports on TSN and RDS, 

including soccer, hockey, football, golf, basketball and more, plus national, world, and business news; and 55% of 

mainline aircraft to be Live TV-enabled by the second quarter of 2023.   

33. Aeroplan Wins Top Honors in Rewards Canada 2022 Canada's Choice Travel Loyalty Awards 

Air Canada's Aeroplan loyalty program had a strong showing at this year's Canada's Choice travel rewards, where 

Canadians are invited to name their favourite loyalty programs and credit cards in Canada.  Aeroplan and its credit card 
partners were eligible for five of the competition's ten categories and won in each, including for Top Airline Loyalty 

Program.  Scott O'Leary, Vice President, Loyalty and Product at Air Canada said "Thanks to our members for voting 

Aeroplan as their top choice – it means everything to us.  We're so proud to share these honours with our team, our 

partners, and our employees who deliver on the promise of Aeroplan every day." 

34. Shovels Can Hit the Ground for Multi-Billion Dollar O’Hare Airport Terminal 

https://c212.net/c/link/?t=0&l=en&o=3713540-1&h=1292412428&u=https%3A%2F%2Fwww.airbus.com%2Fen%2Fnewsroom%2Fstories%2F2022-07-direct-air-carbon-capture-and-storage-for-aviation-explained&a=CE%27s+Direct+Air+Capture+(DAC)+technology+that+pulls+carbon+dioxide+(CO2)+directly+out+of+the+air
https://c212.net/c/link/?t=0&l=en&o=3713540-1&h=1292412428&u=https%3A%2F%2Fwww.airbus.com%2Fen%2Fnewsroom%2Fstories%2F2022-07-direct-air-carbon-capture-and-storage-for-aviation-explained&a=CE%27s+Direct+Air+Capture+(DAC)+technology+that+pulls+carbon+dioxide+(CO2)+directly+out+of+the+air
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Construction can start on new passenger terminals at O’Hare International Airport.  U.S. Transportation Secretary Pete 

Buttigieg and local, state, and federal officials marked the milestone on November 21, 2022 at O’Hare after the Federal 

Aviation Administration completed the project’s environmental review.  “Chicago’s transportation infrastructure is 

what makes this city an economic powerhouse of global importance,” said U.S. Transportation Secretary Pete Buttigieg. 

“Now, as we prepare to break ground on O’Hare’s newest terminal, Chicago and this entire region will be positioned to 
grow and create good-paying jobs through the benefits of first-rate infrastructure, beginning with the construction 

project itself.” 

35. CAC Statement on Air Sector Recovery Summit 

The Canadian Airports Council (CAC) was pleased to join Canada’s Minister of Transport, Minister of Tourism and 

Associate Minister of Finance, Parliamentary Secretary to the Minister of Transport, and leaders of Canada’s air sector 

to discuss lessons learned from the COVID-19 pandemic.  Throughout the pandemic, the CAC and our members have 

worked diligently to innovate and improve the airport experience for passengers and welcomed the opportunity to 

discuss critical aviation issues.  All Canada’s airports operate with a passenger-first, business mindset. We are lucky to 

count Canada’s airports as many of the best airports in the world.  Without question, COVID-19 was a challenging time 

for the travel and tourism sector, disrupting a global aviation superpower. The pandemic’s impact on Canada’s airport 

experience should not be used to gauge the value of Canada’s airport model.  On November 24, 2022, the CAC outlined 

several steps industry and our government partners can take to help us meet passenger expectations, evolve the airport 
experience, and ease pressure on airports. 1. Infrastructure Investments; 2. Accelerate the adoption of digital solutions; 

3. Data sharing; and 4.Establish Service Level Standards at Each Step of the Travel Journey 

36. Monthly civil aviation statistics, September 2022 

Major Canadian airlines carried 6.0 million passengers on scheduled and charter services in September 2022, about 

double the number of passengers carried in September 2021 and 86.6% of the September 2019 level, before the 

COVID-19 pandemic.  The passenger load factor (the ratio of passenger-kilometres to available seat-kilometres) 

was 83.4% in September 2022, essentially the same as the 83.6% recorded pre-pandemic in September 2019.  The 

$2.1 billion operating revenue earned in September 2022 was 96.3% of that earned before the pandemic in 

September 2019. 

37. Aircraft Movement Statistics: Major airports, September 2022 

In September 2022, aircraft movements at Canada's major airports totalled 467,258.  This was an increase of 11.1% 
from September 2021 and represents 91.7% of the level from September 2019, before the COVID-19 pandemic.  The 

number of domestic movements from Level I to III and foreign carriers were 84.1% of the pre-pandemic level from 

September 2019, while the number of movements to and from the United States increased to reach 79.5% and other 

international traffic to 86.6%.  Toronto/Lester B. Pearson International remained Canada's busiest airport with 

over 31,000 movements in the month.  

38. Government of Canada supports Ottawa International Airport with new funding for critical infrastructure 

projects 

On November 28, 2022, the Minister of Transport, the Honourable Omar Alghabra, announced new funding to support 

important transportation infrastructure projects at the Ottawa Macdonald-Cartier International Airport.  The airport is 

receiving close to $4 million from Transport Canada’s Airport Critical Infrastructure Program for the rehabilitation of 

the pavement on Taxiways A, M, AA, BB, and CC. This investment will help ensure continued safe airport operations 

for passengers, airline crews and airport workers.  This funding is in addition to $6.4 million announced in 2021 under 
the Airport Critical Infrastructure Program for the construction of a light rail transit (LRT) station at the airport, and 

$5.6 million from Transport Canada’s Airport Relief Fund, to help the airport maintain continued airport operations and 

essential air services for residents and workers in the National Capital Region and surrounding communities. 
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WATER TRANSPORTATION 

 1. Shipping line ONE posts blockbuster quarter but warns on future 

Another quarter, another astonishingly high record profit for a shipping line. 

Amid all the bleak talk of sinking demand and a “hard landing,” results and 

projections announced on October 31, 2022 by Ocean Network Express 

(ONE) highlight how much shipping lines will continue to rake in as the 
COVID-driven consumer boom winds down.  ONE, the world’s seventh-

largest carrier by fleet size, reported net income for July-September (its 

second fiscal quarter) of $5.52 billion. That’s up 32% year on year (y/y) and 

just above the $5.5 billion earned in the preceding three months.  The latest 

period also boosted the company’s highest-ever revenues: $9.37 billion, up 

24% y/y and 4% versus April-June 2022.  Revenues have continued to rise 

despite a reduction in fleet size and cargo volume. ONE’s fleet capacity was 

1,526,999 twenty-foot equivalent units as of the end of September, down 4% 

y/y and 5% from the peak at the end of March 2021. ONE handled 2,898,000 

TEUs of cargo in July-September, down 9% y/y and 1.4% from April-June. 

2. Record cruise ship visits to the Port of Vancouver in 2022, as cruise 

returns to Canada’s west coast 
The final cruise ship of the season will depart from the Port of Vancouver on 

November 2, 2022, completing a comeback year for the local cruise industry, 

following a two-year hiatus due to COVID-19 pandemic restrictions.  The 

Port of Vancouver welcomed a record 306 cruise ship visits in 2022, an 

increase of 6% compared to 2019.  “It’s been fantastic to see cruise ships and 

passengers back in town after the two-year pause through the height of the 

pandemic,” said Robin Silvester, president and CEO of the Vancouver Fraser 

Port Authority, the federal agency mandated to enable Canada’s trade through 

the Port of Vancouver. “This year’s cruise season was an impressive 

comeback story for a critical catalyst for the local tourism industry and it 

provided a much-needed boost for many regional tourism and hospitality 
businesses. I’d like to thank our cruise lines partners, the Canada Place 

services provider Ceres Terminals Canada, the Cruise Lines International 

Association and all those working throughout the cruise and tourism industry 

for their hard work and dedication supporting this year’s return, under the 

federal government’s health framework.”  While passenger numbers were 

lower in 2022, as expected, as people slowly returned to their pre-pandemic 

travel habits, occupancy levels gradually increased throughout the season and 

are projected to average approximately 70% for the year. This will mean 

approximately 815,000 passenger visits Vancouver in 2022, compared to 

approximately 1.1 million in 2019. 

3. Ports workers contribute $4.3 billion to GDP, employers group says 
Canada’s private sector maritime employers and operators contribute $4.3 

billion annually to the national GDP and over $8.5 billion in economic output.  

That’s according to a national economic impact study released this week by 

the National Maritime Group, a coalition of private sector maritime 

employers and operators from coast to coast and through the St. Lawrence.  

The Economic Impact Study confirmed that more than 213,000 jobs at 

Canada’s ports depend on coalition member operations. The 14,810 workers 

directly employed by the group earn close to $1.6 billion in direct wages and 

other income.  The group also contributes over $1 billion in tax revenues 

annually to all levels of government including Canadian port authority fees 

and land lease payments. 

4. Halifax Port Authority Pier A-1 infilling project to start November 7 
The Halifax Port Authority (HPA) will start infilling the basin between Piers 

A-1 and B at Ocean Terminals in the Port of Halifax on Monday, November 

7.   The Fairview Cove Sequestration Facility will no longer be accepting 

slate beyond Friday, November 4, 2022. Planning for this project has been 
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underway since it was first announced in January. Non-containerized cargo 

operations have been moved to other parts of Ocean Terminals and Richmond 

Terminals. The Pier A-1 Infilling Project was identified as part of HPA’s 

long-term planning and outlined in the 50-Year Plan released earlier this year. 

This project will ensure efficient and safe terminal operations well into the 

future and will contribute to more environmentally sustainable operations 
overall.  The infilling is expected to take approximately three to five years to 

complete, although the timeframe could be extended and will depend largely 

on local development and the volume of pyritic slate being generated by 

construction projects. During that time, an estimated 500,000 cubic metres of 

infill material will be used, plus finishing material, to create an additional 3.2 

hectares (approximately 8 acres) of yard space. 

5. Energy shipping boom: Propane tankers breach $100,000 a day 

Fossil-fuel shipping is going from strength to strength and shows no signs of 

peaking. Rates for some very large gas carriers (VLGCs) have now topped 

$100,000 per day. Liquified natural gas (LNG) carriers crossed into six-digit 

territory months ago. The most fuel-efficient very large crude carriers 

(VLCCs) have now crossed that threshold as well.  It’s always a sentiment 
boost when commodity shipping spot indexes cross from five to six figures, 

just as, in the opposite direction, it feels more ominous when the Dow drops 

1,000 points than when it falls 900.  This sentiment boost is in spite of the fact 

that most ships on the water loaded cargo weeks before — in some cases 

many weeks before — at a time when rates were five digits. Major moves in 

spot indexes don’t show up in commodity shipping earnings reports until the 

following quarter. 
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20. Zim flew higher in shipping boom, falls 

faster as market sinks, November 16, 2022, 

www.freightwaves.com 

21. Trans-Pacific volume decline picks up pace 

in October , November 17, 2022, 

www.joc.com 

22. The Government of Canada invests in 

marine emergency preparedness, response and 

partnerships as part of the next phase of the 

Oceans Protection Plan, November 18, 2022, 

www.tc.gc.ca 

23. Low Water on the Mississippi Slows 

Critical Freight Flows, November 21, 2022, 

www.bts.gov 

24. The Government of Canada, Gitga'at and 

Gitxaala Nations announce new guidelines to 

improve marine safety on the North Pacific 

Coast, November 22, 2022, www.tc.gc.ca 

25. Ocean Shipping Reform Act of 2022 

(OSRA 22), November 23, 2022, www.bts.gov 

26. Inefficient US terminal flow at core of 

COVID-related chaos, November 2, 2022, 

www.joc.com 

27. Vopak Pacific Canada Project Achieves 

Significant Regulatory Milestone, November 

28, 2022, www.rupertport.com 

 

6. Minister of Transport announces Canadian Green Shipping Corridors Framework and Canada joining the 

Zero-Emission Shipping Mission 

On November 7, 2022, the Minister of Transport, the Honourable Omar Alghabra, announced: the creation of a 

Canadian Green Shipping Corridors Framework and that Canada is joining the Zero-Emission Shipping Mission. These 

two new initiatives were highlighted by Canada’s Climate Change Ambassador during COP27.  Through the 
Framework and by joining the Mission, Canada is building on the commitment made when signing on to the Clydebank 

Declaration during COP26, signalling its plan to support the establishment of green shipping corridors (zero-emission 

maritime routes between two or more ports).  The Government of Canada developed the Canadian Green Shipping 

Corridors Framework to assist all parties interested in developing a green shipping corridor. It does so by: 1. setting out 

a common Canadian vision to make sure that green shipping corridors are implemented consistently; and 2. 

empowering all parties to work together to eliminate emissions and tackle the climate crisis.  Canada will also join the 

Zero-Emission Shipping Mission as a supporter and will actively contribute to the Mission activities and projects.  In 

joining, Canada will have access to Zero-Emission Shipping Mission resources and networks of supporters in 

government and industry. 

7. Government of Canada invests in new transload facility to relieve supply chain congestion at the Port of 

Hamilton 
On November 9, 2022, the Minister of Transport, the Honourable Omar Alghabra, announced up to nearly $5 million in 

funding under the National Trade Corridors Fund for the Building Capacity in Canada’s Steel Supply Chain project. 

The close to $10 million total project will be undertaken by the Hamilton-Oshawa Port Authority and will relieve 

supply chain congestion at the Port of Hamilton.  With today’s investment, the Hamilton-Oshawa Port Authority will be 

able to enhance the transfer of steel products between various vehicles at the Port.  By creating new interconnections 

between marine, rail and road, this project will increase the efficiency and the resiliency of the supply chain in the 

region.  The Hamilton-Oshawa Port Authority (HOPA) is welcoming funding from the federal government to relieve 

supply chain congestion at the Port of Hamilton. “As the largest port in Ontario, the Port of Hamilton is the key supply 

chain gateway for steel and other essential goods that feed the region’s economy,” says Ian Hamilton, HOPA president 

and CEO.  “This investment will help to ensure a reliable supply of steel necessary for residential and civil construction 

projects and for Ontario manufacturers.” 

8. Clogged depots to be a feature of 2023 container market 
The shipping industry is witnessing a major slump in the order-to-inventory ratio with high inventories but slower 

demands. According to the November edition of the Container x Change Forecaster, this creates a ripple effect 

throughout container logistics.  As a result, one of the issues which will impact container repositioning and container 

http://www.insidelogistics.ca/
http://www.freightwaves.com/
https://www.joc.com/maritime-news/container-lines/trans-pacific-volume-decline-picks-pace-october_20221117.html
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movement well into 2023 is insufficient depot space.  “There is just not enough depot space to accommodate all the 

containers. With the further release of container inventory into the market (e.g., from the disposal of leasing fleets), 

there will be added pressure on depots in the coming months.  This will be a key challenge for some and a competitive 

advantage for others in the business, especially in China because of the empty container repositioning there,” said 

Christian Roeloffs, cofounder and CEO of Container xChange. 

9. Carriers face ‘bumpy ride’ on rates, but no return to 2016 losses: Habben Jansen  

Hapag-Lloyd’s CEO says the slide in ocean rates coupled with weakening demand would likely cause pop-up carriers 

— mainly intra-Asia lines that entered the trans-Pacific trade when rates hit historic highs — to pull out.  Some carriers 

may enter turbulent waters but there would be no return to 2016 losses after the humungous profits in 2021.  Hapag-

Lloyd CEO Rolf Habben Jansen put a positive spin on the container shipping downturn during a conference call on 

November 10, 2022 as his company logged yet another quarter for the record books.  “I don’t think the bottom is falling 

out of the market,” maintained the head of the world’s fifth-largest ocean carrier.  “When you look at volume and 

demand, we saw a very steep decline in weeks 34 and 35 [the last two weeks of August]. Then things rebounded a bit. 

Ever since Golden Week [the first week of October], it has been up and down. It was relatively weak last week. This 

week started stronger. It’s quite volatile.”  Container Trades Statistics reported a 25% year-on-year drop in trans-Pacific 

volumes and 9% drop in global volumes in September 2022. “The global economy is certainly not shrinking 10-20%,” 

said Habben Jansen, who argued that “a significant element here is a correction of inventory.”  Hapag-Lloyd reported 
record results for latest quarter but Q4 EBITDA is expected to fall 14%-49% vs. Q3.  

10. Port of Hamilton to expand steel handling capacity 

The Hamilton-Oshawa Port Authority (HOPA) is welcoming funding from the federal government to relieve supply 

chain congestion at the Port of Hamilton.  Almost $4.9 million in funding is being made available under the National 

Trade Corridors Fund for the Building Capacity in Canada’s Steel Supply Chain project.  “As the largest port in 

Ontario, the Port of Hamilton is the key supply chain gateway for steel and other essential goods that feed the region’s 

economy,” says Ian Hamilton, HOPA president and CEO. “This investment will help to ensure a reliable supply of steel 

necessary for residential and civil construction projects and for Ontario manufacturers.” 

11. GCT Canada buys 10 more Konecranes RTGs 

Longstanding Konecranes customer GCT Canada has ordered 10 Konecranes RTGs for its GCT Deltaport container 

terminal in Vancouver, British Columbia. The terminal currently operates a fleet of 12 Konecranes RTGs. The new 
cranes will be delivered in Q1 2024.  The order was booked in Q2 of this year.  “When the new RTGs are working, 

we’ll have a high-performing fleet of 22 Konecranes RTGs to increase the velocity of cargo moving through our 

terminal,” said Roy Kristensen, Director of Engineering, GCT Canada.  The 10 Konecranes RTGs on order are CSA-

approved and equipped with Tier 4f diesel engines and Konecranes’ Diesel Fuel Saver technology. They are also 

equipped with Konecranes’ Active Load Control (ALC) system, which eliminates container sway in the hands of the 

terminal’s skilled crane operators.  The RTGs on order are identical to those GCT Canada already has: 16-wheel 

machines with a lifting capacity of 40 LT, lifting 1-over-5 high and 7 + truck lane wide.  Ari Rämö, Sales Manager, 

Port Solutions, Konecranes said: “It has been rewarding to see GCT Canada growing steadily as they carry out their 

mission on Canada’s west coast.  Konecranes is here to support their growth plans and ambitions.”  A strong focus on 

customers and a commitment to business growth and continuous improvement make Konecranes a lifting industry 

leader. This is underpinned by investments in digitalization and technology, plus our work to make material flows more 

efficient with solutions that decarbonize the economy and advance circularity and safety. 

12. US imports from China falling faster than from other countries 

America and China remain intimately intertwined via trade despite worsening tensions over Taiwan and the Russia-

Ukraine war.  More than a third of all U.S. containerized imports arrive from China.  More than a sixth of China’s 

export value derives from U.S. purchases.  But there are growing signs of at least some decoupling.  In recent months, 

America’s imports from China have fallen faster than total imports.  Other Asian countries are increasingly taking U.S. 

market share from China, a trend that began before the pandemic and has continued.  According to new data from 

Descartes, U.S. containerized imports in October were flat (up 0.2%) versus September.  But imports from China fell 

5.5% month on month, by 45,071 twenty-foot equivalent units. The decline from China was entirely offset by gains 

from Thailand, South Korea, Taiwan, Japan and other countries.  In September 2022, Descartes data showed a 12% 

plunge in total U.S. imports versus August.  Imports from China fell faster: by 18% or 83,396 TEUs.  Chinese volumes 

accounted for 40% of all U.S. imports in August, and an even higher share — 42% — February 2022.  Last month, its 
share of U.S. imports was down to 35%. 

13. Port of Halifax: Accumulated container traffic (2022 third quarter and January to September 2022) 

For the Port of Halifax, for the 2022 third quarter, total container traffic in TEUs changed 17.9% i.e. to 163,123 from 

138,362. Total import traffic for the third quarter of 2022 changed 21.9% i.e. to 87,126 from 69,663.  Total export 

traffic for the third quarter of 2022 changed 10.6% i.e. to 75,997 from 68,699.  For the first nine months of 2022, total 

https://www.joc.com/maritime-news/container-lines/carriers-face-%E2%80%98bumpy-ride%E2%80%99-rates-no-return-2016-losses-habben-jansen_20221110.html
https://www.freightwaves.com/news/after-steep-september-slide-us-imports-stabilize-in-october
https://www.freightwaves.com/news/us-imports-plunge-in-september-suffer-steepest-drop-since-2020-lockdowns
https://www.freightwaves.com/news/us-imports-plunge-in-september-suffer-steepest-drop-since-2020-lockdowns
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container traffic in TEUs changed 2.7% i.e. to 446,026 from 434,446. Total import traffic for the third quarter of 2022 

changed 7.1% i.e. to 236,502 from 220,742.  Total export traffic for the third quarter of 2022 changed -2% i.e. to 

209,524 from 213,704.         

14. The Government of Canada receives the Office of the Auditor General’s report on the surveillance of Arctic 

waters 
On November 15, 2022, the Honourable Omar Alghabra, Minister of Transport, issued this statement on a report 

published by the Office of the Auditor General on the Government of Canada’s efforts related to the surveillance of 

Arctic waters: “The Government of Canada agrees with the findings and recommendations in the Auditor General’s 

report and will take steps to address them…” 

15. Prince Rupert Port Authority Announces Terminal Operating Agreement with Global Ports Holding, 

World’s Largest Independent Cruise Port Operator 

The Prince Rupert Port Authority (PRPA) announced on November 14, 2022 that it’s entering into a terminal operating 

agreement (TOA) with Global Ports Holding Plc (or GPH) to operate Northland Cruise Terminal, as well as manage the 

shore excursion program and oversee all cruise scheduling and passenger services at the Port of Prince Rupert. 

Following the success of the 2022 cruise season after a two-year hiatus due to COVID-19, this agreement will further 

position Prince Rupert to develop as a cruise destination of choice amid the growth of cruise tourism on Canada’s west 

coast and within the Alaskan cruise theatre.  GPH is the world’s largest independent cruise port operator with 26 cruise 
ports in 14 countries currently under its management. With a global network of award-winning ports and terminals, 

GPH has an established track-record in destination development and cruise port operations. Prince Rupert is the first 

port in North America in the company’s portfolio and its first foray into the Alaskan market. 

16. Los Angeles imports keep sinking as East Coast gains more ground 

The Port of Los Angeles reported yet another month of falling volumes on November 15, 2022, as the import pendulum 

continues to swing away from the West Coast and toward container shipping gateways on the East and Gulf coasts.  Los 

Angeles’ total throughput for October came in at 678,429 twenty-foot equivalent units, down 25% versus October 2021.  

Imports totaled 336,307 TEUs, down 28% year on year.  It was the lowest October import tally since 2009 amid the 

global financial crisis and the lowest monthly imports since May 2020 at the height of the COVID lockdowns. This 

October’s imports were down 14% from October 2019 prior to the pandemic.  On a positive note, the huge month-on-

month slide seen in Los Angeles in September has slowed. Imports fell 15% in September versus August. October’s 
imports declined only 7,155 TEUs (i.e., a single shipload) or 2% versus September.  During Tuesday’s news 

conference, Port of Los Angeles Executive Director Gene Seroka said carriers “blanked” (canceled) 20 sailings in 

October, removing about 25% of normal service. An additional 20 sailings have been blanked in November and 

December combined. 

17. Port of Long Beach: Shipments Slow in October 
Port of Long Beach dockworkers and terminal operators moved 658,428 twenty-foot equivalent units (TEUs) of cargo 

in October 2022, down 16.6% from the same month last year, citing “reduced consumer demand and a shift of imported 

goods toward the Gulf and East coasts,” as reasons for the decline.  Imports decreased 23.7% to 293,924 TEUs and 

exports decreased 2% to 119,763 TEUs. Empty containers moved through the Port fell 13.4% to 244,743 TEUs.  “The 

supply chain is returning back to normal, and cargo continues to move, so I am optimistic that store shelves will be 

stocked, and goods will be available for delivery during the holiday season,” said Port of Long Beach Executive 

Director Mario Cordero. “Over the long term, the San Pedro Bay ports complex will continue to be a competitive, 
strategic and sustainable gateway for trans-Pacific trade.” 

18. SC Ports remains fluid while handling record volumes in October 

South Carolina Ports handled a record number of containers in October 2022, marking its third busiest month in port 

history.  SC Ports reported 9% container growth year-over-year as 256,879 twenty-foot equivalent units (TEUs) moved 

through Wando Welch Terminal, North Charleston Terminal and Hugh K. Leatherman Terminal in October 2022. 

When accounting for boxes of any size, SC Ports handled 142,276 pier containers last month.  Imports remain strong, 

with 121,305 loaded import TEUs coming through the Port of Charleston last month, up nearly 13% from last October. 

This sustained growth is driven by strong consumer demand and a growing Southeast population.  “Our excellent SC 

Ports teammates and maritime partners seamlessly handled record cargo volumes in October,” SC Ports President and 

CEO Barbara Melvin said. “We have maintained berth availability and terminal capacity since early May, making SC 

Ports the only major East Coast port without ships waiting to access our terminals.”  SC Ports recently handled three 
1,200-foot ships simultaneously at Wando Welch Terminal — a first for the 40-year-old container terminal that has 

been enhanced with big ship capabilities and more cargo capacity. 

19. New funding boosts Prince Rupert expansion plans 

Prince Rupert’s Trigon Pacific Terminals Limited (Trigon) is in line for a $75-million award from the federal National 

Trade Corridors Fund to build a major expansion.  The funding will support the construction of a second berth at the 

https://www.freightwaves.com/news/container-imports-to-los-angeles-and-long-beach-are-plummeting
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Port of Prince Rupert terminal. This second berth will help reduce congestion, and increase the port’s capacity to export 

products for green energy and other clean commodities.  “With this federal support, we’ll be able to accelerate the 

construction of the second berth at our terminal – the $163-million B2BC or Berth 2 Beyond Carbon project,” said 

Trigon president and CEO Rob Booker. “This project will make Trigon an even more valuable connection point 

between Western Canadian exporters and rapidly expanding Asia-Pacific green-energy market opportunities.” 

20. Zim flew higher in shipping boom, falls faster as market sinks 

Ocean carrier Zim outperformed its much larger rivals at the peak of the container shipping boom. It’s still raking in 

over a billion dollars a quarter, but as the market corrects, it’s falling back to Earth faster than others.  On November 16, 

2022, Zim announced a drop in quarterly earnings and cut its full-year guidance. Not only is its spot-rate revenue 

falling, but it is agreeing to lower contract rates in mid-contract and is handling less volume due to weaker demand and 

ongoing congestion at East Coast ports.  Zim reported net income of $1.17 billion for Q3 2022, down 20% year on year 

and down 13% versus the second quarter. Earnings came in at $9.66 per share, below the Bloomberg analyst consensus 

of $9.81.  The company lowered its full-year guidance for adjusted earnings before interest, taxes, depreciation and 

amortization to $7.4 billion to $7.7 billion, a 6% reduction from its previous estimate. 

21. Trans-Pacific volume decline picks up pace in October  

Plunging imports from Asia in October, normally one of the busiest months of the year, signals a continued “flattening” 

of eastbound trans-Pacific demand in the coming months, according to Ben Hackett, principal at Hackett Associates. 

22. The Government of Canada invests in marine emergency preparedness, response and partnerships as part of 

the next phase of the Oceans Protection Plan 

With the longest coastline in the world, keeping our oceans safe and clean is a top priority for the Government of 

Canada. Since its launch in 2016, the Oceans Protection Plan—the largest investment ever made to protect our oceans 

and keep our coastlines clean—has led to over 50 initiatives and the completion of more than 300 projects to keep our 

waters safe and clean from coast-to-coast-to-coast.  To build on this investment in our oceans, on November 18, 2022 

the Minister of Transport, the Honourable Omar Alghabra, announced over $1.2 billion for 29 initiatives as part of the 

next phase of the Oceans Protection Plan. This investment includes $890.3 million for 19 initiatives to strengthen 

Canada’s marine safety and prevention response. An investment of $337.3 million will be provided for 10 initiatives to 

support measures that build partnerships between the Government of Canada and Indigenous and coastal communities 

to better protect our waters. 

23. Low Water on the Mississippi Slows Critical Freight Flows 

Low water on the Mississippi River south of its confluence with the Ohio River affects a vital link for freight 

movement.  In 2020, the river carried more than half of the 165.5 million tons that moved between the 12 states 

touching the Upper Mississippi System and Louisiana. The percentage of freight carried by the river to Louisiana is 

much higher for some states: 92 percent for Indiana, 81 percent for Missouri, 80 percent for Illinois, and 75 percent for 

Kentucky. Of the 12 states, Illinois shipped the most freight to Louisiana in total (55 million tons) and by water (44 

million tons) in 2020. Cereal grain accounted for 43 percent of the total tonnage between Illinois and Louisiana, and 

other agricultural products accounted for 26 percent. The river carried 93 percent of the cereal grain between Illinois 

and Louisiana, compared to 6 percent by rail, and the river carried 82 percent of other agricultural products between 

those two states, compared to 15 percent by rail and 3 percent by truck. 

24. The Government of Canada, Gitga'at and Gitxaala Nations announce new guidelines to improve marine 

safety on the North Pacific Coast 
On November 22, 2022, the Minister of Transport, the Honourable Omar Alghabra, Chief Councillor of the Gitga’at 

Nation, Arnold Clifton, and Chief Councillor of the Gitxaala Nation, Linda Innes, announced new waterway 

management guidelines to improve safety and reduce conflict among Indigenous, public, and commercial waterway 

users in an important North Pacific Coast waterway.  Effective September 1, 2022:  1. New North Coast Waterway 

Management Guidelines apply to all types of vessels travelling between Kitimat and Browning Entrance. 2. These 

guidelines include safety zones, speed reductions, recommended routing, guidance for ships meeting and passing each 

other, and stronger communications on the water. The guidelines also include First Nations Areas of Concern where 

ships must ensure local community users can transit and use the area safely. 

25. Ocean Shipping Reform Act of 2022 (OSRA 22)  

Congress passed the Ocean Shipping Reform Act of 2022 (OSRA 22) in June 2022.  Section 16 of the congressional 

mandate requires the Bureau of Transportation Statistics to produce statistics on "the total street dwell time from all 
causes of marine containers and chassis and the average out of service percentage of chassis."  OSRA 22 grants BTS 

authority to collect data from “each port, marine terminal operator, and chassis owner or provider with a fleet of over 50 

chassis that supply chassis for a fee” as deemed necessary to produce statistics.  The results from the initial data 

collection will be published by February 10, 2023, and every month thereafter until the sunset of the program in 

December 2026. 

https://www.joc.com/maritime-news/container-lines/trans-pacific-volume-decline-picks-pace-october_20221117.html
https://www.congress.gov/bill/117th-congress/senate-bill/3580#:~:text=Public%20Law%20No%3A%20117%2D146,(06%2F16%2F2022)&text=This%20act%20revises%20requirements%20governing,competitive%2C%20efficient%2C%20and%20economical.
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26. Inefficient US terminal flow at core of COVID-related chaos 

If there’s one lesson from the pandemic, it’s that working to ensure efficient container flow through US ports during 

sustained cargo surges must be the highest priority, whether it’s achievable or not, writes JOC’s Peter Tirschwell.  

27. Vopak Pacific Canada Project Achieves Significant Regulatory Milestone 

The Vopak Pacific Canada project has reached a significant project milestone with the final determination of its Federal 
environmental effects evaluation review.  Vopak Development Canada Inc., a wholly-owned subsidiary of Royal 

Vopak, is investigating the opportunity to construct, own and operate a bulk liquids storage facility located on Ridley 

Island within the lands and waters under the jurisdiction of the Prince Rupert Port Authority.  The Prince Rupert Port 

Authority, Environment and Climate Change Canada, and Transport Canada (together called the “Federal Authorities”) 

have determined, in accordance with the requirements of Section 67 of the Canadian Environmental Assessment Act, 

2012 (“CEAA 2012”) and Section 82 of the Impact Assessment Act (IAA), that the Vopak Pacific Canada Project is not 

likely to cause significant adverse environmental effects. Throughout the environmental review process, Federal 

Authorities consulted with the Indigenous Nations on the project’s potential impacts to the environment, Indigenous 

peoples, and their Interests and Rights. 

 

 

 
 

 

RAIL TRANSPORTATION 

1. Government of Canada advances the procurement process for High 

Frequency Rail 
On October 31, 2022, the Minister of Transport, the Honourable Omar 

Alghabra, announced the next steps in the procurement process for High 

Frequency Rail (HFR) through an update to the Request for Expressions of 

Interest (RFEOI). This update reflects input and provides answers to key 

questions received through the RFEOI process. It provides industry and 

Canadians with new information about the HFR and its procurement.  

Feedback from the RFEOI includes: 1. Responses from a total of 
54 interested parties, confirming a high level of domestic and international 

interest in the project. 2. Responses confirming support for the overall 

approach; seeking clarifications on some elements of the project, including 

roles and responsibilities of the Government and private partner; and 

suggesting ways to enhance the design of the procurement process.  3. 

Recommendations for strategic changes to the procurement timelines, such 

as shortening the Request for Proposal period.  The next step in the 

procurement process, the Request for Qualifications (RFQ), is anticipated to 

begin in early 2023. 

2. Freight Rail Services Price Index, October 2022 

Data for October for the Freight Rail Services Price Index (2018=100) for 
October 2022 is 127.0 an increase of 1.1 from September 2022 and an 

increase of 17.2 from 109.8 in October 2021. 

3. Rail Labor Update: A FUBAR Lurks 

Although six of 12 rail labor unions have ratified amendments to contracts 

setting wages, benefits and work rules on most Class I railroads and many 

smaller ones, two unions—the Brotherhood of Railroad Signalmen (BRS) 

and Brotherhood of Maintenance of Way Employes Division of the 

Teamsters Union (BMWED)—have rejected the tentative deal, creating a 

likelihood of a nationwide rail work stoppage as early as November 19, 

2022.  Concern is increasing that the two largest rail unions—the 

Brotherhood of Locomotive Engineers and Trainmen (BLET, also a 

Teamsters affiliate) and the Transportation Division of the International 
Association of Sheet Metal, Air, Rail and Transportation Workers 

(SMART-TD)—will similarly vote “no.” Their ballots will be counted Nov. 

17.  BLET, BMWED, BRS and SMART-TD combined represent 75% of 

unionized rail employees affected by these contract negotiations. What they 
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have in common is away-from home duties and start-time variability 

affecting family life and sleep cycles.  The unions so-far voting “no” agreed 

to maintain the status quo until all 12 have completed the ratification 

process—the BMWED until at least Nov. 19; the BRS until early 

December, although the first union to set up picket lines will initiate a 

nationwide rail shutdown. 

4. Canada to Create Separate Railway for Corridor HFR 

Transport Canada confirmed on Oct. 31, 2022 that state corporation VIA 

Rail Canada has been shunted aside from its own project to construct and 

operate an electrified “High Frequency Rail” (HFR) service along the 

Corridor linking Quebec City, Montreal, Ottawa and Toronto—the only 

profitable route VIA currently covers.  A new state enterprise will be 

created to carry the project forward and oversee HFR operations. 

Technically, it will be a subsidiary of VIA Rail, but the two entities will be 

operated independently of each other and report directly to Transport 

Canada.  HFR trains will be run by a yet-to-be-chosen “Private 

Development Partner.” The private operator will also take over VIA Rail’s 

existing “local” services operating on CN and VIA Rail’s own trackage in 
the corridor. 

5. CN Sets New Grain Movement Record 

CN on November 2, 2022 announced that October 2022 was the single best 

month ever for Western Canadian grain movement on CN’s network. The 

Company moved over 3.23 million metric tonnes of grain from Western 

Canada. This exceeds the previous record set in October 2020 by over 

50,000 metric tonnes and follows an all-time record set for weekly 

movement earlier in the month. These records were accomplished despite 

some challenges in the supply chain that CN and its supply chain partners 

addressed by working together.  “Our railroaders have once again surpassed 

expectations and delivered for the North American economy and I would 
like to thank them for their stellar work. Our people are the key to our 

success and I am proud that we continue to set records.” 

6. October: ‘Top Month’ for U.S. Carloads, Intermodal Volumes 

‘Subdued’ 

 “October is usually one of the highest-volume months of the year for rail 

carloads, and it’s the top month so far this year,” Association of American 

Railroads (AAR) Senior Vice President John T. Gray reported Nov. 2, 2022.  

But U.S. intermodal volumes “remained subdued,” he said, “thanks largely 

to high inventories at many retailers, lower port volumes and still-scarce 

warehouse capacity for many rail intermodal customers.”  U.S. railroads 

originated 952,074 carloads in October 2022, according to AAR’s Nov. 2 
traffic report, which covers October 2022 and the week ending Oct. 29, 

2022.  This was up 0.5%, or 5,121 carloads, from the prior-year period. U.S. 

railroads also originated 1,062,422 containers and trailers in October, down 

1.4%, or 15,095 units, from the same month last year. Combined, U.S. 

carload and intermodal originations came in at 2,014,496, down 0.5%, or 

9,974 carloads and intermodal units, from last year.  Total U.S. carload  
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traffic for the first 10 months of 2022 came in at 9,971,376 carloads, up 0.1%, or 14,912 carloads, from the same point 

last year; and 11,321,976 intermodal units, down 4.8%, or 567,366 containers and trailers, from 2021.  Total combined 

U.S. traffic for the first 43 weeks of 2022 was 21,293,352 carloads and intermodal units, a 2.5% fall-off from last year.  
Canadian railroads reported 80,084 carloads for the week ending Oct. 29, 2022, up 0.4%, and 67,951 intermodal units, 

down 2.3% compared with the 2021 period. For the first 43 weeks of 2022, they reported cumulative rail traffic volume 

of 6,270,727 carloads, containers and trailers, down 1.8%. 

7. The Government of Canada reaches an agreement-in-principle with the Town of Lac-Mégantic on the rail 

bypass project 

On November 2, 2022, the Minister of Transport, the Honourable Omar Alghabra, announced that an agreement-in-

principle has been reached between the Government of Canada and the Town of Lac-Mégantic for the acquisition of 
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parcels of land owned by the Town, which are required for the construction of the Lac-Mégantic bypass. The entire 

route has been identified to permanently get trains out of downtown Lac-Mégantic. The Government of Canada is 

working with the Government of Quebec, the Town of Lac-Mégantic, and the municipalities of Frontenac and Nantes to 

complete this project that will benefit the community.  The bypass route will be 12.5 km long. The selected route 

removes the rail right-of-way from downtown Lac-Mégantic and reduces the number of buildings near the railway.  
This agreement in principle will allow both parties to prepare the deed of sale. 

8. CP smashes grain record 

Canadian Pacific broke its all-time monthly record for shipping Canadian grain and grain products, moving 3.14 million 

metric tonnes (MMT) in October 2022.  This makes October 2022 CP’s biggest month ever for moving these products, 

breaking the previous monthly record set in October 2020 by more than 100,000 metric tonnes.  “This remarkable 

achievement is a testament to the collaboration between CP and our customers, to our railroaders, and to the hard work 

of so many throughout the supply chain,” said Joan Hardy, CP’s Vice-President Sales and Marketing Grain and 

Fertilizers.  Through the first 13 weeks of the 2022-2023 crop year, CP shipped more than 6.9 MMT of grain and grain 

products.  This year CP is completing its $500 million investment to acquire 5,900 new high-capacity grain hopper cars 

as part of the company's commitment to the agriculture sector. Including leased hoppers within CP’s fleet, CP grain 

customers can expect to see more than 7,300 new high-capacity hoppers in active service by the end of 2022, enabling 

the transportation of more grain in each train. 

9. UK rail union calls off strike amid ‘intensive negotiations’ 

Rail strikes due to start this weekend have been suspended by one of the UK’s biggest unions as it enters “intensive 

negotiations” over pay.  The National Union of Rail, Maritime and Transport Workers said on November 4, 2022 that 

walkouts planned for Nov. 5, 7 and 9 would not go ahead, so that talks could progress.  The strikes were due to affect 

Network Rail and 14 train operators across the country. Still, the union stated that the dispute is still “very much live” 

with another ballot for fresh action due on Nov. 15.  “If we have to take strike action during the next six months to 

secure a deal, we will,” Mick Lynch, the RMT’s general secretary, said.  UK has already suffered months of turmoil on 

the railways as workers push for raises that match or beat inflation as well as guarantees against changes to working 

hours.  Train companies welcomed the suspension of strikes on November 4, 2022 but said that services “will remain 

severely disrupted” due to the late notice.  The Rail Delivery Group said its “advice remains to please check before you 

travel and on Saturday and Monday, only travel by rail if necessary.” 

10. Traffic flow dashboard, October 2022 (revised data) 

Statistics Canada has launched the Traffic Flow Dashboard as a source of experimental statistics to provide information 

on the traffic flow on selected road segments in the cities of Calgary and Toronto.  This dashboard shows traffic count 

data that are obtained from traffic camera imagery using a computer vision-based system developed at Statistics 

Canada's Data Exploration and Integration Lab.  

11. BNSF 3Q22: Earnings Down Based on Lower Volumes, Higher Operating Costs 

Berkshire Hathaway on Nov. 5 and BNSF on Nov. 7 released the Class I railroad’s financial results for the three-months 

and nine-months ended Sept. 30, 2022.  Operating income for the third quarter and first nine months of 2022 came in at 

$2.1 billion, down 7% (or $154 million), and $6.5 billion, up 2% (or $159 million), respectively, from the prior-year 

periods. Operating ratios were 67.7% and 65.2% for the third quarter and first nine months, respectively, up 8.2 

percentage points and four percentage points, respectively, from 2021.  BNSF’s after-tax earnings declined 6% in third-

quarter 2022 ($1,442m from $1,538m) and rose 4% in the first nine months of the year vs. the same periods last year, 
reflecting higher revenue per car/unit, lower overall freight volumes, and higher fuel and other operating costs, 

according to parent company Berkshire Hathaway.  Total revenue was up 16% ($6,693m from $5790m) in the third 

quarter of 2022 compared to the same period a year ago.  
12. CN Proudly Joins the United Nations Global Compact 

On Nov. 08, 2022, CN announced that it has joined the United Nations Global Compact initiative — a voluntary 

leadership platform for the development, implementation and disclosure of responsible business practices.  Launched in 

2000, the UN Global Compact is the largest corporate sustainability initiative in the world, with more than 15,000 

companies and 3,800 non-business signatories based in over 160 countries, and more than 69 Local Networks.  Tracy 

Robinson, CN's Chief Executive Officer said "We are proud to join companies across the world that are demonstrating 

leadership by implementing responsible business practices. Sustainability is central to CN’s objective to be the safest 

and most carbon-efficient, operationally effective and customer-centric railroad in North America.” 

13. G3, Paterson, Elbow Lake Co-op Grain win Canadian Pacific 2021-2022 Elevator of the Year Award 

Canadian Pacific (CP) is proud to announce its winners for Elevator of the Year for the 2021-2022 crop year: Paterson 

Flagstaff (Outbound Grain - Canada), G3 Carmangay (Inbound Grain - Canada), and Elbow Lake Co-op Grain (U.S.). 

CP presents this award annually to grain elevators that achieve high volumes from a single loading point while 

consistently demonstrating efficient railcar loading and a strong commitment to safety. CP issued a special recognition 
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to G3 Carmangay this year for handling significant amounts of inbound corn to feed livestock. CP also recognizes 

Parrish & Heimbecker Weyburn (Canada) and Wheaton Dumont Co-op Elevator Tenney (U.S.) as the runners-up for 

Elevator of the Year 2021-2022. 

14. Rail traffic for the week ending November 5, 2022 

The Association of American Railroads (AAR) on November 9, 2022 reported U.S. rail traffic for the week ending 
November 5, 2022.  For this week, total U.S. weekly rail traffic was 502,106 carloads and intermodal units, down 0.4 

percent compared with the same week last year.  Total carloads for the week ending November 5, 2022 were 243,276 

carloads, up 3.2 percent compared with the same week in 2021, while U.S. weekly intermodal volume was 258,830 

containers and trailers, down 3.6 percent compared to 2021.  Seven of the 10 carload commodity groups posted an 

increase compared with the same week in 2021.  Canadian railroads reported 82,653 carloads for the week, up 3.8 

percent, and 68,784 intermodal units, down 6.2 percent compared with the same week in 2021. For the first 44 weeks of 

2022, Canadian railroads reported cumulative rail traffic volume of 6,422,164 carloads, containers and trailers, down 

1.8 percent. 

15. Latest rail union to approve deal improves odds of contract ratification 

Another of the 12 US railroad unions narrowly approved its deal with the major freight railroads on November 5, 2022, 

offering some hope that the contract dispute might be resolved without a strike even though two other unions rejected 

their agreements last month.  Now that 52 percent of International Association of Machinists and Aerospace Workers 
members who voted approved their deal, seven railroad unions have ratified contracts that include 24 percent raises and 

US$5,000 in bonuses, but all 12 have to approve contracts to prevent a strike. 

16. Minister of Transport announces external advisors to help deliver improvements to passenger rail service in 

Southwestern Ontario  

On November 10, 2022, the Minister of Transport, the Honourable Omar Alghabra announced that two consulting firms 

with significant expertise in the field of transportation, CPCS Transcom Limited (CPCS), in association with WSP, will 

act as external advisors to the federal government. CPCS and WSP will analyze options to enhance passenger rail 

service in Southwestern Ontario, and submit their findings by the end of 2023. Their analysis will include examining 

present and future passenger rail demand, evaluating existing routes, identifying options for new alignments as needed, 

and providing a financial analysis. 

17. VIA rail awards contracts to modernize two of its maintenance centres to Buttcon Limited and Pomerleau 

Inc.  

Rail Canada (via rail) is pleased to announce the awarding of two contracts to two Canadian companies for the 

modernization of its maintenance centres in Toronto and Montréal. An important pillar of the Corridor Fleet 

Replacement Program, these upgrades will allow these centres to become the home base for the maintenance of VIA 

Rail’s 32 new trains, while continuing to maintain and service our existing fleet.  VIA Rail awarded the contract for 

construction at the Toronto Maintenance Centre to Buttcon Limited, based in Concord, Ontario.  Pomerleau Inc., based 

in Montréal, Quebec, has been awarded the contract for work at the Montréal Maintenance Centre. Funding for these 

projects was provided in the 2018 federal budget, and construction will begin in the spring of 2023. 

18. Rail Traffic for the week ending November 12, 2022 

The Association of American Railroads (AAR) on November 16, 2022 reported U.S. rail traffic for the week ending 

November 12, 2022.  For this week, total U.S. weekly rail traffic was 490,350 carloads and intermodal units, down 2.5 

percent compared with the same week last year.  Total carloads for the week ending November 12 were 235,474 
carloads, down 0.2 percent compared with the same week in 2021, while U.S. weekly intermodal volume was 254,876 

containers and trailers, down 4.5 percent compared to 2021.  Four of the 10 carload commodity groups posted an 

increase compared with the same week in 2021. Canadian railroads reported 78,840 carloads for the week, up 0.8 

percent, and 66,417 intermodal units, down 5.4 percent compared with the same week in 2021. For the first 45 weeks of 

2022, Canadian railroads reported a cumulative rail traffic volume of 6,567,421 carloads, containers, and trailers, down 

1.8 percent. 

19. Strengthening the Port System and Railway Safety in Canada Act: Minister of Transport introduces a new bill 

to make our supply chain stronger 
On November 17, 2022, the Minister of Transport, the Honourable Omar Alghabra, introduced the Strengthening the 

Port System and Railway Safety in Canada Act in the House of Commons. The Act aims to: 1. amend current legislation 

and modernize the way Canada’s marine and railway transportation systems operate; 2. remove systemic barriers to 
create a more fluid, secure, and resilient supply chain; 3. expand Canada Port Authorities’ mandate over traffic 

management; 4. position Canada’s ports as strategic hubs that support national supply chain performance and 

effectively manage investment decisions for sustainable growth; 5. improve the government’s insight into ports and 

their operations; and 6. modernize provisions on rail safety, security, and transportation of dangerous goods.  Together, 

these measures seek to improve the supply chain, including the competitiveness of Canada’s transportation system and 
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operations that are safe, secure, efficient, and reliable.  The proposed measures would support the flow of essential 

goods and would implement tools to mitigate risks and impacts of future supply chain challenges. 

20. Guideway, Bearing, and Beam: The Essential Roles of Rail 

The mass movement of goods and people by rail is the second-most energy efficient mode of transportation—second 

only to watercraft in navigable waterways. A main contributing factor to the efficiency of rail transportation is the 
extremely low rolling resistance created by hard steel wheels rolling on hard steel rails. Another factor is the favorable 

aerodynamic slipstream created by trains at speed.  There are no theoretical limits as to the maximum weight or 

maximum length of a train. But there are practical limits that arise from economic, social, political, technological, 

geographic, geologic, and topographic constraints, all of which must be managed effectively for a railway to be 

successful.  Regardless of these constraints, however, in terms of energy efficiency, rail transportation enjoys 

substantial and fundamental scientific advantages over every other transportation mode in existence, except waterborne 

transportation. The trick is to have a railway where you’d like it to be. 

21. Ontario Takes Next Steps in Building Signature Subway Line 

The Ontario government is awarding a major contract and issuing two Requests for Qualifications (RFQ) for the 

Ontario Line subway, marking important milestones in the province’s plan to deliver faster and better transit for the 

Greater Toronto Area (GTA).  “These milestones bring us one step closer to delivering a world-class transit system for 

the GTA,” said Caroline Mulroney, Minister of Transportation. “Our government continues to work at an 
unprecedented pace to move the Ontario Line forward, alleviating gridlock on our roads and creating thousands of good 

local jobs.” 

22. Toronto’s Ontario Line Project Advances 

Connect 6ix has landed the C$9 billion contract for the Ontario Line Rolling Stock, Systems, Operations and 

Maintenance (RSSOM) package, Canada’s Infrastructure Ontario and Metrolinx reported on Nov. 17.  Connect 

6ix, which in September was selected as the preferred proponent team, will design, build, finance, operate and maintain 

the RSSOM package for a 30-year term. The contract includes C$2.3 billion for capital costs and C$6.7 billion for 

short-term construction financing and transaction costs; train costs; and 30-year operations and maintenance, lifecycle, 

and long-term financing.  The 9.7-mile (15.6-kilometer) Ontario Line is a planned Toronto Transit Commission (TTC) 

rapid transit line linking the Ontario Science Center and Exhibition/Ontario Place. The standalone line, half of which 

will be underground, will include 15 stations and more than 40 connections to other transit routes, including GO Transit 
lines, existing TTC subway and streetcar lines, the under-construction Eglinton Crosstown Light Rail Transit, and bus 

services. 

23. Norfolk Southern to buy Cincinnati rail line for $1.62 billion 

Norfolk Southern Corp. agreed to acquire Cincinnati Southern Railway, tightening the company’s grip on a critical 337-

mile line it already operates under a lease agreement.  Norfolk Southern will pay the city of Cincinnati, which owns the 

line, $1.62 billion in cash, according to a statement on November 21, 2022. The city plans to use the proceeds for an 

infrastructure fund focused on updating and replacing local streets, bridges, municipal buildings, parks and green space.  

The deal gives Norfolk Southern about 9,500 acres of land under the line, which runs from Cincinnati to Chattanooga, 

Tennessee, and is one of the company’s highest-density segments of track.  CSR is operated by a Norfolk Southern 

subsidiary under a lease agreement expiring in 2026.  The transaction is expected to close in the first half of 2024.  

Norfolk Southern shares were unchanged in late trading after closing up 1% during the regular session. The stock has 

declined 16% this year. 

24. Report: City of Washington, Iowa Accepts CP Crossing Closure Counteroffer 

In a unanimous vote, the Washington (Iowa) City Council has accepted a counteroffer from Canadian Pacific (CP) that 

would allow the city to secure city funds and “municipal cooperation” for the proposed CP-Kansas City Southern 

(KCS) merger, which would “increase train traffic by more than 300% in the area,” the Southeast Iowa Union reported 

on Nov. 21.  The proposal, which, according to the Southeast Iowa Union report, was “the same one tabled by council 

members at their previous meeting,” includes:  1. A $200,000 cash contribution from CP, for use as the city sees fit.  2.  

The payment of $225,000 from CP for each crossing the city agrees to close.  3. A $55,000 contribution from the 

railroad for a quiet zone study.  4. A Waiving of costs by the railroad for the removal of crossing surfaces, signals and 

signs at any crossing the city agrees to close. 

25. US railways and lobbyists call for action to prevent rail strike 

US rail labour unions concluded voting on proposed bargaining agreements with the nation’s freight railroads.  BLET, 
which represents engineers and trainmen, has successfully ratified its agreement, while SMART-TD, which represents 

conductors and other rail employees, failed to do so.  “Today, the BLET joined the majority of our unions in approving 

the largest wage increases in nearly five decades and also paved a path toward greater scheduling predictability for its 

members,” said Association of American Railroads (AAR) president and CEO Ian Jefferies.  “Railroads stand ready to 

reach new deals based upon the PEB framework with our remaining unions, but the window continues to narrow as 
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deadlines rapidly approach. Let’s be clear, if the remaining unions do not accept an agreement, Congress should be 

prepared to act and avoid a disastrous $2 billion a day hit to our economy.” 

26. UK rail workers to strike in the build up to Christmas 

Britain is facing a wave of rail strikes in the run up to Christmas and into the new year as workers escalate a protest 

over pay and proposed reforms to the network.  The National Union of Rail, Maritime and Transport Workers said on 
November 21, 2022 that over 40,000 of its members would walk out on Dec. 13, 14, 16 and 17 as well as Jan. 3, 4, 6 

and 7.  The strikes will affect Network Rail and 14 train companies across the UK, and come alongside an overtime 

ban, from Dec. 18, 2022 until Jan. 2, 2023 meaning workers will refuse extra shifts during the holiday period.  The 

work-to-rule action threatens widespread train cancellations as people visit relatives for the festive period.  Workers in a 

number of sectors, including postal deliveries and health services, are demanding pay rises that keep pace with inflation, 

which rose to 11.1% in the UK last month.  Rail staff are also unhappy about plans to change working patterns in light 

of changing demand following the Covid-19 pandemic.  The strikes will cause “huge damage” to the hospitality and 

retail sectors as they enter the crucial Christmas period, according to a spokesperson for the Rail Delivery Group, which 

represents train companies.  However, they added that they “can see the outline of a credible deal” following positive 

talks. 

27. Rail traffic for the week ending November 19, 2022 

The Association of American Railroads (AAR) on November 23, 2022 reported U.S. rail traffic for the week ending 
November 19, 2022.  For this week, total U.S. weekly rail traffic was 491,794 carloads and intermodal units, down 3.2 

percent compared with the same week last year.  Total carloads for the week ending November 19 were 235,887 

carloads, down 0.6 percent compared with the same week in 2021, while U.S. weekly intermodal volume was 255,907 

containers and trailers, down 5.6 percent compared to 2021.  Four of the 10 carload commodity groups posted an 

increase compared with the same week in 2021. They included grain, up 2,039 carloads, to 26,624; coal, up 1,766 

carloads, to 66,485; and nonmetallic minerals, up 463 carloads, to 31,558. Commodity groups that posted decreases 

compared with the same week in 2021 included chemicals, down 3,081 carloads, to 31,074; motor vehicles and parts, 

down 1,030 carloads, to 13,631; and forest products, down 864 carloads, to 9,033.  Canadian railroads reported 82,709 

carloads for the week, up 12.8 percent, and 65,975 intermodal units, up 24.8 percent compared with the same week in 

2021.  For the first 46 weeks of 2022, Canadian railroads reported cumulative rail traffic volume of 6,716,105 carloads, 

containers and trailers, down 1.4 percent. 

28. Government of Canada launches a new initiative to address climate change impacts on rail lines 
On November 24, 2022, the Minister of Transport, the Honourable Omar Alghabra, announced the launch of the first 

call for proposals for the Climate Change and Adaptation to Extreme Weather Infrastructure initiative under Transport 

Canada’s Rail Safety Improvement Program.  The Climate Change and Adaptation to Extreme Weather Infrastructure 

initiative will provide up to $10.5 million in funding this year. This initiative specifically targets rail infrastructure 

projects meant to increase resilience to extreme weather events and advance measures to address climate change 

measures. It will also support rehabilitation projects that repair damage from significant weather events. 

29. Railway carloadings, September 2022 

In September, Canadian railways transported 30.9 million tonnes of freight, down marginally (-0.3%) from 

September 2021. The overall freight volume remained just below the five-year average of 31.7 million tonnes for this 

month. While shipments of some energy products were down, carloadings of wheat registered strong gains.  To further 

explore current and historical data in an interactive format, please visit the "Monthly Railway Carloadings: Interactive 
Dashboard."  In the nine-month period from January to September 2022, the volume of goods transported by rail 

amounted to 272.5 million tonnes, slightly lower (-0.7%) than that transported during the same January-to-September 

period in 2021. 

30. Biden calls on Congress to prevent rail strike, addresses unions’ sick leave grievances 

President Joe Biden is calling upon Congress to prevent a rail strike — and in doing so, hinting that the rail unions 

pursue another venue besides contract talks to air grievances over issues such as sick leave.  Biden urged Congress to 

pass a bill that would compel the railroads and the unions to adopt the new agreement and to do so “well in advance of 

December 9th so we can avoid disruption.”  Stakeholders are watching whether members of the four unions that have 

rejected ratifying their labor agreements will go on strike on Dec. 9 over sticking points, such as sick leave.  All four 

unions are currently at the negotiation table with the freight railroads, and both sides have until Dec. 8 to reach a new 

labor agreement that would build upon the one that was rejected. These unions represent over 56% of unionized railroad 
workers affected by contract talks.  Observers have questioned whether Congress could pass legislation that would 

address sick leave — a key sticking point for the unions — in addition to requiring that the railroads and the unions 

adopt the labor contracts that had been negotiated on their behalf in September.  But Biden urged both sides to adopt the 

contracts that build upon the recommendations of the Presidential Emergency Board (PEB), a three-member 
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independent panel appointed by Biden this summer to receive testimony from the parties and provide possible remedies 

that could resolve outstanding issues between the railroads and the unions. 

 

 

 

 

HIGHWAY TRANSPORTATION 

1. TFI reports higher profit on lower revenue in third quarter 

TFI International Inc. reported revenue of US$2.24 billion, up seven percent 

over the previous year.  Once the fuel surcharge was factored out, revenue 

was $1.86 billion, down by one percent compared to the prior year.  

Operating income was $318.4 million compared to $191.6 million the prior 

year period. The sale of CFI resulted in a $75.7 million gain in the quarter, 

and the remainder of the increase is from business acquisitions and organic 

growth across the company, despite the impact of a nonrecurring charge for 

the settlement of a legal claim for $11.4 million.  Net income of $245.2 

million increased 86 percent from $131.6 million in the prior year period, 

and net income of $2.72 per diluted share increased 97 percent from $1.38 
in the prior year period. Adjusted net income was $181.2 million, or $2.01 

per diluted share, up 30 percent from $138.9 million, or $1.46 per diluted 

share, the prior year period. 

2. Carriers will become own worst enemy as demand declines 

Dry van truckload contract rates have fallen about 9% since the start of the 

summer but have slowed their rate of descent this fall, according to 

FreightWaves’ Van Contract Initial Report Index (VCRPM1), which is 

based on the linehaul-only portion of freight invoices.  Is this a sign that 

shippers will not be aggressively peeling back the past two years of rate 

increases?  Dry van contract rates are still more than 35% higher than they 

were in June of 2020 but are essentially flat from a year-over-year (y/y) 
perspective. The truckload spot market responded quickly in March, with 

the National Truckload Index (NTI) falling 14% over a 61-day period. With 

spot rates being negotiated daily, they are faster to respond to changes in the 

supply and demand conditions of the market. Shippers can get about a 24% 

discount on the spot market when sourcing capacity on average. This is not 

a sustainable relationship over time as contracts will move toward the spot 

market. For context, the spot market was offering a 12% discount in late 

October 2019 — widely considered a soft (deflationary rate) 

environment. But in the near term there may be some hope for carriers as 

the contract market stalls. Why would this slowing occur?  The problem that 

arises from the carriers’ side now is they are competing for a smaller 
amount of freight in what may become a desperate environment. This will 

be what ultimately drives contracts lower … and they will go lower.  

3. International and domestic container moves are up in Q3   

Domestic containers gained 1.5 percent, and international containers were 

up 0.1 percent year-over-year in the third quarter of 2022, according to the 

Intermodal Association of North America’s Intermodal Quarterly report. 

However, total intermodal volumes fell 1.0 percent based on a 27.7 percent 

decline in intermodal trailer traffic.  “The positive numbers for domestic 

and international containers are an indication of increasing network fluidity 

and reduction in congestion,” said Joni Casey, president and CEO of IANA. 

“Additional gains are anticipated in the fourth quarter which could negate 

some of the losses experienced during the first half of the year.”  The seven 
highest-density trade corridors, which collectively handled more than 60 

percent of total volume, showed mixed results in the third quarter. The 

Trans-Canada corridor was up 6.1 percent, along with the Midwest-

Southwest at 1.7 percent. The Midwest-Northwest recorded a 14.7 percent 
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decline, followed by the South Central-Southwest and the Southeast-

Southwest at 13.9 percent. The Intra-Southeast declined 8.5 percent, while 

the Northeast-Midwest held losses to 0.5 percent. 

4. Couriers and Messengers Services Price Index, September 2022 

The Couriers and Messengers Services Price Index (2019=100) for 

September 2022 is 130.6 an increase of 0.8 from August 129.8.  For the 
period July 2022 to September 2022 the index decreased 0.5.  The index in 

September 2021 was 109.5 and for the period July 2021 to September 2022 

the index increased 2.1.  

5. TFI International acquires Groupe Boutin 

Groupe Boutin, one of the oldest and largest trucking companies in Quebec, 

has sold its trucking operations to TFI International.  The fleet has 170 

tractors, 394 trailers, and 333 employees.  “After careful consideration and 

by mutual agreement, we have come to the conclusion that the time has 

come to divest ourselves of this sector of activity, which dates back to 1945. 

From now on, we want to focus on the development of our warehousing 

division,” the company said in a press release.  “From the beginning of the 

process, our employees and customers have been at the heart of our 
concerns. TFI International, with its desire to maintain current jobs and 

continue to serve our customers, proved to be our best choice.”  Bernard 

Boutin, who has led the company for more than half of its existence, 

announced he will retire. 

6. Transportation capacity hit high-water mark in October, survey says 

The Logistics Managers’ Index (LMI) registered a capacity reading of 73.1 

during October 2022, 1.3 percentage points higher than September 2022 and 

the highest growth rate recorded by the 6-year-old data set.  A reading  
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above 50 indicates expansion while one below 50 indicates contraction.  “Similar to what we noted last month, 

inventory seems to be sitting idly (primarily downstream) clogging warehouses where retailers hope for a busy Q4,” the 

report read. “The flipside of that is that the normal peak season for carriers has not materialized, as there has been less 

to move than we would usually see during this time of year.”  The September 2022 LMI report called out unseasonal 

demand weakness in the back half of the month. Peak season sentiment from truckload carriers turned from constructive 

at an investor conference in early September to tepid by mid-October when the group began reporting third-quarter 
results.  “Even during the freight recession of 2019, we did not observe capacity coming online this quickly,” the report 

continued. The 12-month forward-looking expectation around capacity increased 1.8 points to 67.1 during the month. 

“Without a significant increase in consumer activity over the holiday season, it is unclear when this will change.” 

7. CTA, Industry Groups Support Call by Congress Reps to End U.S. Border Vaccination Restrictions 

The Canadian Trucking Alliance (CTA), the American Trucking Associations (ATA), numerous Canadian and U.S. 

industry groups, and 55 members of Congress, led by U.S. Representative Rick Crawford, have called on President 

Biden to end the U.S. border vaccination requirements impacting cross-border truck drivers.  The full text of the letter 

led by Rep. Crawford can be found here, and the accompanying press release here.  The letter highlights that many 

essential commodities important to the U.S economy are imported into the U.S. from Canada, and that the vaccination 

mandate continues to strain the supply chain and hinder the trucking industry’s ability to move these essential goods 

quickly:  “The trucking industry is already suffering immense labor shortages, especially for drivers, which is raising 

costs on consumers and limiting the supply of nutrients, food, energy, chemicals, and other major products. Combined 
with a looming threat of a rail worker strike, we must look to alleviate any outstanding restrictions for our commercial 

truck drivers to further incentivize not only their return to work, but for onboarding new drivers as well,” the members 

wrote. 

8. Titanium adds freight brokerage office 

Titanium Transportation Group has opened a second office in the Windsor-Detroit gateway for its North American 

freight brokerage operations.  “Building on our existing footprint in Windsor, Ont., the opening of our second office at 

the largest gateway for Canada-US trade reflects our continuous ‘asset-light’ growth strategy for North America,” 

president and CEO Ted Daniel said in a press release.  “The expansion of our freight brokerage business compliments 

our existing fleet and allows us to better address supply chain challenges faced by manufacturing customers at the U.S.-

Canadian border.“Looking ahead, we will continue to strategically expand our freight brokerage operations leveraging 

our investments in technology and systems to quickly scale up in multiple key markets.” 
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9. Feds’ Fall Economic Statement takes aim at Driver Inc. employers 

The federal government has vowed in its Fall Economic Statement to take aim at Driver Inc. employers.  “In the 

trucking industry, there is a long history of companies using the misleading Drivers Inc. practice, whereby drivers are 

encouraged to self-incorporate and operate as independent contractors without being provided information on the 

downsides of the practice,” the feds wrote in the statement, delivered by Finance Minister Chrystia Freeland.  “By not 
classifying drivers as employees, companies are denying them access to important rights and entitlements under 

the Canada Labour Code, such as paid sick leave, health and safety standards, employer contributions for Employment 

Insurance and the Canada Pension Plan, and provincial or territorial workplace injury compensation.”  It indicated a 

recent pilot enforcement project found that more than 60% of federally regulated transportation employers fell into this 

category. The economic statement proposed to provide $26.3 million over five years, beginning in 2023, to take 

stronger action against non-compliant employers through Employment and Social Development Canada. 

10. Pent-up demand for new trucks remains strong 

Class 8 truck orders remained elevated in October 2022, at 43,200 units according to preliminary data from FTR. That 

was down 23% from September 2022 but up 77% year over year.  Industry forecaster FTR says the strong orders 

solidify the idea there’s significant pent-up demand from fleets struggling to replace aging equipment.  “OEMs are now 

filling build slots well into Q2 and the early part of Q3 2023. Component shortages continue to be a week-to-week 

issue; however, the overall sentiment from manufacturers is optimistic that improvements will be made in the coming 
months and throughout the first half of next year,” said Charles Roth, FTR’s commercial vehicle analyst. ACT Research 

reported preliminary Class 8 orders of 42,500 units, and Classes 5-7 orders totalling 23,400 vehicles. 

11. Titanium adds Montreal brokerage location 

Titanium Transportation has continued to grow its freight brokerage business with a new office in Montreal, Que.  The 

Montreal office marks Titanium’s eighth freight brokerage in Canada and the U.S.  “With the opening of our Montreal 

location, we are strengthening Titanium’s existing relationships in the Quebec market, a significant and unique business 

center, creating opportunity for future growth,” said Ted Daniel, president and CEO. “This is an important step for the 

company.”  Titanium says the Montreal location is slated to become fully operational by the end of the first quarter of 

2023. 

12. Minister O’Regan Leads Discussion on Tackling Driver Inc; Pledges Enforcement With ‘Teeth’  

Federal Labour Minister Seamus O’Regan and four Greater Toronto Area (GTA) Members of Parliament (MPs), met 
with a delegation of the Canadian Trucking Alliance (CTA) and the Teamsters on November 7, 2022 to discuss the 

government’s commitment to end the illegal tax scheme, known as Driver Inc.  Driver Inc., a misleading business 

practice which denies employees access to important rights and entitlements under the Canada Labour Code, was 

acknowledged as an issue last week in the Government of Canada’s Fall Economic Statement. “On behalf of the CTA, 

its members, truck drivers and their families, we very much appreciated seeing the Government of Canada make 

stamping out Driver Inc. a top priority in the fall Economic Statement and we are encouraged that Minister O’Regan is 

leading the charge. We thank him for his leadership and commitment on this issue,” said CTA president Stephen 

Laskowski President. “Driver Inc is an unlawful practice that involves gross labour misclassification, abuse of workers, 

forced labour and significant corporate tax evasion.  We welcome the chance to work with the Government of Canada 

to stamp out this practice as quickly as possible.”  Trucking companies that use the Driver Inc. business model to 

misclassify employed truck drivers as independent contractors will face federal fines of up to $250,000, Labour 

Minister Seamus O’Regan, Jr. announced in Toronto on Nov. 7. 

13. Gardewine adds more electric vehicles 

Gardewine Group has added seven electric Ford Transit vans and an International eMV battery-electric truck to its line 

of zero-emissions vehicles.  “As we announced in October 2021, having the opportunity to bring our fleet to the next 

level of innovation and follow through with our commitment to reduce emissions is important to us. We made this 

commitment, we stuck to it, and here we are with a sustainable solution we believe in,” said Darin Downey, president 

and chief operating officer of Gardewine. 

14. The Government of Canada and the Government of Newfoundland and Labrador invest in a pre-feasibility 

study for a road into northern Labrador 

On November 8, 2022, the Minister of Transport, the Honourable Omar Alghabra, and Newfoundland and Labrador’s 

Minister of Transportation and Infrastructure, the Honourable Elvis Loveless, made an important investment 

announcement. Through the National Trade Corridors Fund, Minister Alghabra announced an investment of up to 
$200,000 for a pre-feasibility study to be led by the Government of Newfoundland and Labrador. The Government of 

Newfoundland and Labrador will also contribute $200,000, bringing the potential total investment to $400,000. The 

study will explore the feasibility of a new, all-season roadway connecting northern Labrador to Canada’s Trans-Canada 

Highway network via the Trans-Labrador Highway.  In addition to connecting communities, the roadway would 

facilitate travel, reduce travel and shipping costs and increase food security. It would also facilitate access to essential 
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goods and services, and create economic development opportunities.  A road into northern Labrador would be expected 

to start in the vicinity of the Town of Happy Valley-Goose Bay or the Lake Melville area, and extend as far north as the 

Inuit communities of Rigolet, Postville, Makkovik, Hopedale, and Nain, and the Innu community of Natuashish. 

15. September 2022 Freight Transportation Services Index (TSI) Reaches Second Highest All-Time Level  

The Freight Transportation Services Index (TSI), which is based on the amount of freight carried by the for-hire 
transportation industry, rose 0.3% in September 2022 from August 2022, rising for the second consecutive month to its 

second highest all-time level, according to the U.S. Department of Transportation’s Bureau of Transportation Statistics’ 

(BTS).  From September 2021 to September 2022 the index rose 4.8%.  For-hire freight shipments hit near record levels 

in the U.S. in September 2022, with the Freight Transportation Services Index (TSI) rising 0.3% over August 2021 and 

hitting numbers 4.8% higher than September 2021. The measure from the U.S. Department of Transportation’s Bureau 

of Transportation Statistics is based on the amount of freight carried by the for-hire transportation industry. This 

includes for-hire truck fleets, railroads, inland waterways, pipelines and air freight.  The index reading of 142 was just 

0.1% lower than the all-time record of 142.1 in August 2019.  Related records have been tracked since 2000. 

16. Ontario Moving Ahead with First-Ever 2+1 Highway in North America 

The Ontario government is taking another step forward to make roads safer and improve traffic flow in Northern 

Ontario.  On November 10, 2022, the province issued a request for proposals (RFP) for a 2+1 highway pilot on 

Highway 11 north of North Bay.  A 2+1 highway is a three-lane highway with a centre passing lane that changes 
direction approximately every two to five kilometres. The highway model is used in other jurisdictions around the 

world and is more cost efficient than twinning a highway.  “This first of its kind highway pilot in North America will 

keep people and goods moving safely across Northern Ontario,” said Caroline Mulroney, Minister of Transportation. 

“This is a key next step to get shovels in the ground on critical infrastructure projects that will support a strong 

transportation network and create jobs.” 

17. Province Proceeds with Plan For 2+1 highway to Hwy 11 North 

The Ontario government is taking another step forward to make roads safer and improve traffic flow in Northern 

Ontario, it announced on November 11, 2022.  The province issued a request for proposals for a “2+1 highway pilot” on 

Highway 11 north of North Bay. A 2+1 highway is a three-lane highway with a centre passing lane that changes 

direction approximately every two to five kilometres. The highway model is used in other jurisdictions around the 

world and is considered more cost-efficient than twinning a highway.  “This first-of-its-kind highway pilot in North 
America will keep people and goods moving safely across Northern Ontario,” said Caroline Mulroney, Minister of 

Transportation.  “This is a key next step to get shovels in the ground on critical infrastructure projects that will support a 

strong transportation network and create jobs.”  The province will announce a bid to oversee the project in 2023. 

18. Driver employment up 11.8% in Q3: Trucking HR Canada report 

Employment among truck drivers increased by 11.8% in the third quarter of 2022, with some 33,000 additional drivers 

actively employed compared to the previous quarter, the latest Trucking HR Canada (THRC) Labour Market Snapshot 

revealed.  At the same time, the number of unemployed drivers fell by half. The unemployment rate among drivers 

stands at 2.1% compared to 5.3% in the overall Canadian labour force.  This comes in the wake of the 2022 Q2 report 

showing the transport truck driver vacancy rate sat at 9.1% – with 28,210 vacancies across Canada. 

19. Abacus Poll: Trucking Viewed as Most Important Mode in Canada  

A majority of Canadians view trucking as the most crucial transportation mode in the Canadian economy, according to 

a new poll conducted by Abacus Research.  Just over half of Canadians (51%) surveyed consider trucking the most 
important mode to get goods delivered across Canada – much higher than rail (19%), air (18%) and marine (13%). 

Three in four Canadians (76%) believe trucking to be either the most or second most important mode in getting goods 

to market.  Per province, respondents in Saskatchewan/Manitoba most considered trucking to be more essential in 

transporting goods than any other mode (59%) and an extraordinary 93% in those provinces ranked trucking in the top 

two. Trucking was considered a top two mode by most respondents across all provinces, genders, age and across 

supporters of all major federal political parties. 

20. B.C. to cover cost of training 16 youth to become truck drivers 

As many as 16 eligible British Columbians will receive skills training to prepare for employment as professional truck 

drivers. The new provincial Community and Employer Partnerships project focuses on training for youth in the West 

Kootenays.  Minister of Social Development and Poverty Reduction Nicholas Simons said, “Participants who graduate 

from the program will receive their Class 1 licence, along with the skills and knowledge they need to find rewarding 
careers in the professional trucking industry in our province.”  The province is providing more than $340,000 to the 

Mountain Transport Institute to deliver four intakes of its professional Class 1 driver-training program in the West 

Kootenays. 

21. Canadians see trucking as most important mode 
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A majority of Canadians view trucking as the most crucial transportation mode in the Canadian economy, according to 

a new poll.  Just over half of Canadians (51 percent) surveyed consider trucking the most important mode to get goods 

delivered across Canada – much higher than rail (19 percent), air (18 percent) and marine (13 percent). Three in four 

Canadians (76 percent) believe trucking to be either the most or second most important mode in getting goods to 

market. 

22. ‘Mild’ recession coming, but trucking should weather it well: Costello 

A mild recession is all but unavoidable, but trucking’s inability to add capacity due to supply chain disruptions over the 

past two years means the industry is better positioned than ever to navigate any downturn.  That was a message from 

Bob Costello, chief economist with the American Trucking Associations (ATA), when speaking at Isaac Instruments’ 

user conference at its Saint-Bruno-de-Montarville, Que., headquarters on Nov. 16, 2022.  “I don’t see how we avoid a 

recession,” he said. “It should be relatively short, it should be relatively mild. We’ve got a unique cycle going on in 

trucking like we’ve never seen before.”  He noted truck fleets were unable to add capacity during the boom years of late 

2020 and 2021. “Unlike past cycles when times were really good, what this industry could not do this time is go out and 

buy a bunch of trucks. That’s why it’s different. I’m not suggesting we won’t see softness, you will. But we’re not 

going to fall off a cliff because we didn’t add too much capacity during the really good times. We’ve never seen that 

before.” 

23. Circumstances surrounding passenger vehicle fatalities in Canada, 2019 
Motor vehicles are a primary mode of transportation used every day by Canadians, and their usage is growing. The 

number of motor vehicle registrations for on-road use increased by 42% from 17.9 million in 2000 to 25.4 million in 

2019 and the net volume of motor gasoline sold increased by nearly 20% during this same period. Despite the 

increasing number of registered vehicles and the increase in amount of gasoline sold in Canada during this 20-year 

period, the number of deaths resulting from motor vehicle collisions (e.g., passenger vehicles, pedestrians, transport 

trucks, motorcycles, bicycles, construction vehicles and recreational vehicles) decreased by 31% from 2,672 in 2000 to 

1,856 in 2019.  Legislation and safety programs such as those increasing seat belt use and reducing impaired driving as 

well as vehicle improvements such as anti-lock braking, airbags, increased vehicle stability, and improvements to seat 

belts and child restraints, have been introduced to help reduce the number of road motor vehicle injuries and fatalities. 

24. North American Transborder Freight up 22.6% in September 2022 from September 2021  

Total Transborder freight between the U.S. and North American countries (Canada and Mexico) in September 2022 was 
as follows: 1. Total transborder freight: $133.9 billion of transborder freight moved by all modes of transportation, up 

22.6% compared to September 2021; 2. Freight between the U.S. and Canada totalled $66.5 billion, up 22.3% from 

September 2021; 3. Freight between the U.S. and Mexico totalled $67.4 billion, up 23.0% from September 2021; 4. 

Trucks moved $81.9 billion of freight, up 19.4% compared to September 2021; and 5. Railways moved $16.9 billion of 

freight, up 14.9% compared to September 2021.  US-Canada trade in both directions ($ billion) was: truck 35.0; 

pipeline 11.4; rail 9.2; vessel 3.2; and air 3.2. 

25. Urban public transit, September 2022 

In September 2022, the number of urban transit passenger trips in Canada hit a pandemic-era high, 

reaching 120.6 million for the first time since the onset of the pandemic in March 2020.  With more workers returning 

to the workplace—full time and hybrid—along with schools reopening, transit ridership has recovered almost three-

quarters (73.5%) of its pre-pandemic level from September 2019.  In September 2022, an estimated 120.6 million 

passenger trips were taken on Canada's urban transit networks, an increase of 46.7%, or 38.4 million trips, from 
September 2021.  This was the 18th consecutive month of year-over-year growth and the highest monthly total recorded 

in two and a half years. 

26. Slow freight growth to continue in 2023 

Shipper conditions declined in September 2022 to a reading of -3.1 on the FTR Shippers Conditions Index, down from a 

positive reading of 5.0 in August 2022.  But industry analyst FTR feels the drop, caused by tightening capacity 

utilization and a jump in freight volumes, will be an outlier.  “A slowing freight market will help ease shippers’ pain 

points over the coming weeks and months with the slow freight growth expected to continue for much of 2023,” said 

Todd Tranausky, vice-president of rail and intermodal at FTR. “This will in particular give rail carriers an opportunity 

to hire to meet demand and use that headcount to improve service levels for the next upward cycle.”  Fuel prices will 

remain a “wild card” for shippers, FTR projects, but conditions should improve as capacity utilization eases. 

27. Federal regulators propose fines for Hours of Service, ELDs 
Transport Canada is looking to establish a series of penalties under federal Hours of Service rules – with the most 

severe infractions generating fines as high as $2,000 for motor carriers and $1,000 for drivers.  Several of the penalties 

involve rules around electronic logging devices (ELDs), which all federally regulated carriers will see enforced 

beginning Jan. 1, 2023.   “If an individual is both a driver and a motor carrier, they could be subject to pay the 

applicable fine as driver and the applicable fine as motor carrier,” Transport Canada adds in a document about the 
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related consultations, referring to the trucking industry’s independent contractors.  Drivers would face fines of up to 

$300 for minor administrative and recordkeeping issues, while carriers would be fined up to $600.  For carriers, such 

infractions would include failing to ensure an ELD is configured to record yard moves or that trucks are equipped with 

ELD user manuals. Minor infractions for drivers would include issues like failing to accept or reject a carrier’s change 

to a record of duty status. 

28. Canada’s spot market flat in October 

Canadian spot market load volumes saw mild gains in October 2022, according to Loadlink Technologies, growing 1% 

from September 2022 but down 19% year over year.  Capacity was flat, with 3.64 trucks posted per load. But the truck-

to-load ratio was down 27% from last October. Lanes that continue to see growth include: Montreal to Calgary; 

Edmonton to Surrey, B.C.; Toronto to Calgary; San Diego, Calif. to Breslau, Ont.; McAllen, Texas to Toronto; and 

Brampton, Ont. to Winnipeg.  Outbound loads to the U.S. jumped 25% from last month while equipment postings for 

these loads fell 8%.  However, southbound loads were down 28% year over year while equipment postings were up 

27% from last October.  Loads from the U.S. to Canada fell 51% from September and 21% year over year, while 

equipment postings jumped 37% from September and 22% year over year.  Domestic freight activity fell 10% in 

October and was down 8% year over year, while equipment postings were up 7% from September and 22% year over 

year. 

29. Ontario to help optimize reduced load periods 
Ontario’s provincial government plans to give municipalities more data and tools to optimize load limits during spring 

thaws.  The Ontario Ministry of Transportation is partnering with the Ontario Good Roads Association to create frost 

depth prediction models that can better time spring thaw periods and even identify opportunities to limit the reduced 

load periods.  Local governments have the power to reduce axle weight limits during the seasonal changes to limit road 

damage.  The commitment comes amid the Less Red Tape, Stronger Ontario Act, which promises to strengthen supply 

chains and make it easier to interact with government services. It includes 28 initiatives overall.  Other transportation-

related initiatives include changes to the province’s highway corridor management system to provide an online portal 

for approvals and permits. These include things like entrances to commercial properties. 

30. Purolator boosts service for holidays 

Purolator has boosted its services in preparation for the nearly 48 million packages it expects to handle this holiday 

season.  The company is heading into its busiest week of the year, Nov. 27 to Dec. 3, thanks to Black Friday and Cyber 
Monday. Purolator expects to process about seven million pieces during this week – on average, approximately 1.4 

million per day (Monday to Friday).  It has added drop-off capabilities at Best Buy stores, added staff, added new agent 

partners, expanded its fleet and rolled out more digital tools. 

31. Canada Post reports third quarter loss 

Canada Post recorded a loss before tax of $227 million in the third quarter of 2022 as parcel volumes fell compared to 

elevated levels a year earlier and economic uncertainty reduced business spending on marketing mail.  The decline in 

parcel volumes follows two years of unprecedented growth in online shopping in Canada. While online shopping 

activity is still above pre-pandemic levels, consumer demand has softened in 2022 due to the return of in-store 

shopping, the rising cost of living and economic uncertainty.  Rapid e-commerce growth has also increased the level of 

competition for parcel delivery. Canada Post continues to project growth for its parcel business. 

32. Majority of Canadians Believe Govt Should Step Up Enforcement of Driver Inc: Poll 

Nearly three in four Canadians (73%) support or would accept the federal government taking action to stop Driver Inc. 
– a growing labour misclassification scheme in the trucking industry, which forces or manipulates employees into filing 

as independent contractors so that the companies can avoid providing important labour rights and entitlements under the 

Canada Labour Code.  Fifty-seven percent of Canadians surveyed said they would ‘strongly’ support (33%) or support 

(24%) enforcement action while another 16% said they would ‘accept’ further action. Only 8% said they would oppose 

or strongly oppose such intervention. Support was highest in the four western provinces (61%-BC; 58%-Alta, 

Sask/MB).  This view is shared by majorities across the country, across all demographic groups, and across supporters 

of all the main federal political parties. 

33. Better Road Safety Data for Better Safety Outcomes 

The Declaration at the 7th IRTAD Conference is summarized as follows: 1. Monitor progress towards the goals of the 

Second Decade of Action for Road Safety with good quality data.  2. Use Guidelines developed by ITF IRTAD and the 

World Bank to conduct reviews of road safety data and collection systems where crash data systems need improving.  3. 
Harmonise the definition and collection of serious injury data.  4. Use quantitative interim targets to monitor progress in 

cutting deaths and injuries.  5. Base targets for reductions in deaths and serious injuries on absolute figures not just 

rates.  6. Use safety performance indicators to assess progress in implementing road safety policies.  7. Use the 

indicators developed by the European Commission and the World Health Organisation as a guide for developing 

systematic safety performance indicators.  8. Consider developing additional performance indicators suited to assessing 
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implementation of the safe system approach to preventing deaths and serious injuries.  9. Use crash risk exposure data 

to assess safety and benchmark progress.  10. Consider novel data sources including mobile phone applications to 

collect exposure data.  11. Collect data to support a shift to more active and sustainable mobility.  12. Allocate resources 

to collecting and analysing new data on new modes of mobility.  13. Develop in-depth crash investigation systems.  14. 

Co-operate in the development of Regional road safety observatories to foster development of harmonised crash data 
systems 

 

 

 

GENERAL TRANSPORTATION 

Canada 

1. Biden-Harris Administration Announces More Than $703 Million 

to Improve Port Infrastructure, Strengthen National Supply Chains, 

Lower Costs 

On October 28, 2022, the U.S. Department of Transportation announced 

more than $703 million to fund 41 projects in 22 states and one territory 

that will improve port facilities through the Maritime Administration’s 

Port Infrastructure Development Program. The funding made possible 
by the Bipartisan Infrastructure Law and additional Congressional 

appropriations, will benefit coastal seaports, Great Lakes ports, and 

inland river ports, helping improve supply chain reliability through 

increased port capacity and resilience, more efficient operations, reduced 

port emissions, and new workforce opportunities. Together, these 

investments will help get goods to shelves faster and lower costs for 

American families. 

2. Canada and EU agree to trusted trader reciprocity 

The Canada Border Services Agency (CBSA) and the European Union’s 

(EU) Taxation and Customs Union (TAXUD) have signed an agreement 

to honour each other’s Trusted Trader programs.  The signing took place 
during a Canada-EU Joint Customs Cooperation Committee meeting in 

Brussels, Belgium.  This agreement will contribute to increasing security 

of the international supply chain, facilitating trade at the border, and 

strengthening the economic competitiveness of Canadians doing 

business with the EU. 
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3. U.S. Transportation Sector Unemployment Rate of 3.7% in October 2022 Was Below the October 2021 Level 

of 5.1% But Was Above the Pre-Pandemic October Level of 2.7% in 2019  

The unemployment rate in the U.S. transportation sector was 3.7% (not seasonally adjusted) in October 2022 according 

to Bureau of Labor Statistics (BLS) data recently updated on the Bureau of Transportation Statistics (BTS) 

Unemployment in Transportation dashboard. The October 2022 rate fell 1.4 percentage points from 5.1% in October 

2021 but was above the pre-pandemic October level of 2.7% in October 2019.  Unemployment in the transportation 

sector reached its highest level during the COVID-19 pandemic (15.7%) in May 2020 and July 2020.  Unemployment 

in the transportation sector was above overall unemployment. BLS reports that the U.S. unemployment rate, not 

seasonally adjusted, in October 2022 was 3.4% or 0.3 percentage points below the transportation sector rate. Seasonally 

adjusted, the U.S. unemployment rate in October 2022 was 3.7%. 

4. Canadian Tourism Activity Tracker, August 2022 
In August 2022, overall tourism activity in Canada was 13.7% below the level reached in August 2019, before the 

COVID-19 pandemic.  Overall tourism activity increased as inbound activity neared pre-pandemic levels in August 

2022, more than offsetting a dip in domestic activity.  International travel has steadily increased since May 2021, with 

the exception of a temporary pause in January 2022 due to the Omicron variant.  With many of the COVID-19 

restrictions now eased, the pace of recovery in travel is more subject to capacity constraints than to public health 

considerations.  Inbound activity (i.e., from international visitors) was 29.5% below its pre-pandemic level, 

comparatively up from 37.2% in July 2022.  In contrast, domestic activity (i.e., from Canadians travelling within 

Canada) fell slightly, down 6.9% compared with 5.7% in July 2022.  Some recovery in tourism activity may partly 

reflect higher prices. For instance, the all-items Consumer Price Index rose 7.0% year over year in August due to 

several factors, including traveller accommodation (+33.0%) 
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5. Transportation Services Contributed 5.6% to U.S. GDP in 2021; an Increase from 5.4% in 2020 but Below 

5.8% in 2019  

Transportation services (for-hire, in-house, and household) contributed $1.3 trillion (5.6%) to an enhanced U.S. gross 

domestic product (GDP) of $23.7 trillion in 2021—as measured by the Bureau of Transportation Statistics' (BTS) 

Transportation Satellite Accounts (TSAs). The TSAs measure the full contribution of transportation to the economy 
from three types of transportation activities: 1. $0.7 trillion or 2.9% of 2021 GDP from for-hire transportation; 2.  $0.2 

trillion or 1.0% of 2021 GDP from transportation activities carried out by non-transportation industries for their own 

purposes (known as in-house transportation); 3. $0.4 trillion or 1.7% of 2021 GDP from transportation activities carried 

out by households using personal motor vehicles.  Accounting for the contribution of in-house and household 

transportation doubles the overall contribution of transportation to the economy as measured by GDP. Including in-

house transportation brought transportation up from the sixth largest contributor (out of eight sectors) to the fifth largest 

contributor to the economy in 2021.  

6. IMF chief says trade divide could cost global economy $1.4 trillion 

The rise of trade barriers against China and other countries over the past year could cost the global economy $1.4 

trillion, on top of the severe damage being done by the war in Ukraine, the head of the International Monetary Fund 

said.  “What I am hoping to see is some reversals in policy blocks towards China and globally,” Kristalina Georgieva 

told Bloomberg Television’s Stephen Engle in an interview in Bangkok on November 19, 2022. “The world is going to 
lose 1.5% of gross domestic product just because of division that may split us into two trading blocs. This is $1.4 

trillion.”  For Asia, the potential loss could be twice as bad, or more than 3% of GDP, because the region is more 

integrated into the global value chain, Georgieva said on the sidelines of the Asia-Pacific Economic Cooperation’s 

economic leaders gathering this week.  While that would constitute significant damage to the global economy, the 

biggest factor hurting global growth remains the war in Ukraine, Georgieva said.  “The single most damaging factor for 

the world economy is the war,” she said. “The sooner the war ends, the better.”  The IMF has also cautioned that 

inflation is hitting developing countries hardest, urging central bankers to keep up their fight to damp price growth and 

bring some relief, especially in food costs.  Dollar appreciation in double-digits so far this year is continuing to cause 

headaches across emerging markets as investors flock to safe havens amid signs that much of the global economy could 

be headed toward recession. 

7. Travel between Canada and other countries, September 2022 
In September 2022, the overall number of international arrivals to Canada—non-resident visitors and returning 

Canadians—reached about two-thirds (65.6%) of the September 2019 level, before the COVID-19 pandemic.  Residents 

of overseas countries made over three times more trips to Canada in September 2022 compared with the same month 

in 2021; just over half (55.2%) of the number of trips taken in September 2019.  Likewise, US residents took 

nearly 1.6 million trips to Canada in September 2022. This was three times the number of trips taken in 

September 2021 and represented over two-thirds (68.0%) of the trips taken in September 2019.  In September 2022, 

Canadian residents returned from nearly 3.0 million trips abroad, almost four times the trips taken in September 2021, 

reaching 66.3% of the September 2019 pre-pandemic level.  For more current estimates of international arrivals into 

Canada, please see the "Leading indicator of international arrivals to Canada" for the October reference month. 

8. National Travel Survey, second quarter 2022 

Canadian residents took 70.6 million trips within Canada or abroad during the second quarter, 31.8 million more than in 

the second quarter of 2021 and over nine-tenths (91.8%) of the number taken during the same period in 2019, before the 
COVID-19 pandemic.  From April to June 2022, the majority (92.0%) of trips were domestic, while 5.7% were destined 

for the United States and 2.4% overseas.  This marks a discernible increase in international travel by Canadians, 

as 99.1% of trips were domestic during the same quarter in 2021.  In the second quarter, Canadians spent over twice as 

much on domestic trips ($17.2 billion) as international travel ($8.2 billion).  Domestic tourism spending was over three 

times higher compared with the second quarter of 2021, and it surpassed spending during the same quarter 

in 2019 by 25.8%.   More recent data on international travel by Canadian residents are available from the monthly 

release "Travel between Canada and other countries." 
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